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Business Services

Inspiring Tloday's Students Tio Meet Tiomorrow's Challenges

2845Greensprings Drive    .     Klamath Falls, OR97601     .     541-883-5000

December 16, 2024

To the Board of Directors and Citizens of Klamath County School District:

Oregon Revised Statutes (ORS), Sections 297.405 to 297.555 and 297.990 (known as
"Municipal Audit Law") in addition to ORS 327.137 (State Financing of Education -"Audit

reports filed with department. . ."), require that "Every common or union high school district or
education service district shall file a copy of its audit report with the Department of Education
within six months of the end of the fiscal year for which the audit is required".  Furthermore, a
Securities Exchanges Commission (SEC) Rule requires that a district that has issued municipal
bonds file annual financial statements along with other required information in order to meet
continuing disclosure requirements.  This filing is completed with the Municipal Securities
Exchange Repository through the Electronic Municipal Market Access System (EMMA).
Pursuant to these requirements, we are pleased to submit the Annual Comprehensive Financial
Report (ACFR) of Klamath County School District (the District) for the fiscal year ended June
30, 2024, together with the audit opinion thereon of our independent auditors as required by
Oregon State Laws.   Responsibility for both the accuracy of the data and the completeness and
falmess of the presentation, including all disclosures, rests with the District.  We believe that the
financial statements and related information are stated fairly in all material respects in reflecting
the financial position and results of operations of the District.

Independent Audit

The auditors selected by the Board of Directors, KDP Certified Public Accountants, LLP, have
completed their required audit of the basic financial statements for the fiscal year ended June 30,
2024, and their unmodified Independent Auditor's Report is presented as the first component of
the financial section of this report.  The Independent Auditor's Report indicates that the financial
statements present fairly, in all material respects, the respective financial position of the
governmental activities and each major fund of Klanath County School District, and the
respective changes in financial position in accordance with generally accepted accounting
principles (GAAP).

The District's management is responsible for establishing and maintaining an internal control
structure designed to ensure that the assets of the District are protected from loss, theft, or misuse

Bonanza Schools/Brixner Junior High/Chiloquln Elementary/Chiloquin Jr.-Sr.  High/Falcon Heights/Ferguson Elementary/Gearhart Elementary/Gilcmst Schools/
Great Basin Homeschool Center/Henley Elementary/Henley Mdd!e/Henley High/Keno Elementary/Klamath County Transition Program/Lost River Jr.-Sr.  High/

Malln Elementary/Mazama High/Merrill Elementary/Peterson Elementary/Shasta Elementary/Steams Elementary.



and to ensure adequate accounting information is available for the preparation of the financial
statements in conformity with GAAP.  The internal control structure is designed to provide
reasonable, but not absolute, assurance that these objectives are met.  The concept of reasonable
assurance recognizes that the cost of a control should not exceed the likely benefits to be derived
and that the valuation of costs and benefits requires estimates and judgments by management.

GAAP requires that management provide a narrative, overview, and analysis to accompany the
basic financial statements in the form of Management's Discussion and Analysis (MD&A).  This
letter of transmittal is designed to complement the MD&A and should be read in conjunction
with it.  Khamath County School District's MD&A can be found immediately following the
Independent Auditor' s Report.

Profile of the District

Klamath County School District began operations on May 22. 1922.  The District is currently
comprised of twelve elementary schools, two junior high schools, four Jr./Sr. high schools, two
high schools, and two alternative schools for a total of 22 schools. The District Office is located
in Klamath Falls, Oregon with schools in Klamath Falls. Bly. Bonanza, Chiloquin, Gilchrist,
Keno, Malin. and Merrill.   Emollment in these schools totaled 6,997 students as of May 31.
2024.  Klamath County School District is Oregon's largest school district geographically.  Its
service area is larger than three states - Delaware, Cormecticut9 and Rhode Island.  The District
boundaries are conterminous with the boundaries of Klamath County, an area nearly 6, I 00
squae miles in size, with the exception of the Klamath Falls city limits.  That area is served by
the Klamath Falls City School District.  The District's north/south boundaries stan at the
California border and continue north approximately 125 miles to the Willamette Pass Ski Resort.
Its east/west boundaries start at the harder of Jackson County and continue east to Lake County,
approxinately 115 miles in length.  With such a large gcographical area the Disulct.s school
buses travel more than a million miles each year.

Klamath County School District is governed by an elected five-member Board of Directors that
has responsibility and control over all activities related to the District.  The Board of Directors is
elected by a majority of electorate voting.  Each Director is elected to serve a four-year term and
represents a specific zone of Klamath County.  The Board of Directors is accountable for all
fiscal matters.  Klamath County School District is financially independent.

Glen Szymonick was appointed by the Board of Directors to be the District's Superintendent
effective July I, 2018.  As of this whting, the management staff (Cabinet) includes the
Superintendent; Director of Business Services; Director of Elementary Curriculum; Director of
School Improvement and Secondary Curriculum; Director of Special Services; and the Director
of Human Resources.  A copy of the Organizational Chat follows the listing of Administrators,
which includes the Principals and Vice Principals of each school.  The Superintendent is the
Clerk of the District while the Director of Business Services is the I)eputy Clerk.



The District is the lowest level of government exercising responsibilfty for all public school
edueaton within its boundaries.  Therefore, all significant activities have been included in the
basic financial sfatements4

Budget Process

The budget process complies with Oregon Budget Law as outlined in ORS 294305 -294.565.
All fending sources, expenditures, grant funds, and bend funds are bndgeted using this process.
This process inchade8 a budget committee that is comprised Of the Board of Directors and an
equal Hunber Of citizens appointed by the Board.  The Disrfuct budget uses a partitipative budget
process where fending requests, including rationale, originate from individual schools and
deparments.  The District Accountant assinilates the requests into draft form for analysis by the
Superiutendent's Cabinet.  This analysts ingludes a revinar of staffing levels. projected
enrollment, along with Board and Superintendent goals, in order {o confiirm expenditures are
inclusive.  A proposed budget document is then prepared dy the District's Budget Officer
(Director of Business Services), which is presented to the Budget Committee for approval.   The
Board of Directors adopts the final budget9 which is published by the District.

The Disthct bndggts appropriafrons in eicht governmental funds on an amual basis.  These funds
are the General FundS Special Revenue Fund, Dehi Service Funds 2010 Debt Siriking Fund, 2012
Debt Sinking Fund, Capital Projects Fund and Reserve FundS and Trust Funds.  The legal level
Of appr®priatious is at the fund and major function level. consistent with Oregon Budget Law.

Long-Ten Debt

The District has a peLiey regarding long-term debt that limits the Length of the debt issurmce
period to that greater than the useful life of the project or equipment.  The District is in the
process Of evaluating many of its schools to determine facility needs and develop a long-range
facility plan.  The result Of the evaluation and planning may lead the District to seek General
Obligation Bonds, Full Faith and Credit Bonds, or Other financing options to address items
idendfied in the long range facility plan.

Local Economy

The base employment elements of this area are federala state, and local goverrment; health came
and sacial assistance; retail trnde; accommodation and fond services; professional and business
senrices; and agriculture.  According to the U. S. Department Of ccrmmerce*s Bureau of
Economic Analysis, Klamath County's three largest categories Of non-farm employment are
Governmeut ( 17.29%), Health Care and Social Assistance { 16.91%), and Retail Trade (10.22%).
Of the xpprcHfima;[ely 53367 jobs in Government, (12.25%), are awhbutable to the Klamath
County School District.

Agriculture remains an impertaut driver of Klamath County' s economy.  Cattle, alfalfa/hay±
small grainss potatoes, thresh pack/chipper, and dairy are the primary agriculrma! products ®f the
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county.  Agricultural producers in K]amath County are primarily family*oiREred enterprises.
Sales af these commodities equated to ®ver $ 1 86 mi"en in 2022 (the most current dan
avallable} per the U. S. Department of CQrrmerce*s Bureau of Economic Analysis.

Employment Outlook for Klamath County

The impact of Covid-19 on the local economy continues to lessen as pandemie related
restriction are becoming less stringent or remove entirely.  Retail business are seeing a return to
pee-COVID-19 eeenomie levels but are facing corfurming labor force shortages.  Many
businasses are operating on reduced schedules while striving to meet their customer' s needs.
Klamath CQunty School District passed a $3 I million genend obhigation bend measure in May
2013 in order to make improvements to all Disutct sehcol facilities, including lightingo fire
alarmso heating and coolingS mo fs, remodeling Of REalls and windows, in addition to the
coustruetion of a new Henley Elementary,  These projects have boasted local €ensrfuction jobs
in Klarmath Courrty along with the addifron of new businesses to Klamath County,  The Disrfuct
also received a total of six Seismic Grants that are also supporting lacal coustnretiofljobs.
Additionally2 the District allocated Elementary and Secondary School Emergency Relief
orssER) finds to inprovement projects that help Stimulate the local economy,

Two local firehouses have been renovated in Klanath Falls using Seismic Rehabilitation Grants.
The Klamath Community College and Oregon institute of Technology have continued on
campus expansion and upgrade projects.  The District ptREhased property on Washbum Way to
create the Crater Lake Leaning Center to provide classroom, training and office spaces for the
District.

Sky Lakes Medical Center is the regional hoapital for Klamath and Lake County in Oregon, and
Medoc and Siskiyou counties in €alifomia.  Sky Lck€s Medieal Center serves approximately
80*000 to 100,000 people in a 10,080 square mile arcs.  The hospital was originally built in 1965
and continues to be a full-services stand-alone, not-for-profit community hospital licensed for
176 beds.  Inc]nded within the hospirfu eampus are the Sky Lakes Cancer Tpearfuent Center, the
Sky Lakes Family Birthing Center] and multiple medieal offices.  The hospital empleys
approximately 1,615 individuals.  Sky Lakes Medical Center continues to grow and obtain office
apace throustout Klamath Falls.

Recent History of State Support

Oregon public schools prinarily receive their fending from two sources9 local property taxes and
a state school suppch grant.  The state's school suppert formula recognizes local property texas
as an offset to the paymeut due dy the state.  State school fund allocations are based Qn student
enrollment and a series Qf weighting for various student-related factorss such as povutys
pregrrant and paenting, and individual educational plans.

Public schcols¢ along with edueedon service districts and Community colleges, have a maximum
aggregate property tax rate for operations of $5.00 per $ 13000 of assessed value due lo the
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passage of Measure 5.  Measure 50* which was passed by Oregon voters on May 20,1997,limits
the increase in assessed value to no more than 3 percent armually.  With the passage of these tax
mcasues, the funding of prfelic schools has shifted ,from lcoal resources to a state froding
model.

The Chegon Legislature appropriated funding for the 2023-25 biennium in the amount of $10.3
billion for the state school fund, which represented a 10% increase over the 2021 -23 biermiurn.
A pardon of this increase was to help eddress the increased PERS retirement costs incu:I:red by
school districts due to the cout decision regarding SB 822.  SB 822 was enacted in order to
provife $200 mi"on of PERS (Publie Employees Retirement Savings) reform savings.
However® de Oregon Supreme Court ruled in April 2015 that a majority of this legislation was
uneoustitutional.   The coufi mled that it was illegal to lower costrof-living edjustmeuts (COLA)
on retirement benefits that were earned before this legislation was enacted.  Pieces of the
legislation that remedned infant included redtlcriors to funlre redrees' COLAs and benefit
adjustments to, outcof-state retiree§ that were intended to compensate for tax liability issues.

Relevant Financial Policies and Information

Fiscal Year

The Disdict's fiscal year begins on July 1 st and continues through June 30th of the following
year.

Debt Limitation

Oregon law (ORS 328.245) limits bonded indebtedness for school districts to no more than 7.95
percent of the Real Market Value Of all taxable properfes within a sehcol disutct.  Furthermore,
the district's voters must approve these general obligation bonds.  At June 30, 2024, the
District`s net bended debt was $3 I .3 miljion¢ substandally less than the statutory debt limit of
$454 miltion.

The Board of Directors adopted a Debt Management Policy on August 21, 2013 that expanded
on the previous policy to include short~term debt, long~term debt, General Fund debt, delegation
Of dutes¢ credit enhancements, investing dedt proceeds, and compliance and reporting`  A
sxpplemental ceTax-Exempt Bond Post~I§suanee Compliance Protocol" was also created and
approved by the BQard on August 21, 2013 that ensures the District will comply with all
applicable requirements of federal tax law necessary to preserve the tax status on tar-exempt
obligations issued by the District.
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Awards and Acknewledgfmeuts

Awards

The Goverrmem Finance Officers Association of the United States and Canada (GFOA)
awarded a Certificate of Achievement for Excel,lenee in Financial Rapordng to Klamath County
School District for its Armual Comprehensive Financial Reperi for the fiscal year ended Jrme 30,
2023»  This was the tenth year that the goverrment has achieved this prestigious award.  In order
to be awarded a Certificate Qf Achievement a government must publish an easily readable and
efficiently onganjzed comprehensive anunal financial report.  This report must satisfy hoth
generally accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period Of one year only.  We believe that our current
comprehensive annual financial report continues to meet the Certificate of Achievement
ProgramSs requirements and we are subndtting it to the GFOA to determine ,its eLigibilrty for
another cerii ficate.

Acknowledgements

I wish to acknowledge and express appreciation to Panla CaLppeS District Accountant, for her
oversight of accounts paychle, accounts receivable, grants, and the general ledger in addition to
the coordination of audit activities.  Aubreanna powers, Payroll Supervisor, also deserves to be
recognized for her dedication to ex8ellence with regard to payroll, retirement activities, and other
benefits.  I would like to ackfiowledge the employees of Business Services for their hard work
and attendon to detall§ and policy.

I would also like to recognize Lama Loney, Business information System Specialist, for her
assistance with the creation of the District's tenth Amual Comprehensive Financial Report.  She
assisted me with researching infomation data for the Statistical Section.  She also assisted with
the organization and printing of the report.

I would like to thank the members Of the Board of Directors, the Supedntendent5 as wet.1 as all
Distriet employees for their combined sxpport and dedication to the financial operations Of the
District.

Respectfully submittede
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Director of Business Services
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INDEPENDENT AUDITOR.S REPORT

Board of Directors
Klamath County School District
Klamath Falls, Oregon

Report on the Audit of the Financial Statements

Opinions

We  have  audited  the  financial  statements  of  the  governmental  activities,  each  major  fund,  and  the
aggregate  remaining  fund  information  of Klamath  County  School  District  (the  District),  as  of and  for the
year ended June 30, 2024, and the related notes to the financial statements, which collectively comprise
the District's basic financial statements as listed in the table of contents.

In  our  opinion,  the  accompanying  financial  statements  referred  to  above  present  fairly,  in  all  material
respects,  the  respective  financial  position  of  the  governmental  activities,  each   major  fund,   and  the
aggregate  remaining  fund  information  of Klamath  County  School  District,  as  of June  30,  2024,  and  the
respective changes in financial  position for the year then ended  in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America  (GAAS)  and  the  standards  applicable  to  financial  audits  contained   in   Govemmenf  Add/t7.r}g
Sfandards, issued by the Comptroller General of the United States (Govemmenf Aud/.f/'ng Standards). Our
responsibilities  under those standards are further described  in the Auditor's  Responsibilities for the Audit
of the Financial Statements section of our report. We are required to be independent of the District and to
meet our other ethical responsibilities,  in accordance with the relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Responsibilities Of Nlanagement for the Financial Statements

Management  is  responsible  for  the  preparation  and  fair  presentation  of  the  financial  statements  in
accordance with  accounting  principles  generally  accepted  in  the  United  States  of America,  and  for the
design,   implementation,   and   maintenance   of   internal   control   relevant   to   the   preparation   and   fair
presentation  of financial  statements  that  are  free  from  material  misstatement,  whether due  to  fraud  or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the District's ability to continue as
a  going  concern  for  12  months  beyond  the  financial  statement  date,   including  any  currently  known
information that may raise substantial doubt shortly thereafter.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free  from  material  misstatement,  whether  due  to  fraud  or  error,  and  to  issue  an  auditor's  report  that
includes our opinions.  Reasonable assurance is a high level of assurance but is not absolute assurance
and  therefore  is  not  a  guarantee  that  an  audit  conducted  in  accordance  with  GAAS  and  Govemmenf
Audt.f/.ng Sfandands will always detect a material misstatement when  it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion,   forgery,    intentional   omissions,    misrepresentations,   or   the   override   of   intemal   control.
Misstatements  are  considered  material  if  there  is  a  substantial  likelihood  that,   individually  or  in  the
aggregate,  they  would  influence  the  judgment  made  by  a  reasonable  user  based  on  the  financial
statements.

In performing an audit in accordance with GAAS and Govemmenf Audii.ng Standards, we:

•     Exercise professional judgment and maintain professional skepticism throughout the audit.

•     Identify  and  assess  the  risks  of material  misstatement of the financial  statements,  whether due to
fraud or error,  and design and perform audit procedures responsive to those risks.  Such procedures
include examining,  on  a test basis,  evidence  regarding the amounts and disclosures  in the financial
statements.

•    Obtain an  understanding of internal control  relevant to the audit in order to design audit procedures
that are appropriate  in  the  circumstances,  but not for the  purpose  of expressing  an  opinion  on the
effectiveness of the District's internal control. Accordingly, no such opinion is expressed.

•     Evaluate  the  appropriateness  of  accounting  policies  used  and  the  reasonableness  of  significant
accounting  estimates  made  by  management,  as  well  as  evaluate  the  overall  presentation  of the
financial statements.

•    Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise  substantial  doubt about the  District's  ability to  continue  as  a  going  concern  for a  reasonable
period of time.

We are required to communicate with those charged with  governance  regarding,  among  other matters,
the  planned  scope  and  timing  of the  audit,  significant audit findings,  and  certain  internal  control-related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis,  pension schedules, other postemployment benefits schedules,  and the general
fund and major special revenue funds budgetary comparison schedules as listed in the Table of Contents
be  presented  to  supplement  the  basic  financial  statements.   Such  information  is  the  responsibility  of
management and, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain  limited  procedures to  the  management's discussion  and  analysis,  pension  schedules  and  other
postemployment  benefit  schedules  in  accordance  with  auditing  standards  generally  accepted  in  the
United  States of America, which  consisted  of inquiries of management about the  methods of preparing
the  information  and  comparing  the  information  for  consistency  with  management's  responses  to  our
inquiries,  the  basic financial  statements,  and  other knowledge we obtained  during  our audit of the  basic
financial statements. We do not express an opinion or provide any assurance on the information because
the  limited  procedures  do  not  provide  us  with  sufficient evidence to  express  an  opinion  or  provide  any
assurance.
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The general fund and major special revenue fund budgetary comparison information are the responsibility
of management and were derived from and relate directly to the underlying accounting and other records
used  to  prepare  the  basic  financial  statements.  Such  information  has  been  subjected  to  the  auditing
procedures  applied  in  the  audit  of  the  basic  financial  statements  and  certain  additional  procedures,
including  comparing  and  reconciling  such  information  directly  to  the  underlying  accounting  and  other
records  used to prepare the  basic financial  statements or to the basic financial  statements themselves,
and other additional  procedures in accordance with  auditing standards generally accepted  in the United
States of America. In our opinion, the general fund and major special revenue fund budgetary comparison
information are fairly stated, in all material respects, in relation to the basic financial statements and other
financial schedules as a whole.

Other Supplementary Information

Our  audit  was  conducted  for  the  purpose  of forming  opinions  on  the  financial  statements  and  other
financial   statements   that   collectively   comprise   the   District's   basic  financial   statements.   The   other
supplementary  information  listed  in  the  Table  of  Contents  and  schedule  of  expenditures  of  federal
awards,  as  reqijjired  dy  T"e  2  U.S.  Code  of  Federal  Regulations  Part  200,  Uniform  Administrative
Requirements, Cost Principles,  and Audit Requirements for Federal Awards are presemed for purposes
of additional analysis and are not a required part of the basic financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the basic financial statements. The information has been subjected to the
auditing   procedures   applied   in   the   audit   of  the   basic   financial   statements   and   certain   additional
procedures,  including  comparing  and  reconciling  such  information  directly  to  the  underlying  accounting
and  other  records  used  to  prepare  the  basic financial  statements  or to  the  basic financial  statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America.  In our opinion, the other financial schedules,  and schedule of expenditures
of federal awards are fairly stated, in all material respects, in relation to the basic financial statements and
other financial schedules as a whole.

Other Information Included in the Annual Comprehensive Financial Report

Management  is  responsible  for the  other  information  included  in  the  Annual  Comprehensive  Financial
Report (ACFR).   The other information comprises the  Introductory and  Statistical  Sections but does not
include the basic financial statements and our auditor's report thereon. Our opinions on the basic financial
statements  do  not  cover  the  other  information,  and  we  do  not  express  an  opinion  or  any  form  of
assurance thereon.

In  connection  with  our  audit  of  the  basic  financial  statements,  our  responsibility  is  to  read  the  other
information and consider whether a material  inconsistency exists between the other information  and the
basic  financial  statements,  or  the  other  information  otherwise  appears  to  be  materially  misstated.  If,
based  on  the  work  performed,  we  conclude  that  an  uncorrected  material  misstatement  of  the  other
information exists, we are required to describe it in our report.

Other Reporting Required by Govemmenf Aqdi.tjrig Standards

ln accordance with Govemmenf Aud/.I/.ng Standards, we have also issued our report dated December 16,
2024 on our consideration of the  District's internal  control over financial  reporting  and on our tests of its
compliance  with  certain  provisions  of  laws,  regulations,  contracts,  and  grant  agreements  and  other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial  reporting  and  compliance  and  the  results  of that testing,  and  not to  provide  an  opinion  on  the
effectiveness of the  District's internal control  over financial  reporting or on compliance.  That report is an
integral part of an audit performed in accordance with Govemmenf Aud/.fi.ng Standards in considering the
District's internal control over financial reporting and compliance.
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Other Reporting Required by Oregon Sfafe Regv/afi.ons

ln accordance with Oregon State Regulations, we have also issued our report dated December 16, 2024
on  our consideration  of the  District's compliance with  certain  provisions  of laws,  regulations,  contracts,
and grant agreements and other matters,  including the provisions of Oregon Revised Statutes (ORS) as
specified in Oregon Administrative Rules 162-010-0000 through 162-010-0330 of the M/.n/.mL/in Standards
for Audffs of Oregon Munt.ci.pa/ Coporafi.ons.   The purpose of that report is to describe the scope of our
testing   necessary  to   address  the   required   provisions  of  ORS,   and   not  to   provide  an   opinion  on
compliance with such provisions.

bwh9ur
Donald F. Ewalt, CPA
KDP Certified Public Accountants, LLP
Medford, Oregon
December 16, 2024
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KLAMATH COUNTY SCHOOL DISTRICT

KLAMATH FALLS, OREGON

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED JUNE 30, 2024

As  management of Klamath  County School  District  (the  District),  we  offer  readers  of the  District's
financial statements this narrative overview and analysis of the financial activities for the fiscal year
ended  June  30,   2024.     We  encourage  readers  to  consider  the  information   presented   here  in
conjunction with the Transmittal  Letter and the financial statements that follow.   It should also be
noted that all amounts included in text below are rounded for ease of reading.

FINANCIAL HIGHLIGHTS

•     In  the  government  wide  statements,  the  assets  and  deferred  outflows  of  the   District
exceeded its liabilities and deferred inflows at June 30, 2024 by $33 million.  Of this amount,

$74.9 million represents the District's net investment in capital assets.
•      $4.7  million  is  restricted  for  debt  service,  $2  million  is  restricted  for  special  purposes,  $1

million  is  restricted  for  capital  projects,  $1  million  is  restricted  for  OPEBs  (RHIA)  and  the
remaining deficit of $50.8 million is considered unrestricted.

•      For the fiscal year ended June 30,  2024, the District's total  net position  increased  by $17.8

million.    In  the  prior year,  the  District's total  net  position  increased  by  $17.8  million.   The
increase  in  the   net  position  can   be  attributed  to  an   increase  in   operating  grants  and
contributions, capital grants and contributions and in State School revenues of $1.8M, $1.6M,
and $1.4M  respectively.   This was offset by an  increase in  instruction  and  support services
expenses of $2.8 million and $2.7 million, respectively.

•     The District's governmental funds report a combined ending fund balance of$30.2 million, a

decrease of $3.9  million from the  prior year.   This change is  primarily due to an  increase in
intergovernmental   revenues   of   $3.2   million   offset   by   an   increase   in   instruction   and
supporting expenditures of $2.8 million and $2.5 million, respectively.

•     The  District's total  long-term debt decreased  by $3.6  million  during the  2023-24 fiscal year

due to'scheduled debt payments.   More information regarding long-term debt is located in
Note 7.

OVERVIEW OF THE FINANCIAL STATEMENTS

This  Management's  Discussion  and Analysis is intended to serve as an  introduction  to the  District's
basic financial statements.  The District's basic financial statements consist of three components:

(1) Government-wide financial statements;

(2) Fund financial statements; and

(3) Notes to the basic financial statements.

This   report  also   contains   other  supplementary   information   in   addition   to   the   basic  financial
statements themselves.
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Government-wide financial statements

The government-w/deflncJnci.cr/ stcJtements are designed to provide readers with a broad overview of
the District's finances, in a manner similar to a private-sector business. The accrual basis of accounting
is used for the government-wide financial statements.  These statements include:

Sfofement a/Ivef Posit/on..   The Stcrtement a/rvet Pos/t/on presents information on all of the assets,
deferred outflows, liabilities, and deferred inflows of the District as of the date on the statement.  Net

position is what remains after the liabilities have been recognized. Over time, increases or decreases
in  net  position  may  serve  as  a  useful  indicator  of whether  the  financial  position  of the  District  is
improving or deteriorating.

Sfatemenf a/ Actt.vi.t/es..     The  Stcrtement a/ Act/vt'ti.es  presents  information  showing  how  the  net

position of the District changed over the year by tracking revenues, expenses and other transactions
that  increase  or  reduce  net  position.    AII  changes  in  net  position  are  reported  as  soon  as  the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows. Thus,
revenues and expenses are  reported  in this statement for some items that will only result in  cash
flows in future fiscal periods (e.g.,  uncollected taxes).

In the government-wide financial statements, the District's activities are shown in one category:

Govemmento/ act/.viti.es.   Most of the District's basic functions are shown here, such as regular and
special  education,  child  nutrition  services,  transportation,  administration,  and  facilities  acquisition
and construction.   These activities are primarily financed through  property taxes and the Oregon's
State Schcol Fund.

The government-wide financial  statements can  be found  as  listed  in  the Table of Contents of this
report.

Fund financial statements

The/undfinclnci.a/ statements provide more detailed information about the District's funds, focusing
on its most significant or "major" funds -not the District as a whole.  A fund is a grouping of related
accounts  that  is  used  to  maintain  control  over  resources  that  have  been  segregated  for  specific
activities or objectives. The District, like other state and local governments, uses fund accounting to
ensure and demonstrate compliance with finance-related legal requirements.  All of the funds of the
District can be categorized as govemmental funds.

Governmental funds.  The govemmenfcl/flJr}ds are used to account for essentially the same functions
reported  as govemmento/ act/v/t/es in the government-wide financial statements.  However, unlike
the government-wide financial statements, govemmental fund financial statements focus on  near-
term  inflows and  outflows of spendable  resources,  as well  as on  balances  of spendable  resources
available at the end of the fiscal year.  Such  information may be useful in evaluating a government's
near-term financing requirements.

Because the focus of governmental funds  is  narrower than  that of the  government-wide financial
statements,  it is  useful to compare the  information  presented for govemmento//unds with similar
information presented for govemmenfo/ cict/.v/t/.es in the government-wide financial statements.   By
doing  so,  readers  may  better  understand  the  long-term  impact  of  the  government's  near-term
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financing  decisions.     Both   the  governmental  fund   Balance  Sheet  and   Statement  of  Revenues,
Expenditures and Changes in Fund Balance are reconciled to the government-wide Statements of Net
Position and Activities.

The  District maintains seven  individual governmental funds.  Information  is  presented  separately in
the  governmental   funds   Balance  Sheet  and   the  governmental   funds  Statement  of  Revenues,
Expenditures and Changes in Fund Balance for the General Fund, Special Revenue Fund, Debt Service
Fund,  2010 Sinking Fund, 2012 Sinking Fund, and Capital  Projects Fund,  of which all  are considered
major funds.  The Reserve Fund is combined with the General Fund.

The basic governmental fund financial statements can be found as listed in the Table of Contents of
this report.

Notes to the basic financial statements

The notes fo the bcisi.cflncrnc/a/ srorements provide additional information that is essential to a full
understanding   of  the   data   provided   in   the   government-wide   and   fund   financial   statements.
Information such as significant accounting policies and detail of certain assets/deferred outflows and
liabilities/deferred  inflows  are  included  in  the  notes which  should  be  read  in  conjunction  with  the
basic financial statements.

The notes  fo the bcis/.cfinonc/cr/ statements can  be found  as  listed  in  the Table of Contents of this
report.

Other information:  This report presents certain required supplementary information.  A Schedule of
Revenues, Expenditures and Changes in Fund Balance -Budget and Actual has been provided for the
General Fund and for the Special Revenue Fund as required supplementary information.  Additionally,
the  required  supplementary  information  contains  certain   pension  and  other  post{mployment
benefit schedules as noted in the table of contents.

GOvERNMENT-wlDE FINANaAL ANALysis

As of June  30,  2024,  District assets/deferred  outflows exceeded  liabilities/deferred  inflows  by $33
million.   As of June 30,  2023, District liabilities/deferred  inflows were greater than  assets/deferred
outflows by $15.2 million.
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Net pos ition

June 30, 2024

Increase
(decrease)

From June 30,
June 30, 2023                     2023

Jtssets:
Cu rrent as s ets
Assets restricted under bond agreements

Assets held in trust (sinking fund)

Other post employment benefit (RHIA)

Capital assets
Total Assets

$      34,924,341          $      37,316,602
658,081                            182.919

3,018,910                      2,813,978

1,032,376                       1,242,311

107,268,892

S        (2,392,261)

475,162

204,932

(209,935)

90,907,120                   16,361,772

146,902,600                132,462,930                   14,439,670

Deferred Outflows of Resources :
Deferred oufflows  related to opERs and RHIA                         34,576,211

Total Assets aind Deferred oufflows                 181,478,811

Liabilities:

Current liabilities

Pension  liabilities  (OPERS & stipend)

CIther post employment benefit obligation (medical)

Long debt (including current portion)

Total Liabilities

Deferred Inflows of ResoLirces :
Deferred inflows  related to p`ension

34,063,550 512,661

166,526,480                   14,952,331

7,713,349                        5,181,781

81,783,226                  69,386,052

15,366,292                   14,996,139

33,070,325 36,706,059

137,933,192                 126,270,031

10,549,320                  25,036,503

Total Liabilities and Deferred Inflows                148,482,512

Net Position:

Netinvesthents in capital assets

Restricted

Unrestricted

Total Net Position

151,306,534

74,942,581                   54,953,664

9,457,361                      8,870,481

(51 403,643) (48,604,199)

$      32,996,299          $      15,219,946

2,531,568

12,397,174

370,153

(3,635,734)
11,663,161

(14,487,183)

(2,824,022)

19,988,917

586,880

(2,799,444)

$      17,776,353

As noted previously, net position may serve over time as a useful indicator of government's financial

position.  Net position increased by $17.8 million from the prior year.

Capital  assets,  which  consist of the  District's  land,  buildings,  building  improvements,  vehicles,  and
equipment,  represent  approximately  73%  of total  assets.    The  remaining  assets  consist  of cash,
investments,  receivables,  prepaid expenses,  inventories,  assets  restricted  under bond  agreements,
assets held in trust (sinking funds) and other post-employment benefits.

The   District's   largest   liabilities   consist  of  unfunded   pension   obligations,   unfunded   other  post-
employment benefit obligations, general obligation bonds and other debt.  The District refunded the

$31 million General Obligation  Bonded debt issued in August 2013 on July 1, 2021 in the amount of
$24.9 million. In addition, the District issued $5.0 million in  Full Faith and Credit Obligations issued in
October 2014, and $4.1 million issued in March 2017.
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A large  portion  of the  District's  net  position  reflects  its  net  investment  in  capital  assets  (e.g.  land,
buildings,  vehicles and  equipment)  net of accumulated  depreciation  and  related  outstanding debt

(General Obligation Bonds, Full Faith and Credit Obligations, and leases) used for acquisition of some
of the assets.  The District uses these capital assets to provide services to students and other District
residents; consequently, these assets are not available for future spending.   Although the District's
investment in its capital assets is reported net of related debt, it should be noted that the resources
needed to repay this debt must be provided from other sources (generally property taxes and state
school fund support) since the capital assets themselves cannot be used to liquidate these liabilities.
The majority of the capital-related debt is a general obligation of the  District for which the District
has taxing authority under the Oregon constitution.

Governmental  activities.  For the  fiscal  year  ended June  30,  2024,  the  District's  total  net  position
increased  by  $17.8  million.    In  the  prior year,  the  District's  total  net  position  increased  by  $17.8
million.   The increase  in  the  net position  can  be  attributed  to an  increase  in  operating grants  and
contributions,  capital grants and contributions  and  in  State School  revenues of $1.8M, $1.6M,  and

$1.4M  respectively.   This was offset by an  increase in  instruction  and support services expenses of
$2.8 million and $2.7 million, respectively.
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The following charts and table show details of this information:

Changes in Net Position for the Years Ended:

June 30, 2024
Revenues

Program revenues :
Charges for services
Operating grants
Capital grants and contributions

General revenues:
Property and construction excise tax
State school fund
Federal forest fees
CIther state and local sources
Earnings on investments
lnterestsubsidy
Mscellaneous/other

Total Revenues

June 30, 2023

$              1,754,567           $              2,018,887
32,972,525                          31,173,513

3,362,661                            1,750,683

20,896,005
71,949,824

1,070,052
3,456,591
1,282,621

209,329
566,018

137,520,193

20,045,626
70,534,717

989,427
3,603,418

656,717
156,648
230,493

131,160,129

Changes in Net Position for the Years Ended:

June 30, 2024                 June 30, 2023
Expenses

lnstructionalservices
Supportservices
Enterprise & com in unity services
Facilities and acquisitions
Interest on long-tern debt

Total Expenses

Change in Net Position

Net Position -Beginning of Year

Net Position -End of Year
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65,564,736                       62,780,732
45,794,541                        43,045,234

6,247,361                             5,481,371
1,559,351                              1,038,787

577,851                            1,006,547
119,743,840                        113,352,671

17,776,353                         17,807,458

15,219,946

$           32,996,299

(2,587,512)

$            15,219,946

Increase
(Decrease) From

June 30, 2023

S                (264,320)
1,799,012

1,611,978

850,379
1,415,107

80,625
(146,827)
625,904

52,681
335,525

6,360.064

Increase
(Decrease) From

June 30, 2023

2,784,004
2,749,307

765,990
520,564

(428,696)
6,391,169

(31,105)

17,807,458

$           17,776,353



Revenue by Source -Governmental Activities
I.  Property Taxes

3%_           o°/a                        1S%

I State  sthool Fuiicl, State and
Local, and  Federal  Reveniies

ai  Uiirestricted State  arid  Lcical

Soiirces

11  Charges for Services

I Operating Grants and
Comributions

I Capital  Graiits and

Contnbutions
I Miscellaneous/other

Expenses by Source -Governmental Activities

1%
5%         1%   ,

I Instructional servlces

-Support se rvices

u Enterprlse  & community services

I Facilities and acquisitions

-Interest on long-term debt
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FINANCIAL ANALYSIS OF "E DISTRICT'S FUNDS

As  noted  earlier,  the  District  uses  fund  accounting  to  ensure  and  demonstrate  compliance  with
finance-related legal requirements.

Governmental funds.   The focus of the  District's governmental funds is to  provide  information on
relatively short-term cash flow and funding for future basic services.   Such  information  is useful  in
assessing the District's financing requirements.   In particular, unoss/gned/und bo/once may serve as
a useful measure of a government's net resources available for spending at the end of a fiscal year.

At June 30, 2024, the District's governmental funds reported combined ending fund balance of $30
million, a decrease of $3.9 million  (11.3%)  in comparison with the prior year.   Approximately $10.3
million  (34%)  of  the  ending  fund  balance  constitutes  unassigned  ending  fund  balance,  which  is
available for spending at the government's discretion.

Gencrci/ Fund.  The General Fund is the chief operating fund of the District.  At June 30, 2024, the fund
balance was $12.8 million,  including balances in  Reserve Funds.   This is a decrease of $  12.2 million

(48.9%)  as compared  to  FY 2022-23  and  is  attributable to  an  increase  in  instructional  and  support
expenditures  of $2.7  million  and  $4.3  million  respectively.  The  General  Fund  unassigned  balance
represents 10.5% of total general fund expenditures.  This is a decrease of 13.8% when compared to
the FY 2022-23 rate of 24.3%. The District continues to balance needs with limited resources.

The General Fund is the primary operating fund of the District, and the majority of its revenue comes
from  state funding distributed through  the State School  Fund  (SSF)  by the  Oregon  Department of
Education  (ODE).   The State of Oregon  is the  largest source of revenue for public education.   The
Oregon Legislature allocates money to the State School Fund primarily from the State's General Fund
and  lottery revenue.   School districts receive 95.5% of the State School  Fund whereas  Educational
Service Districts (ESDs) receive 4.5%.   The allocations to school districts and  ESDs are offset by local
revenues   identified   in   the   funding   calculation.      Local   Revenues   include   local   property   taxes

(specifically  excludes  taxes  for  voter  approved  general  obligation  bonds),  common  school  fund,
county school fund, federal forest fees, state managed timber revenues, and tax offsets.

The  Legislative Assembly,  which  meets on  an  annual  basis,  is  responsible for determining both the
amount and  the allocation formula for education funding.   Available State and  Local  resources are
major factors in recommending the SSF budget to the Governor.
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Current and  historical state funding levels for school districts are detailed in the following table:

State K-12 Education  Funding

(in  Millions)

2024-25

2021-23

2019-21

2017-19

2015-17

2013-15

2011-13

2009-11

2007-09

$       5,202
4,998

4,740
4,555

4,590
4,410

4,100
4,100

3,744
3,629

3,441

3,210

2,845

2,868

2,813

2,940

2,911

2,918

SSF funding is distributed to Oregon school districts pursuant to a formula, the objective of which is
to  provide  equal  funding for all  school  districts.   The  SSF  grant  provides to  each  school  district  a

general-purpose grant, a high-cost disability grant, and a facility grant, less local revenues.

The general purpose grant is determined by a distribution formula, which is comprised of a system of
weights connected to student count.  The student count begins with ``Average Daily Membership" or
ADM.  This becomes resident ADM (ADMr) with kindergarten students counted as one ADM effective
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Fiscal Year 2015-16.   Prior to FY 2015-16, kindergarten students were counted at one-half or 50% of
an ADM.  The ADMr count is then adjusted to reflect the differences in the cost of educating students
who  require  more  extensive  educational  services,  such  as  English  as  a  second  language,  special
education, pregnant and parenting, or are living in poverty.  There is also an adjustment for students
attehding a remote small school.  The total of all students is multiplied by a statewide target grant of
$4,500.    In  addition  to  a  State  derived  funding  ratio,  a  factor of $25  per year  per student that a
district's average teacher experience exceeds the state average is added to  (or subtracted from,  if
below the State average) this calculation to arrive at the state general purpose grant.

The  transportation  grant  is  70%  of  approved  transportation  costs.     Approved  costs  are  those
attributable to transporting students from home to school (if over 1 mile from an elementary school
or 1.5 miles from a secondary school), between schcols, special education transportation, field trips,
and for other reasons in special circumstances.

The  facility  grant  ($1.5  million  in  the  2021-22  biennium  as  compared  to  so.0  million  the  prior
biennium) is distributed on a first-come, first-served  basis to districts in the first year a new school
facility is put into use.  The facility grant is based on 8% of the total construction costs of a new school
building excluding land,  but including the addition of new structures to existing school buildings and

pre-manufactured  buildings,  if the  new structures are  used for instructing students.   The grants to
districts cannot exceed $4.0 million per biennium and are prorated if 8% of the eligible costs exceed

$4.0 mi,,ion.

The high cost disabilities grant is equal to the approved costs of a resident student with disabilities
for whom the approved costs to the school district of providing special education and related services
exceed $30,000.   For Fiscal Year 2023-24, Klamath County had an estimated  14 students fitting into
this  category.    This  number  will  be  finalized  in   May  2024  as  part  of  the  State  Support  Fund
reconciliation process.

Spec/a/ Revenue Fund.  The Special Revenue Fund is used to account for federal, state, and local grants
as  well  as  food  services  and  associated  student  body.   All  funds  are  utilized  to  carry  out  specific

programs, and the ending fund balance of $3.5 million is for associated student body programs and
activities and grant related activities.  This is a decrease of about $1.5 million (30%) from the previous

year.  Special revenue funding has become much more volatile over the last three years as state and
federal stimulus programs are established for short periods of time.  Additionally, federal funding in
the form of Title allocation or Federal Forest Fees are impacted  by sequestration or special federal
earmarks.   As general  funding  continues to  be  impacted  by the  economy,  our  reliance  on  special
revenues increases.

Debt Serv/ce  fund.    The  Debt  Service  Fund  accounts  for the  principal  and  interest to  be  paid  to
bondholders.   The $31 million 2013 general obligations bonds that were approved  by the voters in
May 2013 and sold  in August  2013 were  refunded  in July of 2021  in  the amount of $24.9 million.
Interest is  payable semi-annually each  December 15th and June  15th beginning December 15,  2021.
Principal  payments are due June  15th of each year.   This is a  20-year bond with final  payment due
June 15, 2033.  The Debt Service Fund has a total fund balance of $786 thousand of which the entire

$786 thousand is restricted for the payment of general obligation bond debt service.
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2010 S/.nk`.no Fund.   The 2010 Sinking Fund accounts for the accumulation of principal payments until
it is time to make the  balloon  payment of $2,0 million for the Qualified  School Construction  Bonds
due June 1, 2027.  The 2010 Sinking Fund  has a total fund balance of $1.35 million.

2012 S/nk/no Fur}d.   The 2012 Sinking Fund accounts for the accumulation of principal payments until
it is time to make the  balloon  payment of $2,412,000 for the Qualified School  Construction  Bonds
due June 30, 2030.  The 2012 Sinking Fund has a total fund balance of $2 million.

Ccipfto/ Pro/ects Fund.  This fund accounts for all remaining projects funded by the $31 million general
obligation bonds issued in August 2013 in addition to the March 2017 so.1 million full faith and credit
obligations.   The  March  2017 debt was issued to remove deteriorating  modular classrooms and  in
their place construct new classrooms.

The  largest  project  funded  by the  $31  million  bonds was the  construction  of Henley  Elementary,
which  opened  to  students  on  January 4,  2016.    Students  previously  attended  school  in  modular
buildings.    Other  projects  included  the  major  remodeling  of 4  schools  with  new  walls,  windows,
flooring, roofs, fire alarms, lighting and heating systems.  All remaining schools are slated for at least
one upgrade, which for the majority of schools, consists of fire alarms and/or lighting upgrades.

The  projects  funded  with  the  $31  million  bonds  have  been  completed.  The  2017  debt  issuance
reflects  the  completed  construction  of the  classroom  buildings  located  at  Peterson  Elementary,
Henley Middle School, and Steams Elementary. The Capital Projects Fund has a total fund balance of

$1.8 mi,,ion.

General Fund Budgetary Highlights

There  were  three   Board   Resolutions  that  modified  the   budget  for  Fiscal  Year  2023-24.     The
supplemental  budgets  adopted  were  to  accept changes  needed  in  school  operations.   During the

year, as shown in the table below, all General Fund expenditures were within budget in accordance
with final appropriations with exception to facilities acquisition and construction:

Budget Actual

Variance with final
budget

Positive (Negative)

Expenditures:
Current:

Instruction

Supportservices

Enterprise and community services

Debt service

Facilities acquisition and construction

Contjngeney

Total Ekpenditures

$       54,420,814          $       52,705,662          $
44,413,137                      41,550,150

301,808                            289,618

1,489,148                        1,455,727

1,488,359                        1,359,445

10,722,497

$      112,835.763 $       97,360,602

1,715,152

2,862,987

12,190

33,421

128,914

10,722,497

$              15,475,161
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Capital Asset and Debt Administration

Capi.tar/ assets.  The District's investment in capital assets includes land, building and improvements,
vehicles  and  equipment,  and  construction  in  progress.   At June  30,  2024,  the  District  had  invested

$107.3 million in capital assets, net of accumulated depreciation, as shown in the following table:

Capital Assets for the Fiscal Years:

FY 2023-24 FY2022-23

Increase
(Decrease) From

June 30, 2023

Land

Construction in Progress

Buildings and improvements, net

Vehicles and equipment, net

Subscription assets, net

Right-of-use asset -equipment

Total

$           3,957,830
14,429,693

76,245,873

11,242.891

1,015,151

377,454

$      107,268,892

$           3,957,830            $
4,812,671                            9,617,022

70,591,007                          5,654,866

10,218,795                            1,024,096

1,107,968

218,849

$         90,907,120

(92,817)

158,605

$          16,361,772

During Fiscal Year 2023-24, the District's investment in net capital assets increased by $16.4 million .

The major capital asset events for the year included the following proj.ects:

•      Completion of the:

o     Henley Middle school CTE Renovation
o     BrixnerJunior High school CTE Renovation

•      lnitialoron-goingworkofthe:

o     Crater Lake center renovation
o     Bonanza Junior/Senior High school New Gym
o     Chiloquin Junior/Senior High school NewGym
o     Keno Elementary seismic Rehabilitation
o     Lost River community center Renovation
o     Chiloquin Junior/Senior High school Rehabilitation
o     Mazama High school Hallway/Office Flooring
o     Gearhart Elementary school Renovation

Additional information regarding the District's capital assets can be found in Note 4.
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long-term debt.     At the end of the current fiscal year, the District had outstanding long-term debt
of $33 million versus $36.5 million in Fiscal Year 2022-23.  Outstanding debt includes Qualified School
Construction  Bonds  (Series  2010  and  2012),  a  Department  of Environmental  Quality  loan,  a  2013

general obligation bond that was refunded in July of 2021 for $24.9 million, and Full Faith and Credit
Obligations (Series 2014 and 2017).

Long Term Debt for the Fiscal Years:

FY2023-24 FY2022-23

Increase
(Decrease) From

June 30, 2023

debt obligations :
General obligation bonds

Other obligations

Unamortized discount and premium , net

Total

$        21,300,000          $        23,475,000          S          (2,175,000)

11,436,088                       12,661,925                        (1,225,837)

334,237

$        33,070,325

345,522

$        36,482 ,447

(11,285)

S          (3,412,122)

During the current fiscal year, the District's total debt decreased by $3.4 million after restatement.
This was the result of making the required scheduled principal payments.

The last analysis of the  District's credit rating was conducted  by S & P Global  Ratings (Standard and
Poor's)  on  June  8,  2021.   This  analysis was  in  conjunction  with  the  refunding  of the  2013  General
Obligation  bond  in  July of 2021.   The  District was assigned  its  'AA+'  long-term  rating  on  this  debt
issuance and at the same time S &  P Global  Ratings affirmed  its `A'  long term  rating and  underlying
rating on the District's general obligation bonds outstanding indicating the outlook is stable.

More information on the District's outstanding long-term debt can be found in Note 7.

ECONOMIC FACTORS IN CURRENT AND NEXT YEAR'S BUDGET

The most significant  revenue factor for the  District remains to  be the adequacy of Oregon's State
School  Fund  appropriated  by the Oregon  Legislature biennially.   For the year ended June 30,  2024,
the  State  School  Fund  basic  support  provided  approximately  52%  of the  General  Fund  program
revenue.   This  is a  12% decrease from the  prior year.   When  combined  with  local  property taxes,
which  are  included  in  the  school  fund  formula,  these  two  sources  provided  about  67%  of  the
resources for General Fund and is comparable to the prior year.

The increasing cost of OPERS rates continues to impact the District's budget. The OPERS rates for the
2023-2025 biennium are 27.87% for Tier Iffier 2 employees and 25.03% for OPSRP employees. The

projected increase in Tier lITier 2 and a nominal increase in OPSRP indicate a stabilizing of the OPERS
fund.
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The District faced staffing trials during the FY 2023-24 year in all areas due to relief programs as well
as a lack of potential successful candidate.   Ninety-two new teachers, counselors, the expansion of
Social  Emotional  Learning programs, and  nurses were  hired  by the District to replace teachers that

were leaving the District, to increase capacity of the health services programs to address COVID-19,
and  the  development of the  KCSD  programs.   The  District was  diligent  in  meeting the  needs of its
students while maintaining fiscal control.  Similar staffing challenges are anticipated for the FY 2024-

25 year, in particular in the classified ranks.

District enrollment reflected an decrease of 42 students for FY 2023-24 as compared to an increase
of 130 students the prior year.  Enrollment numbers have stabilized as in-person learning became the
education  model for the  District.   It is anticipated that for FY 2024-25 that enrollment will decrease

as economic development in the District weakens and education models stabilize.

The  District  actively  seeks  Seismic  Rehabilitation  Grants  to  continue  to  upgrade  the  safety  of  its

buildings.   A grant was received for  Keno Elementary School with  preliminary work beginning in  FY

2022-23  and  anticipated  completion  in  the  Fall  of  FY  2023-24.  The  District  received  a  Seismic

Rehabilitation   Grant  for  Chiloquin   Elementary.     The  design  work  will   begin   in   2024-25  with   a

completion  date  of the  Fall  of 2025-26.  The  District  continues  to  apply for and  receive  grants  to
enhance and expand  programs throughout our District including  but not limited to farm-to-school,
career technical education, outdoor school, and youth transition program grants.

The  District  remains  cautiously  optimistic  about  the  future.    The  COVID-19  pandemic's  impact

continues to decline.   Stable funding sources will allow the District to continue to offer and  expand
educational opportunities. District instructional programs are strong -the Talented and Gifted (TAG)

program has been doubled and the STEM&M and Aerospace Science programs are in their seventh
year.  Graduation rates were increasing while chronic absenteeism was declining. COVID-19 impacted
the graduation rates as students struggle with hybrid or comprehensive distance learning models but
rates are anticipated to return to pre-COVID-19 levels. The positive relationship the District has with

our parents and community was strained as COVID-19 effected  learning models but is returning to

prior levels of communication and cooperation.  Lastly, the District's Board of Directors are engaged,
making decisions that are beneficial for the District and our students.

Requests for Information

This financial  report is designated to present the user (citizens, taxpayers, investors, and creditors)
with a general overview of the District's finances and to demonstrate our accountability.  Questions
concerning  any  of the  information  provided  in  this  report  or  requests  for  additional  information
should be addressed to Business Services, 2845 Greensprings Drive, Klamath Falls, OR, 97601.
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GOVERNMENT - WIDE FINANCIAL STATEMENTS



KLAMATH COUNTY SCHOOL DISTRICT
STATEMENT OF NET POSITION

JUNE 30, 2024

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES:
ASSETS:

Cash and inve§ments
Receivables
Prepaid expenses
Inventories
Assets held in trust (sinking fund)
Assets restricted under bond agreements
Depreeiable capital assets. net of accumulated depreci.atlon
Land
Construction in progress
Net OPEB asset (RHIA)

TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES:
Pension related defemal8 - Stipend
Penslon related deferrals - PERS
OPEB related defemals - Medical Benefits
OPEB related defemal8 - RHIA
Deferred loss on refunding

TOTAL DEFERRED OuTFLOWS OF RESOURCES

TOTAL ASSETS AND DEFEF`RED OUTFLOWS OF RESOURCES

LIABILITIES AND DEFERRED INFLOWS OF RESOURCES:
LIABILITIES:

Accoiints payable
Accrued salaries and benefits
Unearned revenile
Acoued Interest payable
Accrued compensated absences payable
Pension liabilfty (Stipend)

Due within one year
Due ln more than one year

OPEB liability (Medical Benefits)
Due wthln one year
Due in more than one year

Net pension liabilfty (OPERS) (due ln more than one year)
Leases payable

Due wthin one year
Due in more than one year

Debt, net of unamortized discount/premium:
Due within one year
Due in more than one year

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES:
Pension related deferrals - Stipend
Pension related deferrals - PERS
OPEB related deferrals - Medical Benefits
OPEB related deferral8 - RHIA

TOTAL DEFERRED INFLOWS OF RESOURCES

TOTAL LIABILITIES AND DEFERF`ED INFLOWS OF FtESOURCES

NET POSITION:
Net lnve8tment ln capital assets
Restricted:

Debt service
Special purposes
Capital projects
OPEB8 (RHIA)

Unrestricted

TOTAL NET POSITION/(DEFICIT)

See notes to basic financial statements

Govemmental
Activitles

16,027.745
18,352,052

159,313
385,231

3,018,910
658,081

88,881,369
3,957.830

14,429,693
1,032,376

146,902,600

545,335
31,053,548
2,172,176

335,441

3,880,668
2,738,961

289.463
64,380

356,099

328,265
3.993,647

883,134
14,483,158
77,461,314

144,603
239,175

3,394,912
29,675,413

137,933,192

246,762
7,662,982
2,602,527

37,049

148,482.512

74,942,581

4.717,558
2,623.029
1 ,084.398
1,032,376

(51 ,403,643)

$             32,996,299



KLAMATH COUNTY SCHOOL DISTRICT
STATEIVIENT OF ACTIVITIES

FISCAL YEAR ENDED JUNE 30, 2024

ram Revenues

Functions/Programs
Governmental actlv]tles:

Instruction
Supporting services
Enterprise and community services
Facilities and acquisitions
Interest on long-term debt

Total governmental activities

Expenses

$   65,564,736
45,794,541
6,247,361
1,559,351

577,851

Operatlng                  Capital
Charges for           Grants and            Grants and

Se rvlces            C a ntr] buttons       Co ntri I)utions

Net (Expense)
Revenue and
Change ln

Net Position

$          737,791          $    13,016,288          $
374,381                   5,574.831
642,395                14,381,406

3,362,661

S   (51,810,657)

(39,845,329)
8,776,440
1,803,310

(577,851 )

$ 119,743,840         $       1,754,567         $    32,972,525         $      3,362,661               (81,654,087)

General revenues:
Property taxes levied for general purposes
Property taxes levied for debt service
Construction excise tax
State school fund - general support
Common schcol fund
County timber payments
Federal forest fees
Unrestricted intermediate sources
Investment income
Interest subsidy
Revenue in lieu of taxes
Miscellaneous

Total general revenues

CHANGE IN NET POSITION

BEGINNING NET POSITION/(DEFICIT) -JULY 1, 2023

ENDINC  NET POSITION/(DEFICIT) -JUNE 30, 2024

See notes to basic financial statements 2

17,916,676
2,598,183

381,146
71,949,824

978,638
486,072

1,070,052
1,991,881

1,282,621
209,329
30,526

535,492

99,430,440

17,776,353

15,219,946

$    32,996,299
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FUND FINANCIAL STATEMHNTS



KLAMATH coufflrv §cHGOL BISTR[cT
BALfixpcE SHEET

GBVIFSAVchERITfiL FUNDS
JURIE 8Orf 2®24

General
Fund

ASSETS:
Equity in pooled cash and investments
Receivables
Due from other funds
Prepaid items
Assets held in trust (sinking fund)
Assets restricted under bond agreements

TOTAL ASSETS

LIABILITIES AND DEFERRED INFLOWS 0F RESOURCES:
LIABILITIES:

Accounts payable
Accrued salaries and benefits
Due to other funds
Unearned revenue

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES:
Unavailable revenue - property taxes

TOTAL LIABILITIES AND DEFERRED
INFLOWS OF RESOURCES:

FUND BALANCES:
Non-spendable:

Prepaids
Restricted for:

Debt service
Special purposes
Capital projects

Committed to:
Professional development
Capital projects

Assigned to:
Basin Partner lntemship
Furniture reserve
Textbook reserve
Equipment reserve
Technology reserve
Construction reserve
Student body and athletics

Unassigned

TOTAL FUND BALANCES

TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND FUND BALANCES

$      4,646,419
3,067,431
9,516,409

81,993

10,059

$    17,322,311

$           801,591
2,738,961

3,540,552

967,790

4,508,342

81,993

22,517
1,541,695

363,397
3J5,Jefl
156,646

10,271,954

12,813,969

$    17,322,311

3 See frotes tc ba,sic fimancta! §tatemelits

Special
Revenue

Fund

$
15,1 1 1 ,168

77,320

334,369

$    15,522,857

$      2,177,084

9,516,409
289,463

11,982,956

11,982,956

77,320

2,623,029

48,097

1 1 ,292

780,163

3,539,901

$    15,522,857



Debt
Service
Fund

$         744,555
173,453

$          918,008

131,956

131,956

918,008

KLAIVIATH COUNTY SCHOOL DISTRICT
BALANCE SHEET

GOVERNMENTAL FUNDS
JUNE 30, 2024

2010                            2012                        Capital
Sinking                   Sinking                  Projects

Fund                         Fund                         Fund

$          751,942        $            28,698         $      9,856,131

1,210,948                  1,807,962
313,653

$       1,962,890        $      1,836,660        $    10,169,784

$          901,993

901,993

901,993

1,836,660

1,084,398

8,183,393

1,962,890                 1,836,660                 9,267,791

$       1,962,890         $      1,836,660         $    10,169,784

See notes to basic financial statements 4

Total

$    16,027,745
18,352,052
9,516,409

159,313
3,018.910

658,081

$   47,732,510

$      3,880,668
2,738,961
9,516,409

289,463

16,425,501

1,099,746

17,525,247

159,313

4,585,602
2,623,029
1,084,398

48,097
8,183,393

1 1 ,292
22,517

1,541,695
363,397
375,767
156,646
780,163

10,271,954

30,207,263

$   47,732,510



KLAMATH COUNTY SCHOOL DISTRICT
RECONCILIATION OF GOVERNMENTAL FUNDS

BALANCE SHEET TO THE STATEMENT OF NET POSITION
JUNE 30, 2024

TOTAL FUND BALANCES

A portion of the District's property taxes are collected after yearend but are not
available  soon  enough  to  pay for the  current year's operations,  and  therefore
are not reported as revenue in the governmental funds.

Inventory  is  not  reported  as  a  governmental  fund  asset  under  the  purchase
method of accounting for inventory.

Capital  assets  including  intangible  subscription  asset  and  right-of-use  lease
assets   are   not  financial   resources   and   therefore   are   not  reporfed   in   the
governmental funds:

Cost
Accumulated depreciation and amortization

Deferred  outflows  of resources  and  deferred  inflows  of resources  associated
with   pensions   and   OPEBs   are   not   reported   in   the   governmental   fund
statements.  This is the net impact of these amounts.

Deferred outflows of resources associated with loss on refundjngs are not
reported in the governmental fund statements.

Net OPEB assets are not financial resources and therefore are not reported in
the governmental funds:

Net OPEB asset (RHIA)

Long-term   liabilities   not   payable   in   the   ourrent  year   are   not   reported   as

governmental  fund  liabilities.   Interest  in  long-term  debt  is  not  accrued  in  the
governmental funds, but rather recognized as an expenditure when due. These
liabilities consist of:

Long term debt (net of premium)
Leases payable
Accrued interest payable
Accrued compensated absences payable
Net pension liability (OPERS)
Total OPEB liability (Medical Benefits)
Total pension liability (Stipend)

TOTAL NET POSITION

5 See notes to basic financial statements

$   158,924,291
(51,655,399)

S    (33,070,325)
(383,778)
(64,380)

(356,099)
V7,461,314)
(15,366,292)
(4,321,912)

$      30,207,263

1,099,746

385,231

107,268,892

23,557,180

469,711

1,032 ,376

(131,024,1 cO)

$      32,996,299
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KLAMATH COUNTY SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUNDS
FISCAL YEAR ENDED JUNE 30, 2024

Special
General                  Revenue

Fund                         Fund

REVENUES:
Taxes
lntergovemmental
Charges for services
Donations
Investment income (loss)
Miscellaneous

TOTAL REVENUES

EXPENDITURES:
Current:

Instruction
Support services
Enterprise and community services

Debt service
Facilities acquisition and construction

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENDITURES

OTHER FINANCING SOURCES (USES):
Proceeds from lease issuance
Proceeds from the sale of assets
Transfers in
Transfers out

$    18,117,795          $           381,146
77,676,314

336,184
3,545

996,558
535,492

97,665,888

52,524,029
41,550,150

289,618
1,637,360
1,690,797

97,691,954

32,997,138
1,418,383

360,601
84,160

35,241,428

14,080,644
5,813,564
5,981,265

10,218,624

36,094,097

(26,066)                  (852,669)

331,352
36,337

718,673                       30,680
(13,300,092)                  ¢18,674)

TOTAL O"ER FINANCING SOURCES (USES)                                  (12,213,730)                  (687,994)

NET CHANGE IN FUND BALANCE

FUND BALANCE -JULY 1, 2023

FUND BALANCE -JUNE 30, 2024

6

(12,239,796)               (1,540,663)

25,053,765

$    12,813,969

See notes to basic financial statements

5,080,564

$      3,539,901



KLAIVIATH COUNTY SCHOOL DISTRICT
STATEMENT 0F REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUNDS
FISCAL YEAR ENDED JUNE 30, 2024

Debt                            2010                           2012
Service                     Sinking                     Sinking

Fund                         Fund                         Fund

Capital
Projects

Fund Total

$      2,450,624        S                        -        S                        -        S                        -        $   20,949,565

117,653                           4,562

2,568,277                         4,562

2,530,822                      115,000

2,530,822                      115,000

37,455

360,000             111,033,452
1,754,567

364,146
69,838                          9,850                  1,282,621

69,838

1 1 1 ,555

1 1 1 ,555

535,492

369,850             135,919,843

66,604,673
894,526              48,258 ,240

6,270,883
4,394,737

2,701,731                   14,611,152

3,596,257             140,139,685

(110,438)                      (41,717)               (3,226,407)               (4,219,842)

2,876,684                     719,451
(2,876,684)

251,914                12,298,048

331,352
36,337

16,895,450
(16,895,450)

719,451                      251,914                12,298,048                      367,689

37,455                      609,013                      210,197

748,597                  1,353,877                  1,626,463

9,071,641                  (3,852,153)

196,150                34,059,416

$          786,052         $      1,962,890        $      1,836,660        $      9,267,791         $    30,207,263

See notes to basic financial statements 7



KLAMATH COUNTY SCHOOL DISTRICT
RECONCILIATION OF THE STATEIVIENT 0F REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCE OF GOVERNIVIENTAL FUNDS TO THE STATEIVIENT OF ACTIVITIES
FISCAL YEAR ENDED JUNE 30, 2024

NET CHANGE [N  FUND BALANCE

Amounts  reported  for governmental  activities  in  the Statement of Activities are different
because:

Governmental  funds  do  not  report  inventory  balances  under  the  purchase  method  of
accounting for inventory while the Statement of Net Position does.   This is the change in
inventory in the cuITent period.

Government funds  report capital  outlay as expendifures.   However,  in the  Statemen( of
Activities  the  cost  of  those  assets  is  allocated  over  their  estimated  useful  lives  and
reported as depreciation and amoritzation expense,   This is the amount by which capital
outlays exceeded deprecl.ation and amortization in the cument period.

Expenditure§ for capital assets
Less: current year depreciation and amortization

Governmental funds do not report contributions of capital assets as
they do not provide current financial resources.

Governmental funds report proceeds from sale of capital assets while in the Statement
of Activities a gain or loss is reported.  This is the amount of that difference.

In  the  Statement  of  Activities  interest  is  accrued  on  long-tern  debt,  whereas  in  the
governmental funds it js recorded as an interest expense when due.

Interest expense, net of premium and deferred loss on refunding amortizations
Interest paid

The  issuance  of long-term  debt (e.g.  bonds,  leases,  SBITAs)  provides  current financial
resources  to  governmental  funds,  while  the  repayment  of  principal  of  long-ten  debt
consumes the current financial resources of the govemmental funds. Neither transaction,
however,  has  any  effect  on  the  net  position.  This  amount  is  the  net  effect  of  those
differences in tlie treatment of long-term debt.

Government funds report pension and OPEB contributions as expenditures.   However, in
the  Statement of Activities,  the  (cost)/reduction  of pension  and  OPEB  benefits  earned,
net of employee contributions is reported as an (expense)/reduction.

Pension - OPERS
Pension - Stipend

OPEB -RHIA
OPEB - Medical Benefits

Compensated absences do not require the use of current financial resomuces and are not
reported by government funds.  This is the change in acoued compensated absences.

Property taxes that do not meet the measurable and available criteria are not recognized
as revenue in the current year in the governmental funds.   In the Statement of Activities
property taxes are recognized as revenue when levied.

CHANGE IN  NET POSITION

8 See notes to basic financial statements

$    19227,969
(4,418,959)

S          (577,851 )
835,256

$       2,285,291
Or,135)

S          (359,901 )
274,299

S        (3,852,153)

(56,585)

14,809,010

1,650,231

(97,469)

257,405

2,896,778

2,208.156

(85,602)

96,463

(49,881)

$       17,776,353



KLAMATH COUNTY SCHOOL DISTRICT
STATEMENT OF FIDUCIARY NET POSITION

JUNE 30, 2024

ASSETS:
Cash and investments

TOTAL ASSETS

NET POSITION:
Restricted for scholarships

TOTAL NET POSITloN

See notes to basic financial statements 9

Scholarship
Fund

$                334,219

$                334,219

$                334,219

$                334,219



KLAMATH COUNTY SCHOOL DISTRICT
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

FISCAL YEAR ENDED JUNE 30, 2024

Scholarship
Fund

ADDITIONS:
Investment earnings

TOTAL ADDITIONS

DEDUCTIONS:
Community services

TOTAL DEDUCTIONS

CHANGE IN NET POSITION

NET POSITION -JULY 1, 2023

NET POSITION -JUNE 30, 2024

$                    13,661

4,500

9,161

325,058

$                334,219

10 See notes to basic financial statements
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KLAIVIATH COUNTY SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEIVIENTS

FISCAL YEAR ENDED JUNE 30, 2024

NOTE 1 -SUIVIMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Reporting Entfty

Klamath  County School  District (the  District),  Kiamath  Falls,  Oregon,  was organized  under provisiene of
Oregon  Statutes pursuant to ORS Chapter 332 for the purpose of operating elementary and secondary
ssehools. The District is governed  by a separately elected five-member Board Of Education (Board) who
approves the  administrative officials.  The daily functioning  of the District is  under the  supervision  of the
Superintendent.  As required by generally accepted accounting principles, all activities of the District have
been included in the basic financial statements.

There are various other governmental agencies and special service districts, which provide service within
the District's boundaries. However, the District is not financially accountable for any of these entities, and
therefore, none of them are considered component units or included in these basic financial statements.

The more significant of the District's accounting policies are described below.

Basis of Presentation

Govemmentrwide Financial Statements

The Statement of Net Position and the Statement Of Activities display information about the District. These
statements include the governmental financial activities Of the overall District. Eliminations have been made
to minimke the double counting of internal activities. Governmental activities are financed primarily through
property taxes, intergovemmental revenues, and charges for services.

The Statement Of Activities  presents a comparison  between direct expenses and  program  revenues for
each Of its functions/programs. Direct expenses are those that are specifically associated with a function
and,  therefore,  are  clearly  identifiable  to  that function.  Program  revenues  may  include:  (1)  charges to
students or others for tuition, fees,  rentals,  materials,  supplies or services provided,  (2) operating grants
and contributions and  (3)  capital  grants and  contributions.  Revenues that are not classified as program
revenues, including property taxes and state support, are presented as general revenues.

Separate financial statements are provided for governmental funds and fiduciary funds.

Net  pesition  is  reported  as  restricted  when  constraints  placed  on  net  asset  use  are  ether  extemally
restricted, imposed by creditors (such as through grantors, contributors or laws) or through constitutional
provisions or enabling resolutions.

Fund Financial Statements

TThe fund financial statements provide information about the District's funds. Separate statements for each
fund category are presented. The emphasis of fund financial statements is on malor governmental funds,
each displayed in a separate column. AIl the District's governmental funds are reported as malor funds.

The District reports the following major governmental funds:

Genera/  Fund  -  This  is  the  District's  primary  operating  fund  and  accounts  for  all  revenues  and
expenditures except those required to be accounted for in another fund. The Reserve Fund combines
with the General Fund for generally accepted accounting principles purposes.

Speci.al Revenue Fund -This fund accounts for revenues and expenditures of grants and contributions
restricted for specific educational and related purposes. Principal revenue sources are federal and state
grants.

FI,



KLAMATH COUNTY SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS

FISCAL YEAR ENDED JUNE 30, 2024

NOTE 1 -SUMhAARY OF SIGNIFICANT ACCOUNllN¢ POELC!ES (contJnuod)

Debf Servt.ce Fund -This fund provides for the payment of principal and interest on general obligation
bonded debt.   Principal revenue sources are property taxes.

Debt Serv/.ce 2070 Si.nk/ng Fund - This fund provides for the establishment of a Debt Service Sinking
Fund for the QSCB 2010 debt,   Principal payments will accumulate in this fund until it is time to make
the balloon principal payment of $2,000,000 on June 1, 2027.

Debt Serv/.ce 2072 S/.nk/.ng Fund - This fund provides for the establishment of a Debt Service Sinking
Fund for the QSCB 2012 debt.   Principal payments will accumulate in this fund until it is time to make
the balloon principal payment of $2,412,000 on June 30, 2030.

Capffa/  Pro/.eats  Fund  -  This  fund  accounts  for  activities  related  to  the  acquisition,  construction,
equipping and furnishing of facilities.   Principal revenue sources are proceeds from the sale of bonds,
grants, and interest earnings.

Additionally, the District reports the following fund type:

The private-purpose trust fund is used to account for scholarship resources held by the District in a fiduciary
capacity  for  use  by  students.  Disbursements  from  this  fund  are  made  in  accordance  with  the  trust
agreement. This fund is not included in the government-wide financial statements.

Measurement Focus and Basis of Accounting

Government-wide financial statements are reporfed using the economic resources measurement focus and
the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded at the
time  liabilities  are   incurred,   regardless  of  when  the  related  cash  flows  take   place.   Non-exchange
transactions, in which the District receives value without giving equal value in exchange,  include property
taxes, grants, entitlements and donations. On the accrual basis of accounting, revenue from property taxes
is  recognized  in the fiscal  year for which the taxes  are  levied.  Revenue from  grants,  entitlements,  and
donations  is  recognized  in the fiscal  year in which all  eligibility requirements have been  satisfied.  Under
terms  of  grant  agreements,  the  District  funds  certain  programs  by  a  combination  of  specific  cost-
reimbursement grants and general revenues. Thus, when program expenses are incurred, and there are
both restricted and unrestricted net position available to finance the program, it is the District's policy to first
apply cost-reimbursement grant resources to such programs and then general revenues.  As a general rule
the effect of interfund activity has been eliminated from the government-wide financial statements.

Governmental  fund  financial  statements  and  fiduciary  funds  are  reported  using  the  current  financial
resources measurement focus and the modified accrual basis of accounting. Under this method, revenues
are  recognized  when  measurable  and  available.  The  District  considers  all  revenues  reported  in  the
governmental funds to be available if they are collected within sixty days after year-end. Property taxes and
interest  are  considered to  be  susceptible to  accrual.  Expenditures  are  recorded  when  the  related  fund
liability is incurred, except for principal and interest on general long-term debt and claims and judgments,
which  are  recognized  as  expenditures to the  extent they  have  matured.  Capital  asset  acquisitions  are
reported  as  expenditures  in  the  governmental  funds  and  proceeds  from  general  long-term  debt  and
acquisitions under leases are reported as other financing sources.
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KLAIVIATH COUNTY SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEIVIENTS

FISCAL YEAR ENDED JUNE 30, 2024

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continuedl

Pooled Cash and Investments

TThe  District's  cash  and  cash  equivalents  consist  Of  cash  on  hand,  demand  deposits  and  short-term
investments with chginal maturities Of three months or less. Short-term investments are stated at cost which
approximates fair value.

The District's investments, authorized under state statute, consist of the State Of Oregon Treasurer's Local
Government  Investment  Pool   (LGIP),   U.S.   treasury  bonds  and  money   market  funds.  The  District's
investments are reported at fair value at year-end.   Changes in the fair value of investments are recorded
as investment earnings. The LGIP is stated at amortized cost which approximates fair value.   Fair value Of
the LGIP is the same as the District's value in the pool shares.

The Oregon State Treasury administers the LGIP. It is an open-ended noload diversified portfolio offered
to any ageney, political subdwision or public corporation Of the State that by law is made the oustodian of,
or has control Of, any fund.  The LGIP is commingled with the State's short-term funds.   In seeking to best
serve local governments Of Oregon, the Oregon legislature established the Oregon Short-Term Fund Board.
The  purpose of the  Board  is  to  advise the  Oregon  State Treasury  in  the  management and  investment
options Of the LGIP. The investments are regulated by the Oregon Short Term Fund Board and approved
by the Oregon Investment Council (ORS 294.805 to 294.895).  Earnings on pooled cash and investments
are credited to each fund monthly based on the average daily balance of each participating fund.  Pcoled
cash and investments have the general characteristics Of a demand deposit account in that any participating
fund may deposit additional cash at any time and may also withdraw cash at any time without prior notice
or penafty.

Assets Held in Trust (Sinking Fund)

On June 2, 2010, the District entered into a Financing Agreement with U.S.  Bank for se,000,000 to finance
the construction of a water line  project,  a geothermal well  project,  portions  of a geothermal  project and
portions of a sewer at the Henley Schools Complex. The District entered into an irrevocable election that
the 2010 obligations  are treated as a Qualified  School  Construction  Bonds (QSCB).  In  addition to semi-
annual interest payments, the District is to deposit annual payments of $95,856 into a principal subaccount
(sinking fund) every June 1, starting in 2011  and ending 2024. Interest earnings for the sinking fund are not
to  exceed  4.3%  annually.  As  of June  30,  2024,  the  balance  Of the  sinking  fund  for the  Series  2010
Obligations was $1,210,948.

During the fiscal year 2011-12 the District entered into a new loan agreement with the Bank Of New York
Mellon Trust Company, NA for $2,412,000 at 4.625% interest to finance capital improvements. The District
entered into an irrevocable election that the 20128 Obligations are treated as QSCB.  In addition to semL
annual interest payments, the District is to deposit annual payments of $134,000 into a principal subaccount
(sinking funds) every June 30 of each year starting in 2013 and ending in 2030. As of June 30, 2024, the
balance Of the sinking fund for the Full Faith and Credit Obligations, Series 20128 was $1,807,962.

Property Taxes Receivable

Ad valorem property taxes are levied on all taxable property as Of January 1  preceding the beginning Of the
fiscal year.  Property taxes become a lien on July 1 for personal property and real property. Property taxes
are levied on July 1. Collection dates are November 15,  February 15, and May 15.  Discounts are allowed
if the amount due is received by November 15 or February 15. Taxes unpaid and outstanding on May 16
are considered delinquent.

Uncollected pi.operty taxes are recorded on the Statement Of Net Position. Uncollected taxes are deemed
to be substantially collectible or recoverable through lions; therefore,  no allowance for uncollectible taxes
has been established.
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KLAMATH COUNTY SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEIV[ENTS

FISCAL YEAR ENDED JUNE 30, 2024
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Receivables

Receivables consist  primarily of charges for services,  claims for reimbursement of costs  under various
federal and state grant programs and refunds of prior year expenditures.

Due to the nature of the receivables and likelihood Of collection, no provision for uncollectible receivables
has been made.

Grants

Unreimbursed grant expenditures due from grantor agencies are reflected in the basic financial statements
as receivables and revenues. Grant revenues are recorded at the time eligible expenditures are incurred.
Grant  monies  received  prior  to  the  occurrence  of  qualifying  expenditures  are  recorded  as  unearned
revenue.

Inventories

Inventories consist of supplies held for use by the District.   Inventories are charged as expenditures when
purchased and are stated at cost using the first-in, first-out (FIFO) method.

Capital Assets

Capital assets are recorded at original or estimated original cost. Donated capital assets are recorded at
their acquisition value plus ancillary charges, if any, on the date donated. The District defines capital assets
as assets with  an  initial  cost of more than $5,000  and  an  estimated  life in  excess of one year.  Interest
incurred during construction is not capitalized. Maintenance and repairs that do not add to the value of the
assetormateriallyextendassets'Iivesarenotcapitalized.Capitalassetsaredepreciatedusingthestraight-
line method over the following useful lives:

Buildings and improvements - 15 to 50 years
Vehicles and equipment - 5 to 15 years

Right-of-use asset -Depends on life of the lease or subscription

Compensated Absences

lt  is the  District's  policy to  permit  employees to  accumulate  earned  but  uhused  vacation  and  sick  pay
benefits. There is no liability for unpaid accumulated sick leave since the District does not have a policy to
pay any  amounts  when  employees  separate from  service with  the  District.  All  unused  vacation  pay  is
accrued when earned in the District-wide financial statements. A liability for these amounts is reported in
the  governmental  funds  once  they  have  matured.  The  General  Fund  and  Special  Revenue  Fund  are
typically used to liquidate this liability.

457b Deferred Compensation Plan

The District acts as a plan sponsor of a 457b tax deferred compensation investment program, through the
Oregon  Savings  Growth  plan,  established  by  the  Olc  under  243.421  and  administered  by  the  Public
Employees Retirement Board according to ORS 243.435. The program is offered to eligible personnel and
contributions are made through salary reduction. There were no contributions for the year ended June 30,
2024.
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KLAMATH COUNTY SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS

FISCAL YEAR ENDED JUNE 30, 2024

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continuedl

Pensions

For purposes Of measuring the net pension liabilfty, deferred outflows Of resources and deferred inflows of
resources  related to pensions,  and  pension  expense,  information about the fiduciary net position of the
Oregon Publie Employees Retirement System (PERS) and additions to/deductions from PERS's fiduciary
net position  have been determined on the same basis as they are reporfed  by PERS.  For this purpose,
benefit payments (including refunds Of employee contributions) are recognized when due and payable in
accordance with the benefit terms.  Investments are reported at falr value. The General Fund and Special
Revenue Fund are typically used to liquidate this liability.

Additionally, the District offers eligible employees who elect early retirement a monthly stipend.  Such costs
are recorded as expense in the General Fund and funded as stipend benefits become due.

Posttmployment Health Care Benefits

Eligible employees who elect early retirement are entitled to payment of group medical insurance premiums.
In  the  government-wide  financial  statements,  the  District  reports  an  asset  and  liabilfty  for  OPEB  plans
consistent  with   established   generally   accepted   aocounting   principles   and   to   reflect   an   actuarially
determined  asset  and  liability  for  the  present  value  Of  projected  future  benefits  for  retired  and  active
employees. The General Fund and Special Revenue Fund are typically used to liquidate this liabilfty.

Longrferm Debt

TThe  District  reports  long-term  debt  of  governmental  activities  at  face  value  in  the  government-wide
Statement of Net Position. Bond premiums and discounts are amortized over the life of the bonds. Bonds
payable are reported net of the applicable premium or discount.  Bond issuance costs are expensed in the
period inourred.

In the fund financial statements, government fund types recognize bond premiums and discounts, as well
as bond  issuance costs,  during the ourrent period.  The face amount of the debt  issued,  premiums  and
discounts received on debt issuances, and deferred charges are reported as other financing sources and
uses. Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as other
financing uses.

Leases

Leases are recognized in accordance with GASB Statement No. 87, Leases.

A  lessee  is  required  to  recognise  a  lease  payable  and  an  intangible  risht-to-use  lease  asset.  A  lease
payable is recognized at the net present value Of future lease payments and is adjusted over time by interest
and payments.  Future lease payments include fixed payments. The right-to-use asset is initially recorded
at the  amount  Of the  lease  liabilfty  plus  prepayments  less  any  lease  incentives  received  prior to  lease
commencement and is subsequently amortized over the life of the lease.

In the government-wide financial statements, deferred inflows related to leases and any respective right-
to-use assets are reported in the Statement of Net Position. In the governmental fund financial statements,
the  present  value  Of  lease  payments  is  reported  as  other  financing  sources.  Under  modified  accrual
accounting,  lease issuances are considered facilities acquisitions and  proceeds Of lease contracts,  and
thereafter are recorded as principal and interest payments.

The District has chosen  not to implement GASB 87 for the budgetary basis Of accounting.  For both the
budgetary basis of accounting and for leases that do not meet the criteria for valuation under GASB 87, the
District will report inflows of cash for lessor leases and outflows Of cash for lessee leases.
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KLAMATH COUNTY SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEIVIENTS

FISCAL YEAR ENDED JUNE 30, 2024

NOTE1-SUMMARYOFSIGNIFICANTACCOUNTINGra_u_C],ES(contlnuod|

Subscription-based lT Arrangements

The  District  has  noncancellable  subscn.ption-based  information  technology  arrangements.  The  District
recognizes a subscription liability and an intangible right-to-use subscription asset in the government-wide
financial statements. The District recognizes subscription liabilities with an initial, annual value of $5,000 or
more.

At the commencement of a subscription, the District initially measures the subscription liability at the present
value of payments expected to be made during the SBITA term.  Subsequently, the subscription liability is
reduced by the principal portion of subscription payments made. The subscription asset is initially measured
as the initial amount of the subscription liability, adjusted for subscription payments made at or before the
subscription commencement date,  plus certain initial direct costs.  Subsequently, the subscription asset is
amortized on a straight-line basis over its useful life.

Key estimates and judgments related to subscriptions include how the District determines (1 ) the discount
rate it uses to  discount the  expected  SBITA payments to  present value,  (2)  subscription term,  and  (3)
subscription payments.  The District uses the interest rate charged by the SBITA vendor as the discount
rate. Vvhen the interest rate charged by the SBITA vendor is not provided, the  District generally uses its
estimated incremental borrowing rate as the discount rate for SBITAs. The subscription term includes the
noncancellable  period  of the  subscription.  Subscription  payments  included  in  the  measurement  of the
subscription  liability  are  composed  of fixed  payments  and  purchase  option  price  (if applicable)  that the
District is reasonably certain to exercise.

The District monitors changes in circumstances that would require a remeasurement of its subscription and
will remeasure the subscription asset and subscription liability if certain changes occur that are expected
to significantly affect the amount of the subscription liability.

Deferred Outflows/I nflows of Resources

ln addition to assets, the Statement of Net Position will sometimes report a separate section for deferred
outflows   of  resources.   This   separate  financial   statement  element,   deferred   outflows  of  resources,
represents a consumption of net position that applies to a future period(s) and so will not be recognized as
an  outflow  of resources  (expense/expenditure)  until  then.  The  District  currently  has  deferred  outflows
related to a deferred loss on refunding and pension costs and OPEB costs reported on the Statement of
Net Position.

In addition to liabilities, the Statement of Net Position will sometimes report a separate section for deferred
inflows of resources. This separate financial statement element, deferred inflows of resources, represents
an acquisition on net position that applies to a future period and so will  not be recognized as an inflow of
resources (revenue) until that time. The District currently has deferred inflows related to pension costs and
OPEB costs reported on the Statement of Net Position.

Deferred inflows related to pensions and other post-employment benefits arise under the full accrual basis
of accounting that qualifies for reporting under this category. Accordingly, these items, are reported in the
government-wide financial statements.

In contrast, deferred inflows related to property taxes (unavajlable revenue) arise under the modified accrual
basis of accounting that qualifies for reporting in this category. Accordingly, the governmental funds report
unavailable  revenue  from  property taxes.  These  amounts  are  deferred  and  recognized  as  an  inflow of
resources in the period that the amounts become available.
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KLAMATH COUNTY SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEIVIENTS

FISCAL YEAR ENDED JUNE 30, 2024

NOTE 1 -SUMMARY OF SIGN[FICANT ACCOUNTING POLICIES (continuedl

Net Position and Fund Balance

ln  the government-wide financial  statements,  equfty  is  classified  as  net  position  and  displayed  in  three
components:

Ivef /nveslmenf /n cap#a/ assets - Consists of net capital assets reduced dy outstanding balances of
any   related   debt  obligations   and   defemed   inflows   Of  resources   attributable  to   the   acquisition,
construction,  or  improvement  Of those  assets  and  inoreased  by  balances  of  doferred  outflows  of
resources related to those assets.

Restricted net posfron - Net pesition is considered restricted if their use is constrained to a partioular
purpose.  Restrictions are imposed by external organizations such as federal or state laws or buyers of
the District's bonds.  Restricted  net position is reduced by liabilities and deferred  inflows Of resouroes
related to the restricted assets.

Unresfricted net pos/iron - Consists of all other net pesitions that does not meet the definition of the
above two components and is available for general use by the District.

It is the District's poliey to first use restricted net position prior to the use of unrestricted net pesition when
an expenditure is inourred for purposes for which both restricted and unrestricted net position are available.

In the fund financial statements, governmental fund balance is classified in the fdilowing categories:

IVofrspendeb/e  -  Includes  items  net  immediately  converted  to  cash,  such  as  prepaid  items  and
inventory or legally or contractually required to be maintained intact.

fiesfn.cted -  Includes  items  that  are  restricted  by  external  oreditors,  grantors  or  contributors,  or
restricted by legal constitutional provisions.

CommAVed - Includes  items committed  by the  District's  Board  of Education  by formal  board  action
which is indicated by malority vote Of Board Members. Only actions taken by the Board of Education
corrstitute the most binding constraint of committed fund balance for classification purposes.

Ass©ned-Includes items assigned for specific uses, authorized by the District's Superintendent and/or
Director Of Business Services.

unassjgr/?ed-This is the residual classification of the General Fund.  Only the General Fund may report
a positive unassigned fund balance. Other govemmental funds would report any negative residual fund
balance as unassigned.

The District has approved the fallowing order of spending regarding fund  balance categories:  Restricted
resources  are  spent  first  when  both  restricted  and  unrestricted  (committed,  assigned  or  unassigned)
resources are available for expenditures. When unrestricted resources are spent, the order of spending is
committed (if applicable), assigned Or applicable), and lastly unassigned fund balance.

Budget

A budget is preparecl and legally adopted for each governmental fund type on the modified accrual basis
of accounting. The budgetary basis of accounting is the same as accounting principles generally accepted
in  the  United  States  of America  for  the  governmental  fund  types,  except  capital  outlay  expenditures
¢ncluding  items  below the  District's capitalization  level),  and  debt  service  which  are  budgeted  by  major
function in governmental fund types. The resolution authorizing appropriations for each fund sets the level
by which expenditures cannot legally exceed appropriations.
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Budget (continued)

Appropriations  are  established  at the  major function  level  (instruction,  support services,  enterprise  and
community  services,  facilities  acquisition  and  construction,  debt  service,  contingency  and  transfers)  for
each fund. The detail budget document, however, is required to contain more specific, detailed information
for the aforementioned expenditure categories. Unexpected additional requirements may be added to the
budget through the use of a supplemental budget and appropriation resolution.

Supplemental budgets less than 10% of a fund's original budget may be adopted by the Board at a regular
meeting. A supplemental budget greater than 10% of a fund's original budget requires hearings before the
public,  publication in newspapers and approval by the Board. Original and supplemental budgets may be
modified by the use of appropriation transfers within a fund between the levels of control (major function
levels)  with  Board  approval.  During  the  year,  the  Board  adopted  three  supplemental  budgets  revising
appropriations  and  one  resolution  transferring/correcting  appropriation  authority.  Appropriations lapse at
the end of each fiscal year.

During the fiscal year ended June 30, 2024, the District was in compliance with Local Budget Law, except
for the following:

•      Expenditures and other financing uses in excess of appropriations as follows:

Fund

General  Fund (Subfund)
Facilities  acquisition and construction
Transfers out

Special Revenue Fund
Enterprise and community services

Appropriation Ekpenditure Variance

988,359         $                1,016,091         $
14,153,288                         14, 324,654

5,714,552                           5,981,265

(27,732)
(171,366)

(266,713)

Use of Estimates

The preparation of basic financial statements, in conformity with accounting principles generally accepted
in the United States of America, requires management to make estimates and assumptions that effect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the basic financial  statements and reported amounts of revenues and expenses/expenditures during the
reporting period. Actual results could differ from those estimates.

Adoption of New GASB Pronouncements

During the year ended June 30, 2024, the District implemented the following GASB Pronouncements:

GASB  Statement  No.  100,  Accounfi.ng  Changes  and  Error  Comecti.ons.    This  Statement  clarifies  the
presentation and disclosures requirements for prior period adjustments to beginning net position.  There is
no effect on the District's financial statements as a result of this Statement.
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NOTE 1 -SUIVIMARY OF SIGNIFICANT ACCOUNTING POLICIES lcontinuedl.

Future GASB Pronouncements

The fdilowing GASB pronouncements have been issued, but are not effective as of June 30,  2024:

GASB  Statement  No.101,   Compensated  Absences.   Issued  in  June  2022,  this  Statement  updates
recognition and measurement guidelines for compensated absences and is effective for the District for the
fiscal year ending June 30, 2025.

GASB Statement No.102,  Cerfai.n fits/c Disc/ost/res.  Issued in  December 2023, this Statement requires
governments  to   provide   essential   infomation   about   risks   related   to   vulnerabilities   due  to   certain
concentrations  or  constraints  that  may  limit  the  abilfty  to  acquire  resources  or  control  spending.  This
Statement will be effective for the District for the fiscal year ending June 30, 2025.

GASB Statement No.  103, Fr.nanci.a/ Raporf/ng Mode/ /mprovemenfs. Issued in April 2024, this Statement
updates  key  compenents  of  the  financial  reporting  model  to  enhance  the  effectiveness  Of  providing
information essential for decision making and assessing accountabilfty. This Statement will be effective for
the District for the fiscal year ending June 30, 2026.

GASB Statement No.104, Disc/ostjre Of cerfa/n Capffa/ Assets. Issued in September 2024, this Statement
requires certaln information regarding capital assets to be presented by major class. This Statement will be
effective for the District for the fiscal year ending June 30, 2026.

The District will implement new GASB pronouncements no later than the required effective date. The District
is ourrently evaluating whether or not the above listed new GASB pronouncements will have a significant
impact to the District's financial statements.

NOTE 2 -EQUITY IN POOLED CASH AND INVES"ENTS

Cash and investments are comprised Of the fdilowing as June 30, 2024:
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Petty cash
Canying amount of cash and cash equ.Fvalents

Qanying amount of investments

Total cash and investments

Cash and investments are shown on the basic financial statements as:

Statement Of Net Position:
Cash and investments
Assets  held in trust  (sinking fund)
Assets  restiicted under bond agreement

Fiduciary  Fund

Total cash and investments

$300
8,477,963

11,560,692

$         20,038,955

$          16,027,745
3,018,910

658.08]
334,219

$         20,038,955



KLAMATH COUNTY SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS

FISCAL YEAR ENDED JUNE 30, 2024

NOTE 2 -EQUITY IN POOLED CASH AND INVESTMENTS (contln,ug±|

As of June 30, 2024 the District's net carrying amount of deposits was $8,477,963 and the bank balance
was  $9,264,221.  Of these  deposits,  $8,512,181  was  not  covered  by  the  Federal  Depository  Insurance
Corporation (FDIC) and the National Credit Union Share Insurance Fund (NCUSIF).

As required by Oregon Revised Statutes, Chapter 295, deposits in excess of insurance limits were held at
qualified depositories for public funds.

The "weighted average maturity in years" calculation assumes that all investments are held until maturity.

As  a  means  of limiting  its  exposure  to  fair  value  losses  arising  from  rising  interest  rates,  the  District's
investment policy generally limits investments to no more than 18 months.  In February of 2017, the Board
of Directors  approved  investment of the  2010  and  2012  Sinking  Fund  Reserves with  a  timeframe that
corresponds to the due date for the  balloon  payment of the principal.  (June  1,  2027  and June 30, 2030,
respectively).

Custodial credit risk, for deposits, is the risk that in the event of a bank failure, the government's deposits
may not be  returned to it.  As  required  by Oregon  Revised  Statutes,  Chapter 295,  deposits in excess of
FDIC and NCUSIF coverage were held at qualified depositories for public funds.

All qualified depositories for public funds are included in the multiple financial institution collateral pool that
is  maintained  by and  in the  name of the  Office of the  State Treasurer.  As  a  result,  the  District  has  no
exposure to custodial credit risk for deposits with financial institutions.

Custodial credit risk,  for investments,  is the risk that,  in the event of the failure of the counter-party, the
District  will  not  be  able  to  recover  the  value  of  its  investments  or  collateral  securities  that  are  in  the
possession of an outside party. Of the District's total investments, the District has no custodial credit risk.

The  District  has  invested  funds  in  the  State  Treasurer's  Oregon  Short-term  Fund  Local  Government
Investment  Pool  during  fiscal  year 2023-2024.    Investments  in  the  Local  Government  Investment  Pool
(LGIP) are included in the Oregon Short-Term Fund, which is an external investment pool that is not a 2a-
7-like external investment pool,  and  is not registered with the U.S.  Securities and Exchange Commission
as an investment company. Fair value of the LGIP is calculated at the same value as the number of pool
shares owned. The unit of account is each share held, and the value of the position would be the fair value
of the pool's share price multiplied by the number of shares held. Investments in the Short-Term Fund are
governed  by  ORS  294.135,  Oregon  Investment Council,  and  portfolio  guidelines  issued  by the  Oregon
Short-Term Fund Board. Investment in the LGIP is neither insured nor guaranteed by the FDIC or any other
government agency. Although the  LGIP seeks to maintain the value of share  investments at $1.00  per
share, it is possible to lose money by investing in the pool.

In addition, the Oregon State Treasury LGIP distributes investment income on an amortized cost basis and
participants. equity in the pool is determined by the amount of participant deposits, adjusted for withdrawals
and  distributed  income.  Accordingly,  the  adjustment  to  fair  value  would  not  represent  an  expendable
increase in the District's cash position.

Investments  in  the  Oregon  State  Treasury  LGIP  are  made  under the  provisions  of ORS  294.035  and
294.810. These funds are held in the District's name and are not subject to collateralization requirements
of ORS 295.015. Investments are stated at amortized cost, which approximated fair value.
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KLAIVIATH COUNTY SCHOOL DISTRICT
NOTES T0 THE BASIC FINANCIAL STATEIVIENTS

FISCAL YEAR ENDED JUNE 30, 2024

NOTE 2 -EQUITY IN POOLED CASH AND INVES"ENTS (continuedl

As Of June 30, 2024, and for the year then ended, the District was in compliance with the aforementioned
State of Oregon statutes.

Credi  Risfc -  State  Statutes  authorize  the  District to  invest  primarily  in  general  obligations  of the  U.S.
Government  and  its  agencies,  certain  bonded  obligations  Of  Oregon  municipalities,  bank  repurchase
agreements, banker's acceptances, certain commercial papers, and the State Treasurer's Investment Pool,
among others. The District has ro formal investment poliey that further restricts its investment choices.

Cor7cenfraffor7 of Credi Risk - The District is required to provide information  about the concentration  Of
credit risk associated  with  its  investments  in  one  issuer that represents  5  percent  or more  Of the  total
investments, excluding investments in external investment pools or those issued and explicitly guaranteed
by the U.S. Government.

/nteresf Rate Rr.ck -The District has no formal investment poliey that explicitly limits investment maturities
as a means Of managing its exposure to fair value loss arising from increasing interest rates.

Fair Value of Assets

Fair value  is the price that would  be  received to sell an asset or paid to transfer a  liabilfty in  an  orderly
transaction  between  market  participants  at  the  measurement  dete.  Fair  value  measurements  must
rna)dmize the use of observal)le inputs and minimize the use of unobservable inputs. There is a hierarchy
of three levels of inputs that may be used to measure fair value:

love/ 7 - Unadjusted inputs using quoted prices in active markets for identical investments.

Leve/ 2 - Other significant observable inputs other than level 1  prices,  including, but are not limited to,
quoted   prices  for  similar  investments,   inputs  other  than  quoted   prices  that  are  observable  for
investments (such as interest rates, prepayment speeds, credit risk, etc.) or other market corroborated
inputs.

Leve/ 3 - Significant inputs based on the best information available in the circumstances, to the extent
observable inputs are not available.

Totals as of
6/30/2024             Level one              Level Two

Not Measured
Level Three          at Fair value

Investments:
Local Government

Investment Pool
Certificates of Deposit
U.S.  Treasuries
Corporate Bonds
Money Market Fund

$   7,645,839        $
8,257

122,369
630,422

3,153,805

Total       $11,560,692

3,153,805

$   3,153,805         S

122,369
630,422

752.791          S

$   7,645,839
8,257

$   7,654,096
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KLAIVIATH COUNTY SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS

FISCAL YEAR ENDED JUNE 30, 2024

NOTE 2 -EQUITY IN POOLED CASH AND INVES"ENTS (contlnued]

As of June 30, 2024, the District's investments had the following maturities and credit ratings:

Total
Investments

Local Government
Investment Pool

Certificates of Deposit
U.S. Treasuries
Corporate Bonds
Money Market Fund

Total Investments

$       7,645,839
8,257

122,369
630,422

3,153,805

$     11,560,692

Local Government
Investment Pool

Certificates of Deposit
U.S. Treasuries
Corporate Bonds
Money Market Fund

Total  Investments

Investment Maturities

$          7,645, 839
8,257

3,153,805

$         10,807,901

Standerd & Poofs
Ratino

N/R
N/R
N/R

A-/ 888-
N/R

Nre = Not Ffated

NOTE 3 - RECEIVABLES

Receivables are comprised Of the fallowing as Of June 30, 2024:

Taxes

General Fund                           $      1,275,832
Special Revenue Fund                      160,921
Debt service Fund                              173,453

Total

22

S-S

122,369
630,422

$           752,791         S

Percentage of
Total  Investments

66.14%
0.07%
1.06O/a

5.45%
T|.2Jff®/o

100.000/a

Gra n ts                       Oth e r                          Tota I

$       1,789,984         $                1,615         $      3,067,431
14,950,247                                                         15,111,168

173,453

$       1,610,206         $    16,740,231 $                1,615         $    18,352,052



KLAIVIATH COUNTY SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS

FISCAL YEAR ENDED JUNE 30, 2024

NOTE 4 -CAPITAL ASSETS

The changes in capital assets for the fiscal year ended June 30, 2024, are as follows:

Balance
July 1, 2023

Balance
Additions                Deletions               Transfers               June 30. 2024

Capital assets riot being depreciated or amortized:
Land

Construction in progres s

Total capital assets iiot being depreciated or amorfzed

Capital assets being depreciated or amordzed:
Bu!ldings and im provements
Vehicles and equipment
Intangible assets

Subscription assets
Lease assets (rightof-use)

Equipment

Total capital assets being depreciated or amortized

Less accumulated depreciation or amortization for:
Buildings and improvements
Vehicles and equipment
Intangible assets

Subscription assets
Lease assets (rightof-use)

Equipment

Total accumulated deprecia6on or amortization

Total capital assets being depreciated, net

Total capital assets. net

$    3,957,830         S                      -          S     .                 -         S
4,812.671             13,056,371

8,770,§01             13,056,371

111,702.157               5,330,220

16,208,058               1,879.849                  (360.659)

1,303,836                   251,061

451,545                  360,699

129,665,596

(29,347)

7,821,829                 (390,006)

(41,111,150)            (3,050.722)

(5,989,263)               (822,265)                 263.190

(195,868)               (343,878)

$  90,907,120         $16,459,241

$          3,957,830
14,429,693

18,387,523

3,375,368                 120,407,745
63,981                      17,791,229

1,554,897

782,897

3,439,349                 140,536,768

(44,161,872)

(6,548,338)

(539,746)

(405,443)

(51,655€99)

3,439,349                    88.881,369

S                      -         $     107,268,892

Depreciation or amortization expense for the fiscal year ended June 30, 2024 was charged to the following
programs:

lnsfuction
Supportservices
Enterprise and com munityservices

Total depreciation expense

$           2,430,557
1,759,640

228,762

$            4,418,959

Lease and Subscription Right®f-Use Assets

A lease is defined as a contract that conveys control of the right of use of another entity's nonfinancial asset
as specified in a contract for a period of time in an exchange or exchange-like transaction. The District is
party to a variety of lease contracts as lessee for which this right-of-use (ROU) has been recognized as an
asset on the statement of net position. Further information on thes-e transactions can be found jn rvofe 8.

A subscription-based information technology arrangement (SBITA) is defined as a contract that conveys
the  right  to  use  vendor-provided  information  technology  and  associated  tangible  capital  assets  for
subscription  payments without granting  governments  a  perpetual  license  or title to the  lT software  and
associated  tangible  capital  assets.  The  District  is  involved  in  various  SBITAs for information technology
software  and  underlying  subscription  assets  which  are  subscribed  mainly  from  commercial  and  retail
software vendors.  Further information on these transactions can be found in IVote 9.
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KLAMATH COUNTY SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS

FISCAL YEAR ENDED JUNE 30, 2024

±LOTE5-lNTERFUNDTRANSACTIONS

The District made transfers from the General Fund to the Special Revenue Fund to supplement professional
development  initiatives.  The  transfer  from  the  Special  Revenue  Fund  to  the  General  Fund  was  to
supplement debt service costs. The transfers from the General  Fund to the 2010  Sinking  Fund and the
2012 Sinking Fund were for interest payments and future debt payments. The transfers from the General
Fund to the  Capital  Projects  Fund  were for various  ongoing  District capital  projects  requiring  increased
expenditures.

Transfers ln                 Transfers out

General Fund
Special Revenue Fund
2010 Sinking  Fund

2012 Sinking  Fiind

Capital Projects  Fund

$                718,673          $          13,300,092
30,680                           718,674

719,451

251,914

12,298,048

Total          $          14,018,766          $          14,018,766

ELOTE6-C0lv]PENSATEDABSENCES

The changes in compensated absences for the year ended June 30, 2024 are as follows:

June 30, 2023           Earned

Due Vvithin

Taken             June 30, 2024          One Year

Governmental
Activities             $      452,562          $   360,368         S     (456,831)        $      356,099          $      356,099

lt is the District's opinion that the liabilfty is ounent in nature as it has capped amounts which can be earned
to encourage employees to take their vacation annually.

NOTE 7 -LONG-TERM LIABILITIES

Full Faith and Credit Obligation, Series 2010 Note (QSCB)

On June 2, 2010, the District entered into a Financing Agreement for $2,000,000 at 5.75% interest to finance
the construction  of a water line  project,  a geothermal well  project,  portions of a geothermal  project and
portions of a sewer at the Henley Schools Complex.  The District entered into an irrevocable election that
the  2010  obligations  are  treated  as  a  Qualified  School  Construction  Bonds  (QSCB).    The  QSCB's  are
eligible to  receive  subsidy  payments  from  the  United  States  Treasury.  The District  plans to  apply  any
subsidy payments received to offset the interest component Of the financing, but those subsidy payments
are not pledged for this purpose. The agreement contains a provision that in an event of default, the Escrow
Agent shall  proceed  to take whatever action  at  law or in  equity  may  appear necessary or desirable to
enforce  the  Financing  Agreement   however,  the  payments  are  not  sutyect  to  acceleration.  Per  the
agreement, the principal and interest payments Of the Bonds are guaranteed by the full faith and credit of
the State Of Oregon  under the provisions of the Oregon  School  Bond Guaranty Act.  Interest is payable
semi-anmually each  December  1  and  June  1,  commencing  December  1,  2010.  Final  maturity is  June  1,
2027 (Ballcon Prl.ncipal Payment).   U.S. treasury subsidy payments Of $153,356 were received.
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KLAMATH COUNTY SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEIVIENTS

FISCAL YEAR ENDED JUNE 30, 2024

NOTE 7 -LONG-TERM LIABILIl.IES (continuedl

ln addition to the interest payments, the District is to deposit amounts into a principal  subaccount of the
payment  account  (Sinking  Fund  Deposits)  every  June  1,  starting  in  2011  and  ending  in  2027.  Interest
earnings for the sinking fund are not to exceed 4.3% amually. The sinking fund payment is held at U.S.
Bank and is restricted to retire the Series 2010 Note in 2027. The ourrent balance of the sinking account as
of June  30,  2024  is  $1,210,945  (restricted).  Subsequent to  year end,  previous  deposits  to the  sinking
account  were  identified  as  being  deposited  to  a  different  District  account.  This  was  resolved  through
transfers into the sinking account in August and September 2024 Of $95,856 and $305,343, resulting in an
updated balance Of $1,612,144.

Fiscal Year
Ending June 30,              Principal

Sinking

Total Debt                     Fund
I nterest                     S ervi ce Deposit

2025                     S                         -         $          115,000         $          115,000         $             95,856
2026                                                                          115,000                      115,000                         95,856
2027                             2,000,000                      115,000                 2,115,000

Total                   $     2,000,000        S

95,856

345,000        $     2,345,000        $         287,568

During the year ended June 30, 2024, $115,000 of interest was charged to expense.

Full Faitli and Credit Revenue Secured Loan, DEQ Clean Water State Revolving Fund Loan

ln  fiscal  year  2009-2010,  the  District  entered  into  a  Full  Faith  and  Credit  loan  non-interest  bearing
agreement in the amount of $2,472,000. This loan is with the State of Oregon, acting by and through the
Department  of Environmental  Quality  (DEQ).  The  loan  is  a  Revenue  Secured  Loan  made  by the  DEQ
pursuant to OAR Section 340-054-0065 for the purpose of financing a wastewater pump station and sewer
line  at  the  Henley  School  Complex.  The  agreement  contains  a  provision  that  in  an  event  of  default,
outstanding amounts become immediately due if the District is unable to make payment. The District only
borrowed $1,979,571  of the available balance and on April  12,  2012 the final amortization schedule was
set.  Semi-annual payments of principal and fees are to be repaid over a period of 20 years commencing
upon the completion of the Project. An annual fee of 0.5% of the Outstanding Loan Amount is due during
the repayment period commencing with the second payment date.

On  December 6,  2012,  the  Environmental  Quality  Commission  adopted  DEQ's  proposed  administrative
rule  revisions  for  Clean  Water  State  Revolving  Fund  loan  program.  Under  OAR  340-054-0065(6)b)  a
borrower with  annual  loan  fee  payments from  January  1,  2013 through  December 31,  2014 will  pay an
annual  loan fee of .025% on the outstanding  loan  balance,  rather than the  0.5%  as  previously  required.
Beginning January 1, 2015 an annual loan fee of 0.5% will be assessed on the outstanding loan balance.

This  loan  (note)  is  payable  from  non-restricted  General  Fund  revenues.  The  District  did  not  impute  an
interest rate, as the loan is considered a low-interest loan issued by governments to carry out governmental
objectives.
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FISCAL YEAR ENDED JUNE 30, 2024

_NOTE 7 -LONG-TERM LIAB[L[TIES (contjnuefl

The repayment schedule Of principal maturities for this loan is as fdilows:

Fiscal Year
Ending June 30,                Principal

2025                        $           101,386
2026                                      101,386
2027                                      101,386

2028                                       101,386

2029                                      101,386

2030-2031                                152,086

Total                     $         659, 016

Full Faith and Credit Revenue Secured Loan, Cool Schools SELP-Small Scale Local Energy Loan
Program

ln fiscal year 2011-12, the District entered into a new loan agreement for $1,876,000 at 3.5% interest with
the State of Oregon, acting by and through its Department of Energy. The loan is a Revenue Secured Loan
made by the Department of Energy for the purpose of financing lighting retrofit projects at Brixner, Chiloquin
Elementary,  Lost  River,  and  ground water heat  pump  installations  for Bonanza  and  Lost  River.  Monthly
payments of principal and interest are to be repaid over a period of 15 years commencing April 1, 2012 and
ending on March 1, 2027. This loan (note) is payable from non-restricted General Fund revenues.

The repayment schedule of principal maturities for this loan is as follows:

Fiscal Year
Ending June 30,                Principal I ntere st                        Tota I

2025                       $          148,751          $             12,181          $          160,932
2026                                   154,041

2027                                   100,005

Total                     $         402, 797        S

6,891                      160,932

1,567                       101,572

20,639        S 423,436

During the year ended June 30, 2024, $17,334 of interest was charged to expense.
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FISCAL YEAR ENDED JUNE 30, 2024

NOTE 7 -LONG-TERM LIABILITIES (continued`

Full Faith and Credit Obligations, Series 20128 Taxable Qualified School Construction Bonds

ln fiscal year 2011-12, the District entered into a new loan agreement with the Bank of New York Mellon
Trust Company,  NA for $2,412,000 at 4.625% interest to finance chiller projects at Brixner and Shasta
schools, heating controls at Ferguson,  Gilchrist, Merrill and Shasta schools, a fire suppression system at
the Henley Complex,  a new gym at Peterson and wall, window and roof replacements at Chiloquin Jr/Sr
High Schcol. The District entered into an irrevocable election so that the 20128 Obligations are treated as
Qualified  School  Construction  Bonds  (QSCB).  The  agreement contains  a  provision  that  in  an  event  of
defaufty the Trustee may exercise any remedy available at law or in equfty; however, the payments are not
subject to  acceleration.  The  QSCB's  are  elisible to  receive  subsidy  payments  from  the  United  States
Treasury.   The District plans to apply any Subsidy Payments received to offset the interest component Of
the  Financing  Payments,  but those  District  Subsidy  Payments  are  not  pledged  for this  purpose.  Direct
Interest is payable semhannually each December 30 and June 30, commencing December 30, 2012.  Final
maturity is June 30, 2030 (Balloon Principal Payment). An administration fee of .00150 of principal amount
outstanding (as of June 30 each year) per borrower, up to and including $1  million: and .00010 of principal
amount outstanding (as of June 30 each year) per borrower over $1  million; with an annual maximum per
borrower Of seoo and minimum of $350 is applicable to these bonds.

The bond  premium will  be  amortized  using the straisht-line  method  (approximates the effective interest
method) over the life of the Series 20128 Bonds.  This loan (bond) is payable from nonnestricted General
Fund revenues. U.S. Treasury subsidy payments Of $55,973 were received.

In addition t6 the interest payments,  the  District is to deposit amounts into a principal  subaccount Of the
payment account (Sinking Fund Deposits) every June 30, starting in 2013 and ending in 2030. The sinking
fund payment is held  at Bank of New York Mellon and is restricted to  retire the Series 20128 obligation.
The ourrent balance of the sinking account as Of June 30, 2024 is $1,807,962 (restricted).

The repayment schedule is as follows:

Fiscal Year
Ending June 30,                Principal Interest

Premium/
Chscount)

-         $          111,555         S              (2,328)        $

111,555                          (2,328)
111,555                          (2,328)
111,555                           (2,328)

111,555                          (2,328)

2,412,000

Total                     $     2,412,000

111,555

$        669, 330

Total
Sinkino

Fund Deposit

109,227         $         134,000
109,227                    134,000
109,227                    134,coo
109,227                     134,000
109,227                     134,000

2,521,227                    134,000

$     3,067,362        S 804,000

During the year ended June 30, 2024, $111,555 and $2,328 of interest and amortization, respectively, were
charged to expense.
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NOTE 7 -LONG-TERM LIABluTIES (contlnuod)

General Obligation Refunding Bonds Series 2021

0n July 1,  2021, the District issued 2021  General Obligation Refunding  Bonds (2021  G.O.  Bonds) in the
amount of $24,910,000.    Under and  in  accordance with  State laws and  provisions,  specifically  Oregon
Revised Statutes ("ORS") Chapter 287A, the Bonds are being issued pursuant to Resolution No. 21 -08 (the
"Resolution") adopted by the District:s Board of Directors (the "Board") on March 11, 2021. The Bonds may

be issued without voter approval.

The District previously issued  its General Obligation  Bonds,  Series 2013,  dated August  15,  2013,  in the
original  aggregate  principal  amount  of $31,000,000  (the  "Series  2013  Bonds")  pursuant to  a  resolution
adopted by the District's Board on June 25, 2013. The Series 2013 Bonds were issued to finance capital
project costs. A portion of the proceeds of the Bonds will be used to refund all or a portion of the outstanding
Series 2013 Bonds (the "Refunded Bonds") and to pay the costs of issuance of the Bonds.

The advance refunding of the Series 2013 Bonds is subject to market conditions and contingent upon the
advance refunding plan approval by the State Treasurer.

Principal  of and  interest on  the  Bonds will  be  payable  by the  District's  Paying Agent,  initially  U.S.  Bank
National Association, to the Depository Trust Company (DTC) which, in turn, will remit such principal and
interest to the DTC  participants for subsequent disbursement to the beneficial owner of the Bonds. The
2021  G.O.  Bonds are general  obligations of the District. The full faith and credit and taxing powers of the
District are  pledged  to the  successive  owners  of each  of the  Bonds for the  punctual  payment of such
obligations,  when due. The agreement contains a provision that in an event of default, the Trustee  may
exercise any remedy available at law or in equity; however, the payments are not subject to acceleration.
Payment of the principal of and interest on the Bonds when due is guaranteed by the full faith and credit of
the State of Oregon, under the provisions of the Oregon School Bond Guaranty Act.

The 2021  G.O. Bonds stated interest rate ranges between 0.22% and 1.30% based upon maturity date of
each obligation.  Interest on the Bonds will be paid on December 15, 2021  and semiannually thereafter on
June 15 and December 15 of each year to the maturity or earlier redemption of the Bonds. Principal on the
Bonds will  be paid  on June  15,  2022  and  annually thereafter on June  15  of each year to the maturity or
earlier redemption of the bonds (mature in 2033).

The  2021   G.O.   Bonds  maturing  in  years  2022  through  2031,  inclusive,   are  not  subject  to  optional
redemption prior to maturity. The bonds maturing on June 15, 2032 and on any date thereafter are subject
to redemption at the option of the District prior to their stated maturity dates at any time on or after June 15,
2031, as a whole or in part, and if in part, with maturities to be selected by the District at a price of par, plus
accrued interest, if any, to the date of redemption.

The repayment schedule is as follows:

Fiscal Year
Ending June 30,                Principal

2025                     $     2,265,000        S
2026
2027
2028
2029

2,360,000
2,050,000
2,150,000
2,255.000

2030-2033                      10,220, 000
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Interest
Loss on

Refunding

344,076        $           90,710
324, 597                      81, 064
300,289                       71,014
300, 289                     62, 283
240,530                      53,127
530,230

Total                      $   21,300,000        $     2,040,011

111,513

$         469,711

Total

$     2,699,786
2,765,661
2,421, 303
2,512,572
2,548,657

10,861,743

$   23,809,722
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NOTES T0 THE BASIC FINANCIAL STATEIVIENTS

FISCAL YEAR ENDED JUNE 30, 2024

NOTE 7 -LONG-TERM LIABILITIES (continuedl

The G.O. Bonds are payable from property taxes levied in the District's Debt Service Fund.  During the year
ended June 30, 2024, $355,822 and $99,973 of interest and loss on refunding, respectively, were charged
to expense.

Full Faith and Credit Obligations, Series 2014

0n October 8, 2014, the District issued 2014 Full Faith and Credit Obligation Bonds (2014 Bond Series) in
the amount Of $5,000,000. The 2014 Bond Series were issued to finance the costs of capital projects for
the District, and to pay the costs of issuance.   Principal of and interest on the Bonds will be payable to the
District's  Paying  Agent,  initially  U.S.  Bank  National  Association,  the  Depository  Trust  Company  (DTC)
\^/hich,  in turn, will  remit such  principal  and  interest components to the  DTC  participants for subsequent
disbursement to the beneficial owners of the Bonds. The District's payment obligations are to be secured
by  and  payable  from  lawiully  available  funds  of  the  District,  including  the  proceeds  of  the  Financing
Agreement and any, taxes levied by and for the District. The obligation Of the District to make payments is
a full faith and oredit oblisation of the District, and is not subject to appropriation. The Beneficial Owners of
the Bonds do not have a lion or security interest on the property financed with the proceeds of the Financing
Agreement. The Bonds do not constitute a debt or indebtedness of Kiamath County, the State of Oregon,
or any political subdivision thereof other than the District. The agreement contains a provision that in an
event of defaurty the Trustee may exercise any remedy available at law or in equfty; however, the payments
are not subject to acceleration. The scheduled payment of principal and interest on the Bonds when due
will be guaranteed under an insurance poliey to be issued concunently with the delivery of the Bonds by
Municipal Assurance Corp.

The 2014  Bond  Series were issued  at a premium Of se72,261. The premium represents interest paid in
advance to the District by Bond holders who then receive a  return of this  premium  in the form of larger
periodic   interest   payments.   The   bond   premium   will   be   amortized   using   the   straight-line   method
(approximates the effective interest method) over the life Of the 2014 Bond Series.

The 2014 Bond Series stated interest rate ranges between 2% and 4% based upon maturity date of each
obligation.  Interest on the Bonds will be paid on July 15, 2015 and semiannually thereafter on January 15
and July  15 each year to the maturity or earlier redemption of the Bonds.  Principal on the Bonds wlill  be
paid on January 15 of each year to the maturity or earlier redemption Of the bonds (matures in 2035).

The  2014  Bond  Series  maturing  in  years  2016  through  2024,  inclusive,   are  rot  subject  to  optional
prepayment prior to  maturity. The bonds maturing  on  January  15,  2026  and  on  any date thereafter are
subject to prepayment at the option Of the District prior to their stated maturity dates at any time on or after
January 15, 2024, as a whole or in part, and if in part, with maturities to be selected by the District at a price
of par, plus accrued interest, if any, to the date Of prepayment.

The bond  premium will  be  amortized  using the stralghtline  method  (approximates the  effective interest
method) over the life of the Series 2014 Bonds.   This loan (bond) is payable from ron-restricted General
Fund revenues
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NOTE 7 -LONG-TERM LIABILITIES (continuedJ

The repayment schedule is as follows:

Fiscal Year
Ending June 30,              Prineipal Interest

Premium/
Oiscount)

2025                    $          135,000         $            69,413         S
2026
2027
2028
2029

140,000                        64,013
150,000                         58,413
155,000                         52,413
160,000                        46,212

2030-2034                          710, 000                     125 ,450
2035                              395, 000

Total                     $      1,845,000         S

38,350

454, 264        S

Total

13,613         $          218,026
13,613                       217,626

13,613                      222,026
13,613                       221,026

13,613                       219,825

68,065                     903,515
13,614                     446,964

149,744        $     2,449,008

During  the  year  June  30,  2024,  $43,463  and  $13,613  of  interest  and  amortization,  respectively,  were
charged to expense.

Full Faith and Credit Obligations, Series 2017

0n March 24, 2017, the District issued 2017 Full Faith and Credit Obligation Bonds (2017 Bond Series) in
the amount of $4,100,000.   The 2017 Bond Series were issued to finance the costs of capital projects for
the District, and to pay the costs of issuance.   Principal of and interest on the Bonds will be payable to the
District's  Paying  Agent,  initially  U.S.  Bank  National  Association,  the  Depository  Trust  Company  (DTC)
which,  in turn,  will  remit such  principal  and  interest components to the  DTC  participants  for subsequent
disbursement to the beneficial owners of the Bonds.  The District's payment obligations are to be secured
by  and  payable  from  lawfully  available  funds  of  the  District,  including  the  proceeds  of the  Financing
Agreement and any taxes levied by and for the District. The obligation of the District to make payments is
a full faith and credit obligation of the District, and is not subject to appropriation.   The Beneficial Owners
of the  Bonds  do  not  have  a  lien  or security interest on  the  property financed with the  proceeds  of the
Financing Agreement. The Bonds do not constitute a debt or indebtedness of Klamath County, the State of
Oregon, or any political subdivision thereof other than the District. The agreement contains a provision that
in an event of default, the Escrow Agent may exercise any remedy available at law or in equity; however,
the payments are not subject to acceleration. The scheduled payment of principal and interest on the Bonds
when due will be guaranteed under an insurance policy to be issued concurrently with the delivery of the
Bonds by Build America Mutual Assurance Company.

The 2017  Bond  Series were issued at a premium of $288,670. The premium represents interest paid in
advance to the District by Bond  holders who then receive a  return  of this  premium  in the form of larger
periodic   interest   payments.   The   bond   premium   will   be   amortized   using   the   straight-line   method
(approximates the effective interest method) over the life of the 2017 Bond Series.

The 2017 Bond Series stated interest rate ranges between 3°/o and 4% based upon maturity date of each
obligation.  Interest on the Bonds will be paid on December 15, 2017 and semiannually thereafter on June
15 and December 15 each year to the maturity or earlier redemption of the Bonds. Principal on the Bonds
will  be  paid  on  June  15,  2018  and  annually thereafter on  June  15  of each year to the maturity or eariier
redemption of the bonds (matures in 2037).
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The  2017  Bond  Series  maturing  in  years  2018  through  2026,   inclusive,  are  not  subject  to  optional
prepayment prior to maturity. The bonds maturing on June 15, 2029 and on any date thereafter are subject
to prepayment at the option of the District prior to their stated maturity dates at any time on or after June
15, 2027, as a whole or in part, and if in part, with maturities to be selected by the District at a price of par,
plus accrued interest, if any, to the date of prepayment.

The  bond  premium will  be  amortized  using the straightline  method  (approximates the effective interest
method) over the life Of the Series 2017 Bonds.   This loan (bond) is payable from nan-restricted General
Fund revenues.

The repayment schedule is as follows:

Fiscal Year
Ending June 30,                Principal Interest

2025                      $          180,000         $          120,600
2026                                      190,000                       113,400
2027                                     195,000                       105,800
2028                                   205,000                        98,000
2029                                     210,000                         89.800

2030-2034                            1,195.000                       315,000
2035-2037                             840,000                        68,000

Premium/
qtiscount) Total

$            14,434         $          315,034
14,434                      317,834
14,434                      315,234
14,434                      317,434
14,434                     314,234
72,170                   1,582,170
54,121                         962,121

Total                       $      3,015,000         $          910,600         $          198,461         $     4,124,061

During the year ended June 30, 2024,  $127,600 and $14,434 of interest and amortization,  respectively,
were charged to expense.

Bank Qualified Tax-Exempt Obligation

First Installment Note 2019

0n  November 15,  2019, the District entered into a Master Tax-Exempt Installment Purchase Agreement
with  U.S.  Bancorp  Government Leasing  and  Finance,  lnc.  in the amount of $668,253.  The issuance  is
designated  as  a  "qualified  tax-exempt  obligation"  as  defined  in  Section  265(b)(3)(B)  of the  Code.  The
agreement contains a provision that in an event of default, the lender may exercise any remedy available
at  law or in  equity and the  payments are  subject to acceleration with  a  rate of  12%  per annum  or the
maximum rate permitted by applicable law, whichever is less.

The proceeds were used by the District to purchase six buses and carry an interest rate of 2.278%. The
obligation will be repaid over 5 years with 10 equal installment payments of $70,282 with the initial payment
commendng November 15, 2019.

During the year ended June 30, 2024, $2,365 of interest was charged to expense, and the note was repaid
in  full.
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Second Installment Note 2021

0n  January  29,  2021,  the  District  entered  into  an  amendment to  the  Master Tax-Exempt  Installment
Purchase Agreement with U.S. Bancorp Government Leasing and Finance, lnc. in the amount of $798,907.

The proceeds were used by the District to purchase seven buses and cany an interest rate of 1.204%. The
obligation wl.ll be repaid over 5 years with 10 equal installment payments of $82,559 with the initial payment
commencing July 29, 2021.

Fiscal Year
Ending June 30. Principal                        Interest Total

2025                      $           161,687          $                3,431          $            165,118

2026                                  163,641

Total                     $          325,328         S

1,480 165,121

$          330,239

During the year ended June 30, 2024, $5,360 of interest was charged to expense.

Third lnstoIIment Note 2022

0n June 15, 2021, the District entered into an amendment to the Master Tax-Exempt Installment Purchase
Agreement with U.S. Bancorp Government Leasing and Finance, lnc. in the amount of $1,861,518.

The proceeds were used by the District to purchase  15 buses and carry an interest rate of 1.375%. The
obligationwillberepaidover5yearswith10equalinstallmentpaymentsof$193,263withtheinitialpayment
commencing December 15, 2021.

Fiscal Year
Ending June 30,                 Principal lnteres t                          Total

2025                     $          377,369         $               9,157         $          386,526
2026                                  399,578

Total                     $          776,947         S

3,950                      403,528

13,107          $           790,054

During the year ended June 30, 2024, $14,292 of interest was charged to expense.
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Changes   in   long  term  debt  in  the  government-wide  financial  statements  for  the  fiscal  year  ended
June 30, 2024 are as follows:

QSCB,  Series 2010 (direct placement)

DEQ Note Payable (direct borrowing)

Balance
T11120Z3

Balance
Additions             Reductions             6/30/2024

$      2,000,000        S                      -       S                      -       $      2,000,000        S

760,402

State Energy Loan program (direct bonrowing)                   547,059

QSCB,  Series 20128 (direct placement)

Series 2014 Bonds

Series 2017 Bonds

Installment Loan 2019 (direct borrowing)

Installment Loan 2021  (direct borrowing)

Installment Loan 2022 (direct bomwing)

Series 2021  GO Refunding Bonds

Total Long Tern Debt

2,412,000

1,980,000

3,190,000

138,198

485,086

1,149,180

23,475,000

$    36,136,925

Unamortized discount and premium, net

Total Debt,  net of unamortized premium and discount

Due in
One Year

(101,386)                    659,016                     101,386

(144,262)                   402,797                   148,751

2,412,000

(135,000)               1,845,000                    135,000

(175,000)               3,015,000                    180,000

(138,198)

(159,758)                   325,328                   161,687

(372,233)                  776,947                  377,369

21,300,000              2,265,000

S                      -S   a,400,837)     $    32,736,088       $    3,369,193

334,237

$    33,070,325

25,719

$    3,394,912

NOTE 8 -LEASES PAYABLE

The District is the lessee under 37 non-cancellable lease agreements related to copiers and dishwashers
which are qualified leases under GASB Statement No.  87 with periods covering various ranges and the
latest expiring in February 2029. Monthly payments for the current year range from $73 to $5,364, with an
interest rate Of 2.46%.   The General Fund is typically used to liduidate this liabilfty

During the year ended June 30, 2024, lease principal and interest payments of $171,186 and $10,447 were
made, respectively. Leases payable maturities at June 30, 2024 consisted of the following:

Prineipal Interest Total

2025        $            144,603        $                 7,322        S
2026                        107,009
2027                         72,456
2028                         50, 986
2029                           8, 724

Total        $            383, 778

4,416
2,231

745
48

$               14,762

151,925

111,425

74,687
51,731

8,772

$            398, 540

During the year ended June 30, 2024, variable payments of the leases totaled $118,741.
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Changes  in   leases  payable  in  the  governmentwide  financial  statements  for  the  fiscal  year  ended
June 30, 2024 are as follows:

Balance                                                                                                      Balance                         Due in
7/1 /2023                     Additions                   Reductions                   6/30/2024                    One Year

Leases payble $             223,612         $             331,352 $             383,778         $             144, 603

NOTE 9 -SUBSCRIPTIONBASED INFORMATION TECHNOLOGY ARRANGEMENTS (SBITAI

The District is the  lessee  under  16  nan-cancelleble lease agreements  related to software licenses.  The
agreements   are   qualified   as   a   subscription-based   information  technology  agreement  under  GASB
Statement No. 96 covering periods ranging from July 1, 2022, to June 30, 2029.  Payments made for the
courrent year totaled  $251,061.   As all  subscription  assets  are  paid for in  advance,  no  interest rate was
applicable.    See  IVote  4 for  note  disclosures  on  subscription  asset  and  subscription  asset` accumulated
amortization information.

_NOTE 10 -PENSION AND RETIREMENT PLANS

Eariv Retirement Stipend Pension Plan -

Sfjper7d  Benefff  P/an  Descripf/on  -  The  District  provides  a  single-employer  defined  benefit  early
retirement    supplemental    plan    for    eligible    Administrative,    Certified    and    Confidential    employees.
Administrative employees must have  10 years of service with the District as an administrator or teacher.
Certified  and  Confidential  employees  must have  at least  15 years  of service with the  District;  however,
Certified employees must retire after July 1, 2006 and  Confidential employees years of service must be
consecutive.  Generally,  the  program  covers  all  who  meet  Oregon  PERS  retirement  elisibilfty  and  are
receiving benefits from Oregon PERS.  For Tier 1  or Tier 2  members they may retire earlier of age 55]  or
any age with 30 years of service. OPSRP members must be age 55 or older with five years Of service.

Administrative employees are entitled to a monthly stipend equal to 1/48th to 1/84th (depending on years Of
service in an administrative position) of the employee's annual salary at retirement, which continues until
(1 ) death, (2) reaching the age of 65, or (3) the receipt of eligible payments, whichever occurs first.  Certified
employees are entitled to $350 per month paid for 48 to 84 months (depending on years of service prior to
retirement) and Confidential employees are entitled to $350 per month paid for 60 months, payment of both
continues as outlined above for Administrative employees.

Stfper7d  Beneffl  One  77me  Pal/r»enf -  This  District  also  provides  a  one  time  payment  option  for
Administrative,   Certified   and   Classified,   Confidential   and   Superintendent  employees.      Eligibility  for
Administrative staff (excluding Superintendent) is identical to the stipend benefit elieibilfty outlined above.
Certified and classified employees must retire with at least 20 years of service with the District.  Confidential
employees  must  retire  with  at least  15  years  of service  with  the  District.  The  Superintendent must  be
employed by the District as superintendent for at least six years.

Lump  sum  payments to  all  eligible employee classes (excluding  Superintendent)  Of 1/12th of annual  pay
prior to retirement plus $25 per year Of employment with the District.   Classified retirees with more than 25
years of service on retirement will receive an additional $500. The Superintendent is paid $9,000 for each
year Of service with the district, which is paid in two equal annual installments.

Fending Po//cy -  The  benefits  from  this  program  are  fully  paid  by  the  District  and,  consequently,  no
contributions by employees are required. The District funds this benefit as it comes due and the estimatedd
amount to be paid by the District for the benefit for the period ended June 30, 2024 was $347,179. There
are no assets accumulated in a trust.
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Emp/oyeesCoveredbyBenefftTems-AsofJune30,2024,thefollowingemployeeswerecoveredby
the stipend benefit terms:

Inactive participants in the pension plan
Active plan members

rota/Sti.pendPensi.onL;ab/.//.fy-Thedistrictstotalstipendpensionliabilityof$4,321,912wasmeasured
as of June 30, 2024, and was determined by an actuarial valuation date as of July 1,2022.

Actwanfa/ Assunpti.ons and Other /nputs - The total  stipend pension liability in the actuarial valuation
was determined using the following actuarial assumptions and other inputs, applied to all periods included
in the measurement, unless otherwise specified:

Actuarial Cost Method
Interest Rate Uti'ized for Discounting

General  Inflation
Salary Scale

Salary Merit Scale
Annual Premium Increase Rate

Mortality ffates
Turnover Rates

Disabilfty  Rates
Retirement Rates

Participation
Plan  Enrollment

Marital Status
Coverage of Eligible Children

Health Care Claims Cost
Aging Factors

Dental and Vision Costs
Senice

Employee Classification

_                                               A.. umd on                                              _
Early  age normal,  level percent of salary
3.75% per year,  based on all years discounted at municipal bond rate
2.5°/a per year
3.5% per year
Total payroll increase is overall payroll growth plus  merit table
Between 4% ancl 6% annually
PUB 2010 employee and retires tables
As developed for the valuation of benefits under Oregon PERS.  depending on YOS
As dewloped for the valuation Of benofts under Oregon PERS,  age dependent
As developed for the valuation Of benefits under Oregon PERS,  depending on YOS
85%  active employees currently enrolled in a medical  plan (100%  if eligible for Dstrict paid benefits)
Current and future retirees are assumed to remain enrolled in the plans in which currently enrolled
50% Of classifed and 70% of future retirees electing coverage are assumed to cover a spouse as well
We have assumed no impact of dependent children on the implicit subsidy
Based on MODA Medical Plans for 2022-23 claims costs for ag age 64 retires or spouse
Used to adjust the age 64 per capital claims cost
We have assumed no implicit subsidy due to dental or vision costs
Active participants are assumed to be continuously employed and accrue service at a full-time
equivalent rate from their reported date of hire to the valuation date
Employee classification is assumed to remain constant from date of hire to the valuation date.
Employee classification to detemine eligibility for explicit and OneL-Time Payment benefits  is based
on the most recent census data provided.

Changes in the Stipend Pension Liability -

Stipendpension Liability as ofJune30,  2023          $        4,294,281
Changes for the year:

Service cost
Interest
Benefit payments

Stipend Pension Liability as of June 30,  2024

212,322
162,488

_       (347,1Z9l

$         4,321,912
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Sensitivity of the Total Stipend Pension Liability to Changes in the Discount Rate -The fcNICNI.ing
presents the total stipend pension liabilfty of the District, as well as what the District's total pension stipend
liabilfty would be if it were caloulated using a discount rate that is 1% lower or 1 %  higher than the current
discount rate:

Total  Stipend Pension Liability

1 %  Decrease            Current Discount             1 %  lnerease
(2.75%)                      Rate (3.75%)                     (4.75%)

$           4,585,376        $           4,321,912         $           4,068,556

Stipend Pension Expense, Deferred Outflows of Resources, and Deferred Inflows of Resouroes -
For the  year ended  June  30,  2024,  the  District  recognized  stipend  pension  expense  of $77,135.    The
$77,135 was treated as an increase of payroll related expense in the Statement of Activities and allocated to
the  Instruction,  Supporting  Services,  and  Enterprise  and  Community  Services  expenses  using  allocation
percentages of 59%, 38%, and 3%, respectively.

As of June 30, 2024, the District reported deferred outflows of resources and deferred inflows of resources
related to stipend pension from the following sources:

DefeiTed outflows         DefeiTed (Inflows)
of Resources                of Resouroes

Difference between expected and actual experience         $               387,662
Changes of assumptions or other inputs 157,673

Total      $                545,335

Other amounts reported  as  deferred  outflows of resources and deferred
stipend pension will be recognized in pension expense as follows:

Deferred Ouflows/
Year Ended                (Inflows) of

June 30,                  Resources

2025                $                 49, 504
2026
2027
2028
2029

Thereafter

Total

49,504
49,498
69,258

1, 935
78,874

$               298, 573
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ChangesJ.nAssunptJ.ons-AsummaryofkeychangesimplementedsincetheJuly1,2020valuationare
noted below:

•      Premium increase rates were modified to better reflect anticipated experience and current oregon
law.

•      Demographic assumptions were revised to match (as closely as possible) those developed in the
most recent experience study for Oregon PERS.

•      The  interest  rate for discounting  future  liabilities was  changed  to  reflect current municipal  bond
rates.

•      Inflation  and payroM growth assumptions were increased to better reflect current and anticipated
experience.

•     A new One-Time  Payment benefit was added  by the  District for the superintendent.  In the prior
valuation, the superintendent was valued with the same benefit as administrative employees.

OPERS plan

plan Description

Employees  are  provided  pensions  as  participants  under one  or more  plans  currently  available through
Oregon Public Employees Retirement System (OPERS), a cost-sharing multiple-employer defined benefit
plan administered  in  accordance with Oregon Revised Statutes (ORS) Chapter 238, Chapter 238A,  and
Internal Revenue Service Code Section 401 (a). Oregon Legislature has delegated authority to the Public
Employees Retirement Board (Board) to administer and manage the System.

There  are currently two  programs within  OPERS,  with  eligibility determined  by the date of employment.
ThoseemployedpriortoAugust29,2003areOPERSProgrammembers,andbenefltsareprovidedbased
on whether a  member qualifies for Tier One or Tier Two described  below.  Those employed on or after
August 29,  2003 are Oregon  Public Service Retirement Plan  (OPSRP) Program  members.  OPSRP  is a
hybrid  retirement  plan  with  two  components:  1)  the  Pension  Program  (defined  benefit;  established  and
maintained  as a tax-qualified governmental defined benefit plan),  and 2) the Individual Account Program
(lAP)(definedcontribution;establishedandmaintainedasatax-qualifiedgovernmentaldefinedcontribution
plan).

The 1995 Legislature enacted Chapter 654,  Section 3,  Oregon Laws  1995, which was codified into ORS
238.435. This legislature created a second tier of benefits for those who established  membership on or
afterJanuary1,1996.ThesecondtierdoesnothavetheTierOneassumedeamingsrateguaranteeand
has a higher normal retirement age of 60, compared to age 58 for Tier One.

The 2003 Legislature enacted  House BiM 2021,  codified as ORS 238A, which created the Oregon Public
Service Retirement plan (OPSRP).  OPSRP consists of the Pension Program and the Individual Account
Program.  Membership  includes  public employees  hired  on  or  after August  29,  2003.  OPSRP  is  part Of
PERS  and  is administered by the  Board.  The  PERS  Board  is directed to  adopt any rules necessary to
administer OPSRP, and such rules are to be considered part of the plan for lRS purposes.

Beginning  January  1,  2004,  OPERS  active ller One  and Tier Two  members  became  members  Of the
lndividualAccountProgram(lAP)orOPSRP.OPERSmembersretaintheirexistingRegularorVariable(if
applicable)  accounts,  but  member  contributions  are  now  deposited  into  the  member's  lAP  account.
Accounts are credited with earnings and losses net Of administrative expenses.
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Tier OnelTier Two (Chapter 238)

Pension Beneffls -The OPERS retirement allowance is payable monthly for life. Members may select from
13  retirement benefit options that  are  actuarielly equivalent to the  base  benefit.  These  options  include
survivorship  benefits  and  lump-sum  refunds.  The  basic  benefit  is  based  on  years  of ser\rice  and  final
average salary. A percentage (2.0 percent for Police and Fire employees, 1.67 percent for General Service
employees) is multiplied by the number of years of service and the final average salary. Benefits may also
be calculated under a formula plus annuity (for members who were contributing before August 21,1981 ) or
a money match computation if a greater benefit results. Monthly payments must be a minimum of seoo per
month or the member will receive a lump-sum payment Of the actuarial equivalent of benefits to which they
are entitled.

Under Senate Bill 1049, passed during the 2019 legislative session, the salary included in the determination
of final average salary will be limited for all members beginning in 2021. The limit was equal to se55,533
as of January 1, 2023, and it is indexed with inflation every year.

A  member is considered  vested  and will  be  eligible  at  minimum  retirement age for a  service  retirement
allowance if he or she has had a contribution in each of five calendar years or has reached at least 50 years
of age before ceasing  employment with a participating  employer (age 45 for Police and  Fire members).
General Service employees may retire after reaching age 55.  Police and  Fire members are elisible after
reaching age 50. Tier One General Service employee benefits are reduced if retirement occurs prior to age
58 with fewer than 30 years of service. Police and Fire member benefits are reduced if retirement occurs
prior to age 55 with fewer than 25 years Of service. Tier Two members are eligible for full benefits at age
60. The plans are closed to new members hired on or after August 29, 2003.

Death Benefits - Upon the death Of a non-retired member, the beneficiary receives a lump-sum refund of
the  member's  account  balance  (accumulated  contributions  and  interest).   In  addition,  the  beneficiary
receives a lump-sum payment from employer funds equal to the account balance, provided one or more of
the following conditions are met:

•      Memberwas employed dy an opERs employer atthe time of death,
•      Member died \^rithin  120 days after termination of OPERS-covered employment,
•      Meniber died as a result of injury sustained while employed in an OPERS-covered job, or
•      Member was on an official leave of absence from an OPERS-covered job at the time of death.

Tier OnelTier Two (Chapter 238) (continued)

Di.sab«fty Beneffs - A member with 10 or more years Of creditable service who becomes disabled from
other than duty-connected causes may receive a non-duty disability benefit. A disabilfty resulting from a
job-incurred  injury or illness qualifies  a member for disability benefits regardless of the length of OPERS
covered service. Upon qualifying for either a nan-duty or duty disabilfty, service time is computed to age 58
(55 for Police and Fire members) when determining the monthly benefit.

Beneffl CAanges Arfer Ref/rer7'7enf -Members may choose to continue participation in their variable account
after retiring and may experience annual benefit fluctuations due to changes in the fair value of the
underlying global equfty investments Of that account.

Under ORS 238.360 monthly benefits are adjusted annually through cost-ofliving changes (COLA), starting
with the monthly benefits received or entitled to be received on August 1. The COLA is capped at 2.0
percent.
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NOTE 10 -PENSION AND RETIREMENT PLANS (contlnuodj

OPSRP Pension Program (Chapter 238A)

Pens/.on Bene#ts -The ORS Chapter 238A Defined Benefit Pension Program provides benefits to members
hired on or after August 29, 2003. This portion of OPSRP provides a life pension funded by employer
contributions. Benefits are calculated with the following formula for members who attain normal retirement
age:

Po//.ce and F/.re - 1.8 percent multiplied by the number of years of service and the final average
salary. Normal retirement age for a Police and Fire members is age 60 or age 53 with 25 years of
retirement credit. To retire under the Police and Fire classification, the individual's last 60 months
of retirement credit preceding retirement eligibility must be classified as retirement credit for service
as a police officer or a firefighter.

Genera/ Serv/.ce - 1,5 percent multiplied by the number of years of service and the final average
salary. Normal retirement age for General Service members is age 65, or age 58 with 30 years of
retirement credit.

Under Senate Bill 1049, passed during 2019 legislative session, the salary included in the determination of
final average salary will be limited for all members beginning in 2021. The limit was equal to $225,533 as
of January 1, 2023, and is indexed with inflation every year.

A member Of the pension  program  becomes vested on the earliest of the following dates:  the date the
member completes 600  hours of service  in  each  of five calendar years,  the date the  member reaches
normal retirement age, and, if the pension program is terminated, the date on which termination becomes
effective.

Death Benefffs - Upon the death of a nonretired member, the spouse or other person who is constitutionally
required to be treated in the same manner as the spouse receives for life 50 percent of the pension that
would otherwise have been paid to the deceased member. The surviving spouse or other person may elect
to delay payment of the death  benefit,  but payment must commence  no later than  December 31  of the
calendar  year  in  which  the  member  would  have  reached  the  age  of their federally  required  minimum
distribution.

D/.sab/./fry Benef/.ts -A member who has accrued 10 or more years of retirement credits before the member
becomes disabled or a member who becomes disabled due to job-related injury shall receive a disability
benefit of 45 percent of the member's salary determined as of the last full month of employment before the
disability occurred.

Contributions

OPERS' funding policy provides for periodic member and employer contributions at rates established by the
OPERS Board, subject to limits set in statute. The rates established for member and employer contributions
were approved based on the recommendation of the OPERS third-party actuary.

Member Confn.but/.ons - Beginning January 1, 2004, all member contributions, except for contributions by judge
members, were placed in the  IAP.  Prior to that date,  all member contributions were credited to the  Defined
Benefit  Pension  plan.  Member contributions  are  set by statute  at 6.0  or 7.0  percent of salary for  District
employees and are remitted by pardcipating employers. The contributions are either deducted from member
salaries or paid by the employers on the members' behalf.

Emp/oyer Confn.bwh.ons -  OPERS funding  polity  provides for  monthly employer contributions  at actuarially
determined  rates.  These  contributions,  expressed  as  a  percentage  of  covered  payroll,  are  intended  to
accumulate  sufficient assets to  pay  benefits when  due.  This funding  policy  applies to the  OPERS  Defined
Benefit Plan and OPEB plans.
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NOTE 10 -PENSION AND RETIREMENT PLANS (continueL±)

Contributions (continued)

The District's employer contributions for the year ended June 30, 2024 were $14,363,507 excluding amounts
to fund employer specific liabilities.   The contribution rates in effect for the the period July 1, 2023 through
June  30,  2025  for each  pension  program  were:  TierlITier 2 -27.87%,  and  OPSRP  General  Service -
25.03%.

qrpgon  PERS  Annual  Comprehensive  Financial  Report  (ACFR)  -  OPERS  prepares  thch  finendal
statements in accordance with GAAP as set forth in GASB pronouncements that apply to fiduciary funds and
enterprise funds. The accrual basis of accounting is used for all funds. Revenues are recognized when earned.
Contributions recognized when due, pursuant to legal (or statutory) requirements. Benefits and withdrawals are
recognized when they are currently due and payable in accordance with the terms of the plans.  Investments
are recognized at fair value, the amount that could be received to sell an asset or paid to transfer a liability in
an orderiy trasaction in between market participants at the measurement date.

OPERS produces an independently audited ACFR which includes pension and OPEB plans and can be found
at:

https://www.oregon.gov/pers/Documents/Financials/ACFR/2023-ACFR.pdf

Actuart.a/ Va/uafi.on -The employer contribution rates effective July 1, 2023, through June 30, 2025, were
set using the entry age normal actuarial cost method. Under this cost method, each active member's entry
age present value of projected benefits is allocated over the member's service from their date of entry until
their assumed date of exit, taking into consideration expected future compensation increases.

Actuarial Methods alnd Assumptions used in Developing Total Pension Liability-

Valuation date
Measurement date
Experience study
Actuarial cost method
Actuarial assumptions:

Inflation rate
Long-term expected rate of returnl
Discount rate
Projected salary increases
Cost of living adjustments (COLA)

Mortality

December 31, 2021
June 30, 2023
2020, published July 20, 2021
Entry age normal

2.40 percent
6.90 percent
6.90 percent
3.40 percent
Blend of 2.00% COIA and graded COLA
(1.25%/0.15%) jn accordance with More
decision; blend based on service.
Healthy retirees and beneficiaries..
PUB-2010 Healthy Retiree, sex-distinct, generational
with Unisex, Social Security Data Scale, with job
category adjustments and set-backs as described in
the valuation.
Active members:
PUB-2010 Employee, sex-distinct, generational with
Unisex, Social Security Data Scale, with job category
adjustments and set-backs as described in the
valuation.
Disabled retirees:
PUB-2010 Disabled Retiree, sex-distinct, generational
with Unisex, Social Security Data Scale, with job
category adjustments and set-backs as described in
the valuation.
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_NOTE io -pENsloN AND RETIREMENT PLANS (contlD_t|ed)

Actuarialvaluationsofanongoingplaninvolveestimatesofthevalueofprojectedbenefitsandassumptions
about the probability of events far into the future. Actuarially determined amounts are subject to continual
revision as actual results are compared to past expectations and new estimates are made about the future.
Experience  studies  are  performed  as  of  December  31   of  even  numbered  years.  The  methods  and
assumptions shown above are based on the 2020 Experience Study, which reviewed experience for the
four-year period ending on December 31, 2020.

D/.scount Rate -The discount rate used to  measure the total  pension  liability was 6.90  percent for the
Defined Benefit Pension Plan. The projection of cash flows used to determine the discount rate assumed
that contributions from plan members and those of the contributing employers are made at the contractually
required  rates,  as actuarially determined.  Based on those assumptions,  the  pension  plan's fiduciary net
position  was  projected  to  be  available  to  make  all  projected  future  benefit  payments  of  current  plan
members. Therefore, the long-term expected  rate of return on  pension plan  investments for the Defined
Benefit Pension Plan was applied to all periods of projected benefit payments to determine the total pension
liability.

Assumed Asset AIIocation -

Asset Class

Cash
Debt Securities
Public equity
Private equity
Real estate
Real assets
Divers ity strategies

Total

et AIlocation

0.000/o
25.00%
27.50%
20.00%
12.50%
7.50%
7.50%

100.00%

Long-fenr) Eirpected Rate a/ Refom - To develop an analytical basis for the selection of the long-term
expected rate of return assumption, in January 2023 the OPERS Board reviewed long-term assumptions
developed by both Milliman's capital market assumptions team and the Oregon Investment Council's (OIC)
investment advisors. Each asset class assumption is based on a consistent set of underiying assumptions,
and  includes  adjustment  for  the  inflation  assumption.  These  assumptions  are  not  based  on  historical
returns, but instead are based on a forward-looking capital market economic model.
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NOTE 10 -PENSION AND RETIREMENT PLANS fcontinued}

The table below shows Milliman's assumptions for each of the asset classes in which the plan was invested
at the time based on the Olc long-term target asset allocation. The Olc's description of each asset was
used to map the target allocation to the asset classes shown below:

Asset Class

Global  equity
Private equity
Core fixed income
Real estate
Master limited partnerships
lnhastructure
Hedge fund Of funds - multistrategy
Hedge fund equity - hedge
Hedge fund - macro

Assumed inflation - mean

Target Allocation

27.50%
25.50%
25.00%
12.25%
0.75%
1.50%
1.25%
0.63%
5.62%

20-Year
Annualized

Geometric Mean

7.07%
8.83%
4.50%
5.83%
6.02%
6.51%

6.27%
6.48%
4.83%

2.35%

Pension  Liabilities/Assets,  Pension  Expense,  and  Deferred  Outflows  of Resources and  Deferred
Inflows of Resources Related to Pensions -

At June 30. 2024, the District reporfed a liability of $77,461,314 for its proportionate share of the net pension
liability. The  net pension  liability was  measured as of June 30, 2023,  and the total  pension  liability used to
calculate the  net pension  liability was  determined  by an  actuarial valuation  as  of December 31,  2021. The
District's proportion of the net pension liability was based on the District's long-term contribution effort to the
pension  plan  compared  with  the  total  projected  long-term  contribution  effort  of all  participating  employers,
actuan.ally determined.   At June  30,  2023  (measurement date),  the District's  proportion was approximately
0.41355300 percent.

For the year ended June 30, 2024, the District recognized a reduction of pension expense of $2,285,291. The
$2,285,291  was treated as a decrease of payroll related expense in the Statement of Activities and allocated
to  the  Instruction.  Supporting  Services,  and  Enterprise  &  Community  Services  expenses  using  allocation
percentages of 59%, 38%, and 3%, respectively.
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_NOTE 10 -PENSION AND RETIREMENT PLANS (contlnued|

Pension  Liabilities/Assets,  Pension  Expense,  and  Deferred  Outflows of Resources and  Deferred
Inflows of Resources Related to Pensions (continued) -

As of June 30, 2024, the District reporfed deferred outflows of resources and deferred inflows of resources
related to pensions from the following sources:

Deferred oiitflows        Deferred (Inflows)
of Resources                of Resources

Difference between expected and actual experience
Changes of assumptions
Net difference between projected and actual earnings on investments
Changes  in proportionate share
Differences  between employer contributions  and employers

proportionate share of system contributions
District's contributions subsequent to the measurement date

$             3,788,095         S               (307,141)
6,881,205                              (51,307)
1,392,297

589,477                       (3,483,218)

4,038,967                       (3,821,316)
14,363,507

Total      $          31,053,548

$14,363,507 reporfed as deferred outflows of resources related to pensions resulting from District contributions
subsequent to the measurement date will be recognized as a decrease of the net pension liability in the year
ended June 30, 2025.

Other amounts reported as deferred outflows of resources and deferred inflows of resources (prior to post-
measurement date  contributions)  related to  pensions will  be  recognized  in  pension  expense  or (expense
reduction) as follows:

Defamed Outflows/
Year Ended                (Inflows) of

June 30, Resources

2025                  $                 511,918

2026
2!fJRP:P
2028
2029

Thereafter

Total

(2,213,966)
7,823.917
2,643,559

261,631

$           9, 027, 059
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NOTE 10 -PENSION AND RETIREIV[ENT PLANS (continued)

Sensitivity for the District's Proportionate Share of the Net Pension Liability to Changes in Discount
Rate -

The following  presents  the  District's  proportionate  share  of the  net  pension  liability  calculated  using the
discount rate of 6.90 percent,  as well as what the District's proportionate share of the net pension liability
would be if it were calculated using a discount rate that is one percent lower (5.90 percent) or one percent
higher (7.90 percent) than the current rate:

District.s Net pension                              1 %  Decrease            Current Discount             1 %  Increase
Asset/ (5.90%)                     Rate (6.90%)                     0.90%)

Defined Benefitpension                         S     (127,951,506)       S        (77,461,314) S        (35,206,374)

Changes in Assumptions and Methods

A  summary  of  key  changes  implemented  since  the  December  31,  2021   valuation  are  noted  below.
Additional detail and list of changes can be found in the December 31, 2022 Actuarial Valuation, which can
be found at:

https://ww\^/.oregon.gov/pers/Documents/Financials/Actuarial/2022/12312022°/o20Actuarial%20Valuation.
•pdf

Assumption Changes
•      The merit/longevity component assumption of individual member salary increases were updated

for all groups.
•     Assumed administrative expenses were updated and changed to a combined assumption of $64

million for Tier OneITier Two and OPSRP.
•     The assumed healthcare cost trend rates for the RHIPA program were updated.
•      The  mortality  improvement  projection  scale  applied  to  all  groups  is  based  on  60-year  unisex

average  mortality  improvement  rates  by  age.  The  assumption was  updated  to  reflect the  most
recent publicly available data at the time of the latest experience study.

•      Termination, disability and retirement rates were updated for some groups to more closely match
observed and anticipated future experience.

•      Assumptions for unused sick leave and vacation pay were updated.
•      Participation assumptions for both RHIA and RHIPA were updated.

Actuarial Mcthods
•      An  adjustment was added to the side account amortization  calculations and  Pre-SLGRP  liability

and surplus calculations to reflect the delay between when a rate is calculated and when it takes
effect.

•      The timing of the amortization period for pre-SLGRp liabilities and surpluses for sLGRp employers
was revised to align the biennial rate-setting cycle.

plan Changes
•      There were no changes to plan provisions valued since the December 31, 2021  actuarial valuation.
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Defined Contribution Plan -Individual Account Program (IAP)

Beneffl  rei7i'is  -  The   IAP   is  an   individual   account-based   program   under  the   OPERS  taxqualified
govemmental  plan  as defined  under ORS 238A.400. An  IAP  member becomes vested on the date the
employee account is established or on the date the rollover account was established. If the employer makes
optional employer contributions for a member,  the contributions are deposited  into  a separate employer
account.  The  member  becomes  vested  on  the  earliest  of  the  following  dates:  the  date  the  member
completes  600  hours  of service  in  each  of five  calendar years,  the  date  the  member  reaches  normal
retirement age, the date the lAP is terminated, the date the active member becomes disabled, or the date
the -active member dies. The accounts fall under Internal Revenue Code Section 401 (a).

Upon retirement, a member of the OPSRP Individual Account Program (lAP) may receive the amounts in
his or her employee account, rollover account, and vested employer account as a lump-sum payment or in
equal  installments  over a  5,10,15,  20-year period  or an  anticipated  life  span  option.  Each  distribution
option has a $200 minimum distribution limit.

Death Beneffls -  Upon the death of a  non-retired  member,  the benefidary  receives  in  a lump  sum  the
member's account balance,  rollover account balance, and vested employer optional contribution account
balance.  If a  retired  member dies  before the  installment payments  are  completed,  the  beneficiary  may
receive the remaining installment payments or chcose a lump-sum payment.

Cfonfributfons -Starting July  1,  2020,  Senate Bill  1049 required a portion of member contributions to their
IAP accounts to be redirected to the Defined Benefit fund.  In 2023,  if a member earns more than $3,570
per month, 0.75 percent qu OPSRP member) or 2.5 percent (if Tier One/Tier Two member) of the member's
contributions that were previously contributed to the member's lAP now fund the new Employee Pension
Stabilfty Accounts (EPSA). The EPSA accounts will be used to help fund the cost of future pension benefits
without  changing  those  benefits,  which  means  reduced  contributions  to  the  member's  IAP  account.
Members may elect to make voluntary IAP contributions equal to the amount redirected.

During 2024, the District, as an employee benefit, paid the empleyee portion of the contribution.    Employer
contributions for the year ended June 30, 2024 were $3,254,971, of which $2,715,231  was deposited into
the individual members' accounts.

NOTE 11 -rosT-EMPLoyMENT BENEFITs O"ER THAN pENsioNs (OpEBi

Sinqle-EmDlover Defined Benefit Health Care plan lMedical Benefitsl

P/an Descripffon -The District maintains a single-employer defined benefit OPEB plan that provides post-
employment health  benefits to eligible employees and their spouses,  domestic partners,  and children of
Classified participants. This program covers Administrative personnel who retire with  10 years of service,
Classified personnel who retire with 20 years of service,  Confidential  personnel with  15 years of service,
and Certified with  15 years of serviee who retired after July 1, 2006.

The  program  provides  employees  who  have  qualified  for  early  retirement  to  receive  health  insurance
benefits for four to seven years (depending on class of employee), until they reach age sixty-five, or until
death, whichever comes first.   No assets are accumulated in a trust that meets the criteria in paragraph 4
of GASB Statement 75.
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NOTE 11 -POST-EMPLOYMENT BENEFITS OTl+ER TllAN PENSIONS (OPEBt (continued)

SinqletmDlover Defined Benefit Health Care Plan lMedical Benefitsl /continuedt

ln  addition,  the  District's  post-retirement  healthcare  plan  was  established  in  accordance  with  Oregon
Revised Statutes (ORS) 243.303, which requires that all eligible retirees are allowed to continue receiving
hearth insurance benefits,  at their cost,  until age 65 or they become otherwise eligible for Medicare.  ORS
stipulate that for the  purpose  Of establishing  healthcare  premiums,  the  rate  must  be  based  on  all  plan
members, including both active employees and retirees. The requirement to make available to retirees (at
tthe retiree's own cost) access into the healthcare plan has an implicit cost to the district.

Funding Po/;cy-The benefits from the single-employer defined benefit OPEB plan are paid by the District
based on bargaining agreement language and contributions by employees are also required. The plan is
not accounted for in a pension trust fund; therefore, designated funds are not legally restricted to pay future
benefits. The benefits from the healthcare plan established in accordance with ORS 243.303 are paid by
the retired employees on a serf-pay basis and the required contribution is based on projected pay-as-you
go financing requirements. There is ro obligation on the part of the District to fund these benefits in advance.
No assets are accumulated in a trust that meets the criteria in paragraph 4 of GASB Statement 75.

Emp/o]/ees Covered by Beiieffl Terms -As of the measurement date, the fdilowing employees were
covered by the explicit benefit terms:

Inactive employees or beneficiaries currently receiving benefit payments
Active plan members

rota/   OPEB   Li.abi./i.fy  -The   District's   total   OPEB   liability   of  $15,366,292   was   measured   as   of
June 30, 2024 and was determined by an actuarial valuation date as of July 1, 2022.

Actuarial Assumptions and Other Inputs -
®

The total OPEB liability in the actuarial valuation was determined using the following actuarial assumptions
and other inputs, applied to all periods included in the measurement, unless otherwise specified:

Actuarial Cost Method
Interest Rate Utilized for Discoiinting

General  Inflation
Salary Scale

Salary Merit Scale
Annual  Premium  Increase Rate

Mortality  Rates
Turnover Rates

Disability  Rates
Retirement Rates

Participation
Plan Enrollment

Marital  Status
Coverage of Elgible Children

Health Care Claims Cost
Aging Factors

Dental and Vision Costs
Service

Employee Classification
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Early age nomal,  level percent Of salary
3.75% per year,  based on all years discounted at municipal bond rate
2.5% per year
3.5% per year
Total payroll  increase is overall payroll growth plus merit table
Between 4%  and 6®/o  annually
PUB 2010 employee and  retiree tables
As developed for the valuation of benefits under Oregon PERS,  depending on YOS
As developed for the valuation of benefits under Oregon PERS,  age dependent
As developed for the valuation of benefits under Oregon PERS, depending on YOS
85%  active employees cumently enrolled in a medical plan (100%  if eligible for District paid benelits)
Cument and future retirees are assumed to remain enrolled in the plans in which currently enrolled
50% of classifed and 70% of future retirees electing coverage are assumed to cover a Spouse as well
We have assumed no impact of dependent children on the implicit subsidy
Based on MODA Medical plans for 2022-23 claims costs for ag age 64 retiree or spouse
Used to adjust the age 64 per capital claims cost
We have assumed no implicit subsidy due to dental or vision costs
Active participants are assumed to be continuously employed and accrue service at a full-time
equivalent rate from their reported date of hire to the valuation date
Employee classification is assiimed to remain constant from date of hire to the valuation date.
Employee classification to determine eligibility for explicit and One-Time Payment benefts  is  based on
the most recent census data prow.ded.
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NOTE 11 -rosT-EMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEBl (co_n.t]nued

S[nqloEmDlov®r D®flned Benefit Hearth Care Plan (Medlcal Benef]tst (contJnued|

Changes in the Total OPEB Liability -

Total OPEB  Liability  as of June 30,  2023                $  14,996,139
Changes for the year:

Service cost
Interest
Benefit payments

809,619
573,719

(1,013,185)

Total OPEB Liability as of June 30, 2024               $ 15,366,292

Sensitivity of the Total OPEB Liability to Changes in the Discount Rate -

The following presents the total OPEB liability of the District, as well as what the District's total OPEB liability
would be if it were calculated using a discount rate that is 1 % lower or 1 a/o higher than the current discount
rate:

1 %  Decrease               Current Discount                 1 %  Increase

(2.75%)

Total OPEB  Liability $             16,436,285

Rate (3.75%)                          (4.75%)

$             15,366,292         $             14,355,239

Sensitivity of the Total OPEB Liability to Changes in the Healthcare Cost Trend Rates -

The following presents the total OPEB liability of the District, as well as what the District's total OPEB liability
would be if it were calculated using healthcare cost trend rates that are  1% lower or 1% higher than the
current healthcare cost trend rates:

1%  Decrease 3.0%,          Current Trend Rate 4.0°/o,            1%  Increase 5.0%,
trending up to 5.0%,

then back down to 3.5%

Total OPEB  Liability        $                       13,602,727

trending up to 6.0%, then      trending up to 7.0%, then
back down to 4.5%                  back down to 5.5%

$                        15,366,292        $                        17,456,993

OPEB Expense, Doferred Outflows of Resources, and Doferred Inflows of Resources -

For the year ended  June  30,  2024,  the  District recognized  a  reduction  of expense  related to  OPEB of
$274,299.  The $274,299 was treated as a decrease of payroll related expense in the Statement of Activities
and allocated to the Instruction, Supporting Services, and Enterprise & Community Services expenses using
allocation percentages of 59%, 38°/o, and 3°/a, respectively.
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Non .1 1. -rosT-ErvlpLOYMENT BENEFITS OTTER THAN PENSIONS (OPEB} (contlnuedl

OPEB Expense, Deferred Outflows Of Resources, and Doferred Inflows of Resources (continued) -

As of June 30, 2024, the District reported deferred outflows of resources and deferred inflows of resources
related to OPEB from the following sources:

Deferred outflows         Deferred (Inflows)
of Resources of Resouroes

Difference between expected and actual experience
Changes of assumptions or other inputs

$             1,871,879
300,297

Total      $             2,172,176

Other amounts  reported  as deferred  outflows of resources and  deferred  inflows of resources  related to
OPEB will be recognized in pension expense as follows:

Year Ended
June 30'

Deferred Outflows/

(Inflous) of
Resources

2025               $
2026
2027
2028
2029

Thereafter

(644,452)
83,838

(66,311 )

(66,311)

(14,212)
TJl I JRifl

Total                S               (43o, 351 )

Changes in Assumptions -A summary of key changes implemented since the July 1, 2020 valuation are
ncrfed at the end Of Note 10 - Pension and Retirement plans.

Retirement Health Insurance Account (RHIA)

P/an Descript/on - As a member of Oregon Public Employees Retirei.nent System (OPERS), the District
contributes to the Retirement Health Insurance Account (RHIA) for each Of its elieible employees.   RHIA is
a  cost-sharing  multiple-employer  defined  benefit  other  post-employment  benefit  plan  administered  by
OPERS.    RHIA  pays  a  monthly  contribution  toward  the  cost  of Medicare  coii'ipanion  health  insurance
premiums Of eligible retirees.  Oregon Revised Statute (ORS) 238.420 established this trust fund.  Authority
to  establish  and  amend  the  benefit provisions of RHIA reside with the  Oregon  Legislature.   The  plan  is
closed to new entrants hired on or after August 29, 2003.

OPERS   issues   a   publicly  available  financial   report  that  includes  financial   statements  and   required
supplementary   information.     That  report  may  be  obtained   by  writing  to   Oregon   Public  Employees
Retirement System, PO box 23700, llgard, OR 97281-3700.

48



KLAMATH COUNTY SCHOOL DISTRICT
NOTES T0 THE BASIC FINANCIAL STATEIVIENTS

FISCAL YEAR ENDED JUNE 30, 2024

NOTE 11 -POST-EMPLOYMENT BENEFITS OTHER "AN PENSIONS /OPEBt (contlnued|

Retirement Health Insurance Account (RHIAl (continued)

Fending  Po/;cy  -  Because  RHIA  was  created  by  enabling  legislation  (ORS  238.420),  contribution
requirements of the plan members and the participating employers were established and may be amended
only by the Oregon Legislature.   ORS require that an amount equal to $60 dollars or the total monthly cost
of Medicare companion  health  insurance  premiums coverage,  whichever is  less,  shall  be  paid from the
Retirement Health Insurance Account established by the employer, and any monthly cost in excess of $60
dollars shall be paid by the eligible retired member in the manner provided in ORS 238.410.

To be eligible to receive this monthly payment toward the premium cost the member must: (1)  have eight
years or more of qualifying service in OPERS at the time of retirement or receive a disability allowance as
if the member had eight years or more of creditable service in OPERS, (2) receive both Medicare Parts A
and a coverage, and (3) enroll in a OPERS-sponsored health plan.  A surviving spouse or dependent of a
deceased OPERS retiree who was eligible to receive the subsidy is eligible to receive the subsidy if he or
she (1 ) is receiving a retirement benefit or allowance from OPERS or (2) was insured at the time the member
died and the member retired before May 1,  1991.

Participating employers are contractually required to contribute to RHIA at a rate assessed each year by
OPERS. The contribution  rates in effect for the fiscal year ended June 30, 2024 for the OPEB program
were: TierlITier 2 -0.00%, and OPSRP general service -0.00%.  The District contributed $1,774 for the
year ended June 30, 2024.

Actuarial Valuation

The actuarial valuation  used for RHIA is identical to the actuarial valuation  details related to the OPERS
Plan   disclosed   in   rvofe   70   Pensi.on   and  Ref/.remenf  P/ans   (excluding   the  Actuarial   Methods   and
Assumptions cost  of living  adjustment assumption,  which  has  been  removed,  and  a  retiree  healthcare
participation assumption of 27.5% for healthy retirees and 15.0% for disabled retirees has been used). The
actuarial  valuation  details  are the Actuarial  Methods  and Assumptions,  Discount  Rate,  Assumed Asset
Allocation, and the Investment Rate of Return.

OPEB LiabilitieslAssets, OPEB Expense, and Doferred Outflows Of Resources and Deferred Inflows
of Resourees Related to OPEB

At June 30, 2024, the District reporfed $1,032,376 for its proportionate share of the net OPEB asset. The net
OPEB asset was measured as of June 30, 2023, and the total OPEB liability used to calculate the net OPEB
asset was determined by an actuarial valuation as of December 31, 2021. The District's proportion of the net
OPEB asset was based on a projection of the District's long-term share of contributions to the OPEB plan
relative to the projected contributions of all participating employers, acfuarially determined. At June 30, 2023
(measurement date) the District's proportion was apprordmately 0.28194213 percent.

For the year ended June 30, 2024, the District recogn.Lzed an increase of OPEB expense related to RHIA of
$361,675. The $361,675 was treated as an increase of payroll related expense in the Statement of Activities
and allocated to the Instruction, Supporting Services, and Enterprise & Communfty Services expenses using
allocation percentages of 59%, 38%, and 3%, respectively.
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KLAIVIATH COUNTY SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS

FISCAL YEAR ENDED JUNE 30, 2024

NOTE 11 - POSTtMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEBl (continuedl

OPEB Liabilities/Assets. OPEB Expense, and Doferred Outflows of Resources and Doferred Inflows
of Resources Related to OPEB (continued)

At June 30, 2024, the District reported defened outflows Of resouroes and deferred inflows Of resourees related
to OPEB from the following sources:

Defemed outflows        Deferred (Inflows)
of Resources                Of Resouroes

Difference between expected and actual experience
Changes of assumptions
Net difference between projected and actual earnings on investments
Changes  in proportionate share
District's contributions subsequent to the measurement date

2,928
330.739

1,774

Total      $                335,441

S                  (25,918)

(11,131)

$1,774  reporfed  as  deferred  outflows  Of  resources  related  to  OPEB  resulting  from  District  contributions
subsequent to the measurement date will be recognized as a decrease to the net OPEB asset in the year
ended June 30, 2025.

Other amounts reported as deferred outflows of resources and deferred inflows of resources (prior to post-
measurement date contributions) related to OPEB will be recognized in pension expense as follows:

Deferred Outflows/
Year Ended                (Inflows) of

June 30,                   Resouroes

Total

$               256, 280
(11,499)
38,153
13,684

$                296,618

S_ensitivity for the District's Proportionate Share of the Net OPEB Asset to Changes in Discount
Rate

The  following  presents  the  District's  proportionate  share  of the  net  OPEB  asset  calculated  using  the
discount rate of 6.90 percent, as well as what the District's proportionate share of the net OPEB asset would
be if it were calculated using a discount rate that is 1 -percentage point lower (5.90 percent) or 1-percentage
point higher (7.90 percent) than the current rate:

Distn.ct's  Net OPEB
Asset/

Retiree Health Insurance Account

1 %  Decrease           Cument Discount             1 %  Increase
(5.90%)                      Rate (6.90%)                     0'.90%)

$               938,432        $           1,032,376 $             1,112,979

The RHIA OPEB is  unaffected by healthcare cost trends due to the benefit being  limited to $60 monthly
payments toward Medicare companion insurance premiums.
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KLAIVIATH COUNTY SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS

FISCAL YEAR ENDED JUNE 30, 2024

_NOTE 11 -POST-EMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEBt (contlnuedt

Changes in Assumptions

The changes in  assumptions  used for RHIA are  identical  to the changes  in  assumptions  related to the
OPEF`S Plar\ a.lsclosed .in Note 10 -Pension and Retirement plans.

NOTE 12 -RESTRicTED FUND BALANCE AND NET posmoN

As  noted  on  the  Balance  Sheet  and  Statement  of  Net  Position,  there  are  various  restrictions.  On  the
Governmental Funds Balance Sheet, amounts are restricted to debt service and capital projects as stated.
The amount restricted for capital projects is the result of unspent debt proceeds. As a result, this amount is
netted with the associated  debt on the Statement of Net Position.  The amount of special revenue fund
balance restricted for special purposes consist of the following:

Special Revenue Fund

Aid for students for education
Promotion of art
Staff professional development
College career and readiness program
Provision of educational resoulces
Promotion elementary literacy
Miscellaneous educational purposes
Credit retrieval students
Facilities maintenance and improvements
Energy efficiency efforts
Support afterschool programs
Support extracurricular opportunities
Funds for use at the principal's discretion

Total Restricted Funds

Amount

$               133,240
14,878
E;n ,I yilfl
34,264
8,100

26,234
113,421

447,444
1,548.042

181,911

3,877
52,964

1,557

$          2,623,029

_NOTE 13 -CONTINGENCIES

Amounts received or receivable from grantor agencies are subject to compliance audits by grantors or their
representatives. The amount  if any, of expenditures which may be disallowed by the granting agencies
cannot be determined at this time although the District expects such amounts, if any, to be immaterial.

NOTE 14 -CUFuERT VULNERABILITY DUE TO CEFITAIN CO.NCENTRATIONS

The District's operations are concentrated within Klamath County. In addition, substantially all the District]s
revenues for continuing operations are from federal, state, and local government agencies. In the normal
course Of operations, the District receives grant funds from various Federal and State agencies. The grant
programs  are  subject  to  audit  by  agents  of the  granting  authority,  the  purpose  of which  is  to  ensure
compliance with conditions precedent to the granting of funds. Any liabilfty for reimbursement which  may
arise as the result Of these audits is not believed to be material.
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KLAMATH COUNTY SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEIVIENTS

FISCAL YEAR ENDED JUNE 30, 2024

NOTE 15 -RISK MANAGEMENT

TThe District is exposed to various risks of toss related to torts; theft of, damage to and destruction of assets;
errors and omissions;  workers'  compensation claims;  and  natural disasters,  for which the District carries
commercial insurance. The amount of settlements paid by the District, if any, has not exceeded insurance
coverage for each Of the past four years.

NOTE 16 -CONSTRUCTION AND OTHER COMMITMENTS

The   District   has   active   construction   projects   as   Of  June   30,   2024.   The   projects   include  various
improvements to selected schools and seismic upgrades funded by the State Of Oregon.  At year end, the
District's commitments with contractors are as follows:

ProJ'ect

Bonanza and Chiliquin  HS  New Gymnasium
Keno Seismic Rehabilitation
Crater Lake Center Roofing/I-IVAC
Lost River Community Center
Chiloquin Seismic Rehabilitation
Henley High School Gym BIeacher Replacement
Mazama High School  Hallway/Office Floon.ng
Geainart Elementary School

Contract                                                       Remaining
Amount                Amount paid           Commitment

$    15,359,539         $      7,659,516         $      7,700,023
2,343,949
1,069,615
2,905,267

350,600
359.400
212,763
249,682

846,458                  1,497,491
1,015,913                          53,702
2, 840, 597                      64,670

58,476                    292,124
359,400
212,763

98,121                          151,561

Total        $    22,850,815         $    12,519,081          $    10,331,734

As discussed earlier in rvofe 7 under Budget, appropriations lapse at the end of year, but are re-appropriated
in the next fiscal year and become part Of the subsequent year's budget.

NOTE 17 -TAX ABATEMENTS

As of June 30, 2024,  Kiamath County School District provides tax abatement through the following three
programs:

Non-Profit Low Income Rental Housing (ORS 307.515):

In 1985, Oregon legislature authorized a property tax exemption for low-income housing held by charitable,
nonprofit  organizations.  The  tax  exemption  is  intended  to  benefit  low-income  renters  by  alleviating  the
property tax burden on those agencies that provide this type of housing. The qualifying property must be
located within the County.
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KLAMATH COUNTY SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS

FISCAL YEAR ENDED JUNE 30, 2024

NOTE 17 -TAX ABATEMENTS (continuedl

Non+rofit Low Income Rental Housing (ORS 307.515) (continued):

Charitable,  nonprofit organizations that provide housing to lowincome persons are eligible,  and must be
certified  by the  lntemal  Revenue  Service as a  501(c)(3)  or (4)  organieation.  Organizations  must own  or
have a leasehold interest in the property or participate in a partnership as long as the non-profit organization
is responsible for the day-to-day management Of the property. Applicants who are leaseholders must have
a signed leaschold agreement by the application dcadiine. Vacant land intended to be developed as low-
income housing is also eligible for the exemption.

The property tax exemption applies only to the tax levy of a governing body that adopts ire provisions of
ORS 307.515.

Enterprise Zone (ORS 285.597):

The Oregon Enterprise Zone program is a State of Oregon economie development program, that allows for
property  tax  exemptions  for  up  to  five  years.   In  exchange  for  receMng  a  property  tax  exemption,
participating firms are required to meet the program requirements set by state statute and the local sponsor.

The  Enterprise  Zone  program  provides  qualified  firms  that  will  be  making  a  substantial  new  capital
investment within  the  defined  enterprise zone,  a waiver of 100%  of the  amount  of real  property taxes
attributable to the new investment for a period of five years fdilowing completion Of the new investment.

Land or existing machinery or equipment is not tax exempt; therefore, there is no loss of ourrent property
tax levies to local taxing jurisdiction.

Vertical Housing Tax Credit Program (ORS 307.864):

The Vertical Housing  Development is a State Of Oregon economie development program, that allows for
property  tax  exemptions  for  up  to  ten  years.   In  exchange  for  receiving   a  property  tax  exemption,
participating developers are required to meet the program requirements set by state statute and the local
sponsor.

Developlments received  up to a  10-year partial tax exemption on increased  improvement values for new
construction or rehabilitation. Each residential flcor above a commercial ground floor receives up to a 20%
property  tax  reduction  (each  building/project  can  include  no  more  than  four  residential  flcors,  or  80%
propelrty tax reduction)  based on the  particl.pation  Of all tax districts.  Projects  must be  located within the
District's Vertical Housing Development Zone, and meet the necessary specifications.

For the fiscal year ended June 30, 2024,  Klamath County School District's abated  property taxes totalecd
or8,620 under the following programs:

Tax Abatement Program
Non-Profit Low Income Rental  Housing
Enterprise Zbne

Amount of Taxes
Abated dun.ng the

Fiscal Year
$                         15,706

32,914

$                      48,620
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KLAMATH COUNTY SCHOOL DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCE - BUDGET TO ACTUAL
GENERAL FUND

FISCAL YEAR ENDED JUNE 30, 2024

Actual

Variance with
Final Budget

Positive
(Negative)

REVENUES:
Local sources:

Property taxes
lntergovernmental
Charges for services
Donations
Interest on investments
Miscellaneous

I nterrnediate sources:
lntergovernmental

State sources:
Intergovernmental

Federal sources:
lntergovernmental

TOTAL REVENUES

EXPENDITURES:
Current:

Instruction
Support services
Enterprise and community services

Debt service
Facilities acquisition and construction
Contingency

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENDITURES

OTHER FINANCING SOURCES (USES):
Proceeds from the sale of capital assets
Transfers in
Transfers out

TOTAL OTHER FINANCING
SOURCES (USES)

NET CHANGE IN FUND BALANCE

FUND BALANCE -JULY 1, 2023

FUND BALANCE -JUNE 30, 2024

$   17,331,252
712,000
307,457

342,189

$       19,120,640
635,500
388,300

4,998
568,000

470,000                      470,000

2,033,333                   2,033,333

72,863,866                76,379,969

1,547,882                     1,342,001

$   18,117,795         S    (1,002,845)
609,333                     (26,167)
336,184                       (52,116)

3,545                         (1,453)
996,558                   428,558
535,492                     65,492

2,049,327                      15,994

73,672,051                (2,707,918)

1,345,603                        3,602

95,607,979              100,942,741              97,665,888

56,814,670
42,663,690

461,703
1,476,648
2,750,000
4,628,516

54,420,814
44,413,137

301,808
1,489,148
1,488,359

10,722,497

108,795,227               112,835,763

(13,187,248)               (11,893,022)

25,000                        25,000
3,164,125                      1,914,661

(1,536,877)               (14,153,288)

1,652,248

52,705,662
41,550,150

289,618
1,455,727
1, 359,445

(3,276,853)

1,715,152
2,862,987

12,190
33,421

128,914
10,722,497

97,360,602              15,475,161

305,286              12,198,308

36,337
718,673

(13,300,092)

1 1,337

(1,195,988)
853,196

(12,213,627)           (12,545,082)                  (331,455)

(11,535,000)               (24,106,649)           (12,239,796)             11,866,853

12,535,000                25,106,649             25,053,765

$      1,000,000        S

(52,884)

1,000,000         $   12,813,969         $   11,813,969

Note to Schedule -

TThe General Fund  combines with the Reserve Fund for financial  reporting  purposes.  See combining  schedule which
reconciles the General Fund to the generally accepted accounting principles presentations (page 62).

Note A -Basis of Presentation:
The Schedule of Revenues, Expenditures, and Changes in Fund Balance- Budget and Actual General Fund is
ppresented on the moclified accrual basis of accounting which is in conformance with generally accepted accounting
principles.
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KLAMATH COUNTY SCHOOL DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCE -BUDGET AND ACTUAL
SPECIAL REVENUE FUND

FISCAL YEAR ENDED JUNE 30, 2024

Actual

Variance with
Final Budget

Positive
(Negative)

REVENUES:
Local sources:

Excise taxes
lntergovernmental
Charges for services
Donations
Interest on investments
Miscellaneous

Intermediate sources:
lntergovernmental

State sources:
Intergovernmental

Federal sources:
Intergovernmental

TOTAL REVENUES

EXPENDITURES:
Current:

Instruction
Support services
Enterprise and community services
Facilities acquisition and construction

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENDITURES

OTHER FINANCING SOURCES (USES):
Transfers in
Transfers out

TOTAL OTHER FINANCING
SOURCES (USES)

NET CHANGE IN FUND BALANCE

FUND BALANCE -JULY 1, 2023

FUND BALANCE -JUNE 30, 2024
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$       487,523
300,366
477,163
104,921

500
51,918

400,000

$       292,000
30,000

916,510
340,365
70,234
51,918

$        381,146
26,176

1,418,383
360,601
84,160

11,640,216             17,308,164              14,199,643

23,866,958            20,369,264             18,771,319

37,329,565            39,378,455 35,241,428

12,516,392             17,021,998             14,080,644
6,787,778              6,559,978              5,813,564
5,132,735               5,714,552               5,981,265

15,990,943             13,439,103 10,218,624

40,427,848            42,735,631            36,094,097

(3,098,283)            (3,357,176)                (852,669)

100,000                     30,680                     30,680
(475,000)                (890,099)                (718,674)

(375,000)                (859,419)                (687,994)

(3,473,283)            (4,216,595)            (1,540,663)

3,473,283              4,216,595

S-S

5,080,564

-        $    3,539,901

$              89,146
(3,824)

501,873
20,236
13,926

(51,918)

(3,108,521)

(1,597,945)

(4,137,027)

2,941,354
746,414

(266,713)
3,220,479

6,641,534

2,504,507

171,425

171,425

2,675,932

863,969

$        3,539,901



KLAMATH COUNTY SCHOOL DISTRICT
SCHEDULE OF THE DISTRICT'S PROPORTIONATE SHARE OF THE NET PENSION

ASSET/(LIABILITY) AND SCHEDULE OF THE DISTRICT'S CONTRIBUTIONS
OREGON PUBLIC EIVIPLOYEES RETIREMENT SYSTEM (OPERS)

LAST 10 FISCAL YEARS ENDING JUNE 30

K)onfth coudr echod EMcl prooardor.fte etim ct Nt pn.loo A..I / (IJ-I)dfty|                                                                                                 _ _

2024                             2023                             2022                              2021                              2020

Distnct's proportion of the net pension as§ev(liability)

District's proportion Of the net pension assev(liability)

Djstnct's covered payroll

Disthct'8 proportionate snare Of the net pen§lon
assev(«ability) as a percentage Of its covered payroll

Plari fiduciary nat posltlon a8 a percentage of the total
pension llabilfty

Disttict's proportion of the nct ponslon asset/(llabjlity)

Distiicrs proportion Of the net pension a88ev(liab«jty)

Dlstrict'8 covered payroll

District's proportionate share Of the net pension
asset/(Iiabilfty) as a percentage Of its covered payroll

Plan fidun.ary net position as a percentage of the total
pension liability

Klamath CoLmt`/ Scliool Dlstrlct Penslon Contrll)utlons

a.413553cO%            a.42510282%            0.41992040%            a.42526887%            a.47202577%

S     (77,461.314)        S     (65,091,771)        S     (50,249,690)        S     (92.808,295)        S     (81.649.154)

$      51,775,414         $      44,283,281         $      40.550,061         $      39.456,672         $      37.369,458

149.61 %                        146. 99%                        123.92%                        235.22%                        218.49%

81.70%                         84.55%                         87. 57%                         75.79%                         80.20%

2Oi9                               2Oie                               2017                                2Oi€                               2Oi6

a.46377971 %            0.51193830%            0.48785596%               0. 5760106%            a.55604662%

S     (70,256.517)        S     (69.009,476)        S     (73,238,507)        S     (33,071,425)        $       12,603.990

$      36,102,778         $      33,922,326         $      31,904,930         $      29,705,924         $      27,509,955

194.60%                       203.43%                       229. 55%                      -111.339/a                        45.82%

82.06%                         83.12%                         80.53%                          91.88%                       103. 59%

Contractually required conch.bution8

Contribution ln relation to the contractually required

Conch.butlons dot a.oney (excess)

District'8 covered peyroll

Contributons a9 a percentage Of covered payrol[

Contractually required contrlbutlons

Contnbutlon ln relation to the contractually required

Contnbutlons dot cieney (excess)

District'8 covered peyroll

Contnbutions a9 a percentage Of covered payroll

$       14.363,507         $       12,409,525         $       11,484.579         $       12,998,195         $         9,257,925

S      (14,363,507)        S     (12,409,525)        S     (11.484,579)        S      (12,998,195)       S        (9.257,925)

S-S-S-S-S

$      55,783,502         $      51,775,414         $      44.283,281          $      40,5cO,061          $      39,456,672

25.75%                         23.97%                         25.93%                         32.05%                         23.469/a

201 a                              2018                               2017                               201 a                              2015

$        8,709,564         $        8,215,327         $        6,509,261         $        6,571.825         $        6,224,077

S        (8,709.564)       S        (8,215,327)       S        (6,509,261)       S        (6.571,825)       S        (6,224,077)

S-S-S-S-S

$      37,369.458         $      36,102,778         $      33,922,326         $      31,904,930         $      29.705.924

23.31 %                         22.76%                          19.19%                          20.60%                         20.95%

NNoteeto§chedule-

A summary ol key changes irnplementod 8inco the December 31, 2021  valuation are described in ^toto 70 in the Notes to the Basic Financial Statements. Additional
dletall and a comprehensive list Of changes in methods and a8sumption8 can be found in the 2022 Experience Study for the System. wl`lch was published July 2021,
and can be found at :
httosM^mn^/.oreaon.oov/I)era/Documents/Financials/ActuarialA2023ra022   Exo  Studv. Ddt
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KLAMATH COUNTY SCHOOL DISTRICT
SCHEDULE OF CHANGE IN THE DISTRICT'S NET PENSION

LIABILITY (STIPEND) AND RELATED RATIOS
LAST 10 FISCAL YEARS ENDING JUNE 30 (For Years Information is Available)

Total Penslon Llablllty (Stlpend):
Service cost
Interest
Changes of benefit terms
Differences betvreen expected and actual experience
Changes of assumptions of other inputs
Benefit payments

Net change ln total pen§lon IIablllfy (Stlpend)

Total Pen§lon Llabllfty (Stlpend) -Beglnnlng

Total Pension Llabllfty (Stlpend) - Endlng

Covered-employee payrol I

Total pension Liability (Stipend) as a percentage of
estimated covered payroll

Total Penslon Llabllfty (Stlpend):
Service cxrst
Interest
Changes of benefit terms
Differences between expected and actual experience
Changes of assumptions Of other inputs
Benefit payments

Net change ln total penslon llablllty (Stlpend)

Total Pen§lon Llablllfy (Stlpend) - Beglnnlng

Total Penslon Llabllfty (Stlpend) -Endlng

Coveredemployee payroll

Total pension Liability (Stipend) as a percentage of
estim ated covered payrol I

$          212,322
162,488

2023                           2022                           2021

$          187,196         $          222,146        $          222,500
138,070                        96,304                        88,588
27,303

326,035                                                            268,155
28 , 898                    (300,009)                      40.386

(347.179)                   (341,752)                    (295. 864)                   (256. 798)

27.631                      365, 750                    (277 ,423)                    362, 831

4,294,281                  3,928,531 3,843,123

•      4,321,012         .      4r204,2€1         $       3,Oat,631       _i___4,206,964

$    50,360,860         $    48,657,836         $    40,216,199         $    39,044,853

8. 58%                          8. 83%                          9.77%                       10.77%

2020                           2019                            2018                            2017

$          175,805         $          170,575         $           165,607         $          165,607
125,156                      109,544 106.905                      109,030

49,579
(163,028)

258,758                       (14,728)
(233,349)                   (232,190)                   (312,385)                   (378,557)

326,370                       (80,248)                      (39,873)                   (103,920)

3,516,753                  3,597,cO1                  3,636,874                  3.740,794

$       3,843,123         $       3.516,753         $       3,597,001         $       3,636.874

$    37,353,301         $    36,090,146         $    34,642,318         $    33,633,318

10.29%                           9.74%                        10,38%                        10.81%

Notes to Schedule -

SIgnlftc;act methods and assumpaons used ln caloulatlng the actuarlally determlned contrlbutlons:
Significant methods and assumptions used in calculating the actuarially determined Contributions are described in ^tote 70 to the
financial statements.   No assets are accumulated in a trust to pay related benefits.

Changes ln bencht terms:
None noted.

Other lnfomat)on :
This schedt]le is presented to illustrate required supplementary Information for a 10 year period. The District adopted GASB 73 during
fiscal 2017, as a result, only eight years Of information is presented.
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KLAIVIATH COUNTY SCHOOL DISTRICT
SCHEDULE OF THE DISTRICT'S PROPORTIONATE SHARE OF THE NET OPEB
ASSET/(LIABILITY) AND SCHEDULE OF THE DISTRICT.S CONTRIBUTIONS -

OPERS RETIREMENT HEALTH INSURANCE ACCOUNT (RHIA)

Klamatli County School Dlstrict Propordoliate Share of Net OPEB Asset lRHIAl

District propohion Of the not OPEB assev(liability)

Distn.ct's proportion of the net OPEB asset/(Iiabilfty)

District's covered payroll

District's proportionate share Of the net OPEB asset/(Iiabilfty)
a8 a percentage Of its covered payroll

Plan fiduciary net position as a percentage of the total
OPEB IiabHfty

District propoition Of the not OPEB asset/(liabilfty)

District's proportion Of the net OPEB asset/(liabilfty)

District's covered payroll

District's propordonate Share Of the net OPEB assev(liabilfty)
as a percentage Of its covered payroll

Plan fiduciary net position as a percentage of the total
OPEB liability

K[amath Count`/ School Dlstrlct Contrlbutlons

2024                           ae23                            2022                           202i

0. 28194213%            a, 34961654%            0. 76779093%            0.70022875%

$         1,032,376         $         1242.311         $         2,636,598         $         1,426,788

$      5,.775,4.4        $      44283r28{         $      4o,55o,o6,         $      37,369,458

-1.99%                            -2.81%                            J5.50%

201.60%                        194.60%                        183.90%

2020                              2019                              2018

0. 34373813%            a. 34400073%            0. 31602022%

$            664,226         $             383.998         $             131,888

$      37,369,458        $      36,102,778         $      33,922,326

-1.78%                           -1.06%                           ro.39%

144.40%                        123.99%                        108.88%

2024                            2023                             2022                            2021

Contractually required contri butions

Contribution in relation to the contractually required

Contri butions deficiency (excess)

District's covered payroll

Contributions a8 a percentage Of covered payroll

Contractually required contri butions

Contribution in relation to the contractually required

Contri butions deficiency (excess)

Distn.ct's covered payroll

Contributions as a percentage Of covered payroll

$                 1,774         $                 5,556         $                  8,617        $               20,543

(1,774)                            (5.556)                            (8,617)                         (20,543)

S-S-S-S

$      55,783,502         $      51,775,414         $      44,283,281         $      40,550,061

0.00%                            0.01 %                            0.02%

2020                              2019                              2018

$               50.005         $             170,364         $             166,566

(50,005)                      (170,364)                      (166,566)

S-S-S

$      39,456,672        $      37,369,458         $      36,102.778

0.13%                           0.46%                            0.46%

Notes to Schedule .

A Summary of key changes implemented 8inoe the December 31, 2021  valuation are described in ^tote 7 7  in the Notes to the
Basic Financial Statements. Additional detail and a comprehensive list Of changes in methods and assumptions can be found in
the 2022 Experience Study for the eystem. \Arhich \Aras published in July 20, 2021, and can be found at:

httDs/^^ww. orcaon. aov/Ders/Documents/Fi nanciais/Actuarial/2022/2023  EXD  Studv. odf

~ Infonnatlon:
TThis schedule i8 presented to illustrate required supplementary information for a 10 year period. The District adopted GASB 75
for RHIA during fiscal 2018, as a result, only seven years Of information is presented.

0.05%
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KLAMATH COUNTY SCHOOL DISTRICT
SCHEDULE OF CHANGE IN THE D[STRICT-S NET OTHER POST-EMPLOYMENT

BENEFIT (MEDICAL SUBSIDY) LIABILITY AND RELATED RATIOS
LAST 10 FISCAL YEARS ENDING JUNE 30 (For Years Information is Available)

Total OPEB Llabllfty WI®dlcal B®n®flts):
Service cost
Interest
Changes of benefit tens
Differences between expected and ac(ual experience
Changes of assumptions of other inputs
Benefit payments

Not change ln total OPEB IIab]llfy (Modlcal Bon®flts)

Total OPEB Ilablllfy -Boglnnlng

Total OPEB Ilablllfy -Endlng

Covered-employee payroll

Total OPEB liability as a percentage of estimated
covered payroll

Total OPEB Llablllfy (M®dlcal  Bon®flt8):
Service cost
Interest
Changes of benefit tens
Differences between expected and ac(ual experience
Crianges of assumptions of other Inputs
Benefit payments

Net change ln total OPEB Ilablllty (M®dlcal B®n®flt8)

Total 0PEB IIabllfty -Boglnnlng

Total OPEB llablllty . Endlng

Coveredcmployee payroll

Total OPEB Ilablllty a8 a percentage of estimated
covered payroll

2024                             2023                              2022                              2021

$          809,619        $            674,leo        $            812,392        $            837221
573,719                        479,426                        331,480                        333.045

2,204,169                                                                 315,050
(957,236)                  ( 1,222.094)                     cO 1,826)

(1,013,185)                       (856,199)                       (780.019)                       (816,392)

370,153                     1,544,320                       (858241)                        (62,902)

$     14,996,139         $       13,451,819         $       14.3to,060         $       14,372,962

_S_16,3eer202        .      14,coo,1se        .      13,461,810        I      14,910,coo

S    sO,360.860         $      48,657,836         $      40J216.199         $      39,044,853

30 51 %                         30.82 %                         33.45%                         36.65%

2020                              201®                               2018                               2017

$           651,123         $             880.611          $             854,962         $             854,962
591,759                          537.908                          517,195                         518,931

(1,972pe)
t{8!!:8i:)               a;;3!:3:i}               (1.367,576-)               (wg5,935)

1,453,846                    (4,581.595)                             4,581                        (122,042)

$     12,919,116          $       17,500,711          $        17.496,130          $        17,618,172

•    14,37|0e2        .      12,010,llo        I      17reoo,711         .      17,4ae,1co

$    37,353,301         $      36,090,146         $       34,642,318         $      33,633,318

38.48%                         35.80%                         50. 52%                         52.02%

NNoto8tosch~-

SIgnlflcaat methods and aesumptlons used ln calculeung the aefuarlally dctermlned contrlbiluons:
Slgniflcant methods and assumptions used in calculating the actuarially deteimined contibutions are described in rvote  77  to the flnanclal statements.  No
aaesets are accumulated in a trust to pay related benefits.

Changes ln benoflt terms:
Lwinotod,

Other Information :
The District adopted GASB 75 during fiscal 2017, as a result, only eight years Of infomatlon is presented.  This schedule i8 presented to illustrate required
supplementary lnfornration for a 10 year period.
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KLAMATH COUNTY SCHOOL DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCE -BUGET TO ACTUAL
GENERAL FUND (SUBFUND)

FISCAL YEAR ENDED JUNE 30, 2024

Actual

Varlance wlth
Flna[ Budget

Posltlve
(Nogatlvo)

REVENUES:
Local sources:

Property taxes
lntergovemmental
Charges for services
Donations
Interest on investments
Miscellaneous

Intermediate sources:
Intergovemmental

State sources:
Intergovemmental

Federal sources:
lntergovemmental

TOTAL REVENUES

EXPENDITURES:
Current:

Instruction
Support services
Enterprise and community services

Debt service
Facilities acquisition and construction
Contingency

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENDITURES

OTHER FINANCING SOURCES (USES):
Proceeds from the sale of capital assets
Transfers in
Transfers out

TOTAL OTHER FINANCING
SOURCES (USES)

NET CHANGE IN FUND BALANCE

FUNI) BALANCE -JULY 1, 2023

FUND BALANCE -JUNE 30, 2024

$   17,331,252
712,000
307,457

342,189
470,000

2,033,333

72,863,866

1,547,882

95,607,979

53,617,170
41,826,190

461,703
1,476,648

250,000
4,628,516

102,260,227

$       19,120,640
635,500
388,300

4,998
568,000
470,000

2,033,333

76,379,969

1,342,001

100,942,741

52,169,149
43,355,329

301,808
1,489,148

988,359
10,722,497

109,026,290

(6 ,652 , 248)                (8 , 083, 549)

25,000                         25,000
664,125                      890,099

$   18,117,795
609,333
336,184

3,545
996,558
535,492

S    (1,002,845)
(26,167)
(52,116)
(1,453)

428,558
65,492

2,049,327                      15,994

73,672,051               (2,707,918)

1,345,603                        3,602

97,665,888             a,276,853)

52,045,714                    123,435
41,231,506                2,123,823

289,618                        12,190
1,455,727                      33,421
1,016,091                       (27,732)

10,722,497

96,038,656             12,987,634

1,627,232                9,710,781

36,337                       11,337
718,673                    (171,426)

(1,536,877)               (14,153,288)           (14,324,654)                  (171,366)

(847,752)              (13,238,189)           (13,569,644)                 (331,455)

¢,500,000)              (21,321,738)          (11,942,412)              9,379,326

8,500,000                22,321,738 22,296,359                     G25,379)

$     1,000,000        $         1,000,000        $   10,353,947 $     9,353,947

Note to Schodulo -

The General Fund combines with the Reserve Fund for financial reporung purposes.  See combining schedule which
reconciles the General Fund to the generally accepted accounting principles presentations (page 62).
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KLAMATH COUNTY SCHOOL DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCE -BUDGET AND ACTUAL
RESERVE FUND

FISCAL YEAR ENDED JUNE 30, 2024

Budget
Adopted                   Fl nal

Variance wlth
Flnal Budget

Posltlve
Actual                ( Negatlve)

EXPENDITURES:
Current:

Instruction
Support services

Fadlities acquisition and construction

TOTAL EXPENDITURES

EXCESS (I)EFICIENCY) OF
REVENUES OVER EXPENDITURES

OTHER FINANCING SOURCES (USES):
Transfers in

TOTAL OTHER FINANCING
SOURCES (USES)

NET CHANGE IN FUND BALANCE

FUND BALANCE -JULY 1, 2023

FUND BALANCE -JUNE 30, 2024

3,197,500               2,251,665
837,500               1,057,808

2,500,000                  500,000

6,535,000              3,809,473

659,948                1,591,717
318.644
343,354

1,321,946

739,164

2,487,527

(6,535,000)            (3,809,473)            (1,321,946)              2,487,527

2,500,000               1,024,562               1,024.562

2,500,000               1,024,562               1,024,562

(4,035,000)            (2,784,911 )                (297,384)              2,487,527

4,035,COO                2,784,911 2,757,406 (27,505)

S                     -        $    2,460,022        $    2,460,022

Note to Schedule -

The  Reserve  Fund  combines  with  the  General  Fund  for  financial  reporting  purposes,  See  combining  schedule  whlch  reconciles  the
General Fund to the generally accepted accounting principles presentations (page 62).
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KLAMATH COUNTY SCHOOL DISTRICT
COMBINING STATEWIENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE
GENERAL FUND

FISCAL YEAR ENDED JUNE 30, 2024

G®nera'
Fund Elim]nations

Total
General Fund

REVENUES:
Local sources:

Property taxes
lntergovemmental
Charges for services
Donations
Interest on investments
Miscellaneous

I ntermediate sources:
lntergovemmental

State soumes:
lntergovemmontal

Federal sources:
lntergovemmental

TOTAL REVINUES

EXPENDITURES:
Cument:

Instruction
Support services
Enterprise and community services

Debt service
Facilities acquisition and construction

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENDITUF`ES

OTllER FINANCING SOURCES (USES):
Proceeds from the sale of capital assets
Transfers in
Transfers out

TOTAL O"ER FINANCING
SOURCES (USES)

NET CllANGE IN FUND BALANCE

FUND BALANCE . JULY 1, 2023

FUND BALANCE -JUNE 30, 2024

$          18.117.795         $
609,333
336,184

3,545
996,558
535,492

2,049,327

73,672,051

1,345,603

97,665,888

52,045,714
41,231,506

289.618
1,455,727
1,016,091

96,038,656

1,627,232

36,337
718,673

(14,324,654)

(13,569,644)

1,321,946

(1,321%)

1,024,562

1,024,562

(11,942,412)                        (297,384)

22,296,359 2,757,406

$         10,353,947        $           2,460,022         S

(1,024,562)
1,024,562

$          18,117,795
609,333
336,184

3,545
996,558
535,492

2,049,327

73,672,051

1,345,603

97,665,888

52,705,662
41,550,150

289,618
1,455,727
1,359,445

97,360,602

305,286

36.337
718,673

(13,300,092)

(12,545.082)

(12,239,796)

25,053,765

$          12,813,969

Note to Schedule -

The  Funds  «sted  above  are  mainfalned  separately by the  Distlicl   However.  the  combined  Funds  are  consldored  to  be  the  General  Fund  in
acoordanoe with Generally Accepted Accounting Principles (GAAP).  As such, the combined information above is presented as the General Fund
(a Major Fund) ln the Districl's audited financial statements.
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KLAMATH COUNTY SCHOOL DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCE -BUDGET AND ACTUAL
DEBT SERVICE FUND

FISCAL YEAR ENDED JUNE 30, 2024

Actual

Variane with
Final Budget

Positive
(Negative'

REVENUES:
Local sources:

Property taxes
Interest on investments

Intermediate sources:
Taxes

TOTAL REVENUES

EXPENDITURES:
Debt service

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENDITURES

OTHER FINANCING SOURCES (USES):
Transfers in
Transfers out

TOTAL OTHER FINANCING
SOURCES (USES)

NET CHANGE IN FUND BALANCE

FUND BALANCE -JULY 1, 2023

FUND BALANCE -JUNE 30, 2024

63

$     2,489,604
5,000

2,494,604

2,530,822

2,530,822

$     2,489,604
5,000

2,494,604

2,530,822

2,530,822

(36,218)                     (36,218)

$     2,446,945
117,653

3,679

2,568,277

2,530,822

2,530,822

37,455

3,015,337                2,876,684
(3,015,337)              (2,876,684)

(36,218)                    (36,218)                      37,455

36,218 36,218 748,597

S           (42,659)
1 12,653

3,679

73,673

(138,653)
138,653

73,673

712,379

$         786,052        S 786,052



KLAMATH COUNTY SCHOOL DISTRICT
SCHEDULE 0F REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCE -BUDGET AND ACTUAL
DEBT SERVICE FUND -QSCB 2010

FISCAL YEAR ENDED JUNE 30, 2024

Actual

Variance with
Final Budget

Posiave
(Negative)

REVENUES:
Local sources:

I nterest on investments

EXPENDITURES:
Debt service

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENDITURES

OTHER FINANCING SOURCES (USES):
Transfers in

TOTAL OTHER FINANCING
SOURCES (USES)

NET CHANGE IN FUND BALANCE

FUND BALANCE -JULY 1, 2023

FUND BALANCE -JUNE 30, 2024

$            5,000        S 5,000        S

115,000                    115,000

115,000

4,562

115,000

115,000                     115,000

S               (438)

(110,000)                 (110,000)                 (110,438)                           (438)

210,856                  210,856 719,451                   508,595

210,856                   210,856                   719,451 508,595

100,856                   100,856                   609,013                   508,157

1,188,856                1,188,856                1,353,877

$    1,289,712         $    1,289,712

165,021

$    1,962,890        $       673,178
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KLAMATH COUNTY SCHOOL DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCE -BUDGET AND ACTUAL
DEBT SERVICE FUND -QSCB 2012

FISCAL YEAR ENDED JUNE 30, 2024

Actual

Variance with
Final Budget

Positive
(Negative)

REVENUES:
Local sources:

I nterest on investments

EXPENDITURES:
Debt service

EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENDITURES

OTHER FINANCING SOURCES (USES):
Transfers in

TOTAL OTHER FINANCING
SOURCES (USES)

NET CHANGE IN FUND BALANCE

FUND BALANCE -JULY 1, 2023

FUND BALANCE -JUNE 30, 2024
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$            5,000        $            5,000        S 69,838       $          64,838

111,555                        111,555                        111,555

(106,555)                 (106,555)                    (41,717)

245,555

245,555

245,555                   251,914

245,555                   251,914

139,000                    139,000                    210,197

1,522,505               1,522,505                1,626,463

$     1,661,505         $     1,661,505

64,838

$     1,836,660        $         175,155



KLAMATH COUNTY SCHOOL DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCE -BUDGET AND ACTUAL
CAPITAL PROJECTS FUND

FISCAL YEAR ENDED JUNE 30, 2024

Actual

Variance with
Final Budget

Positive
(Negative)

REVENUES:
Local sources:

Interest on investments
State sources:

lntergovernmental

TOTAL REVENUES

EXPENDITURES:
Support services
Facilities acquisition and construction

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENDITURES

OTHER FINANCING SOURCES (USES):
Transfers in

TOTAL OTHER FINANCINC
SOURCES (USES)

NET CHANGE IN FUND BALANCE

FUND BALANCE -JULY 1, 2023

FUND BALANCE -JUNE 30, 2024

$             9,822        $             9,850

210,000                    360,000

219,822                    369,850

1,947,560                   894,526
286,090              10,757,548                2,701,731

286,090              12,705,108                3,596,257

(286,090)           (12,485,286)              (3,226,407)

12,298,048              12,298,048

12,298,048              12,298,048

(286,090)                  (187,238)               9,071,641

286,090                    187,238                     196,150

$      9,267,791

$28

150,000

150,028

1,053,034
8,055,817

9,108,851

8,205,845

8,205,845

8,912

$      8,214,757

66



KLAMATH COUNTY SCHOOL DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCE -BUDGET AND ACTUAL
FIDUCIARY FUND

FISCAL YEAR ENDED JUNE 30, 2024

Actual

Variane wlth
Final Budget

Positive
(Negative)

ADDITI0NS:
Local sources:

Interest on investments

TOTAL REVENUES

EXPENDITURES:
Current:

Enterprise and community services

TOTAL EXPENDITURES

NET CHANGE IN FUND BALANCE

FUND BALANCE -JUNE 30, 2023

FUND BALANCE -JUNE 30, 2024

67

$                1,000           S 8,396           $             13,661           $               5,265

1,000                            8,396

9,000                          9,000

9,000                          9,000

13,661                              5,265

4,500                          4,500

4,500                          4,500

(8,000)                             (604)                           9,161                             9,765

308,000                      325,058 325,058

$         300,000          $         324,454          $         334,219 $              9,765
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KLAMATH COUNTY SCHOOL DISTRICT
2023-24 DISTRICT AUDIT ALL FUND REVENUE SUMMARY

FISCAL YEAR ENDED JUNE 30, 2024

Revonuo from Local Sources
1110 Ad Valorom Tac§ Levied by Distriet
1120 Local Option Ad Valorem Taxes Levied by Dlstict
1 130 Construction Excj§e tax (Not Tax Revenue)
1 190 Penalt[ea and Interest on Taxes
1200 Revenue from Local Gov't units Other than Districts
1310 Regular Day School Tuition

1322 Tuitlon Othr Djst ln Slat

1330 Summer School Tultion
1400 Tran8portdion Foes
1500  Earnings on Investments
1600 Food Service
1700 E>ct Curricular Activities
1800 Community Service Activitie8

1900 Other Rovenuo Local Sources
1910 Rentals

1920 Contibution8 and Donatlons from Private Souncos
1930 Rental and Lease Payments from Private Contractors
1940 Sewicos Provided Other Local Education Agencie8
1950 Textbook Salo8 and Rentals
1960 Recovery of Prior Year8' Expenditunes
1970 Services Provided Other Funds
1980 Fees Changed to Grants
1990 Miscellancoiis

Total Revenue from Local Souroes

Revenue from lntermodiato Sources
2101 County School Fund
2102 Education Service Disth.ct Apportionment
2105 Natural Gas, Oil,  and Mineral Rce®ipt8

2109 Other lntemodiato Sources
2200 Re8tn.cted Revenue
2800 Revonuo ln ueu Of T8xo8
2900 Revenue for/on behalf of the District

Total Rev®nuo from lntermodlato Sources

Revenue from State Sources
3100 Food Services
3101  State School Fund General Support
3102 Sfato School Fund -School Luncri Match
3103 Common School Fund
3104 State Managed County Timber
3199 Other Unrostricted Grants-in -Aid
3204 Driver Education
3222 State School Fund (SSF) Tran8porfetion Equipment
3299 Other F`esticted Grants-in-Aid
3800 Revenue ln lJeu of Taxes
3900 RevenLie foi/on Behalf of the District

Total Revenue from Sfat® Sources

Revenue from Federal Soureos
4100 unrestricted Revenue Direct from the Federal Gov't
4200 unrest. Row from the Federal Gov't Through the State
4300 Restricted Revenue from the Federal Government
4500 Restricted F{ev from the Fed Gov't through the State
4700 Grants ln Aid from the Fed GoVI Through lntomodiato
4col Federal Foro§t Fees
4802 lnpact Aid to School Dlstricts for Operatlan (PL 874)
4803 Coos Bay Wagon Road Funds
4899 Other Revenue ln ueu of Taxes
4900 Revenue fen/on Behalf of the District

Total Rovonu® from Federal Sources

Ftevenl[e from Other Sot.roes
5100 Long Ten Debt Flnancing Sourees
5200 Interfund Transfers
5300 Sale Of or Compensation for Loss Of Plxed A8sets
5400 Re8ourees - Beginning Fund Balance

Total Revenue from Other Sources

Grand Totals

i.inndtoiooT ^~jy~.;..:y:ffiiiasffi=g€¥:gseFSHnRE¢?%=*i3 •." mxpTm'

18,117.557 2,446,937

3cO.154

269 992 8

2,385
996,558 84,160 192.053 9.850 13,661

35,108
305,071 1 ,ee3,277
145,901

200
28,748
3,545 366,177

20,COO 20,6cO

12,106

443,233
523,354

20,598,907 2.27o,46e 2,C38,sos 9,850 13,eel
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KLAMATH COUNTY SCHOOL DISTRICT
2023-24 DISTRICT AUDIT GENERAL FUND EXPENDITURE SUMMARY

FISCAL YEAR ENDED JUNE 30, 2024
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KLAMATH COUNTY SCHOOL DISTRICT
2023-24 DISTRICT AUDIT SPECIAL REVENUE FUND EXPENDITURE SUMMARY

FISCAL YEAR ENDED JUNE 30, 2024
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KLAIVIATH COUNTY SCHOOL DISTRICT
2023-24 DISTRICT AUDIT DEBT SERVICE FUNDS EXPENDITURE SUMMARY

FISCAL YEAR ENDED JUNE 30, 2024

Code      Expandfti[re l]escripuon
1111  Primary, K4

1112 lntormedlato Programs

1113 Elementary Erfucurricufar

1121  Middle/Junler Hlgh Programs

1122 Middle / Junior Hlgri Eidraourrtcailar

1131  libh School Proqmms

1132 Hkyli  Scrtaol Eidraourioular

1140 Pro-Klndengart®n Programs

1210 Talontod  aild Ciftod

1 220 Restrict Frog for Students w/ Olsabllrmes
1 250 Less Restrla Frog Sludonls w/ Dlsabllttlo8
12eo Earty lntorventloii

1271  Remedlatloii

1272 TNIo I

1280 Aftematho Educatlon
1201  Engllsh as a Second Language
1292 T®on Parent Proqmm
1293 Migrant Ediicatlon

1294 Youth ColTectlon8 Educatlon

1 299 0!lier Programs
1 ®00 Aduwcomlnulng Education Program
1400 Surmier School Prooralre

Toql lnstmuctlon

2110 AIondance a Soclal \^fork Services
2120 Guklance Sorvlcos
2130 Health Services
21 cO Psyclioloqlcal Servlces
2150 Speech Patholooy a Audtolooy
2160 CItlier Treatment S®rvtoos

2190 Service Dfroc8on, Student Support
2210 Improvernent of lristruc8on

2220 Educational Media Sewlco9
2230 Assessment and Tostlno
2240 lnstructlonal Staff Doveloprnent

2310 Board of Education Solvices
2320 E]oeculve Admlnlstratlon Services
241a office a/ the Princlpel Sowlces
24cO Otrior Support SorvLSch Adm
2510 Dhecllon of Business Support Serv
252a Fiscal Seivioea
2540 Operation a Malnt of plant Services
2550 Support Traiisportatton Sewlces
2§70 lntomal S®wloos
2810 Dlroctlon of Centml Support Servlce$

2020 Plannlno. Researeli. Oovelop, Evaluation
2630 ln/ormatlon Servleos
2640 Staff S®wles
2eeo tocr`nolooy Sorwlce8
2870 Records Management Sorvlce§
2690 Other Support S8rvloes
2700 Suppl®mental F`etdement Program

total Support Sefvlce.

3100 Food Serdces
3200 Cxhor Erteiprtso Sorvice8
3300 Corrmilnfty Sowlces
3500 Custody a Care Of Chlkben Servlcx!§

total Eneeoriee/Communfty Servicee

4110 Senrfce Area Dlrealon

4120 S(to Aoquisidon a Dovelopmont Serv
4150 Bldo Acquisftton, Constructon and lirprov

4100 Cxlier Fadlltles Constructon Sorvteos
Tctal F&cllItlea Acqulelton ond Conrfuictlon

5100 Debt Services
S110 Long Ten Debt OSCB 2010
5115 lT Deft FF&C Bus Obl 2014
6110 long Tom D®ut Bond Reflnarice
5200 Transfers to Oner Funds
5300 Apportlonment ol Funds I)y E§D
6000 Conthgencles
7000 unappropilated Ending Fund Balances

Total RequlreTnent. and Bafancco

Grand Totals
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KLAMATH COUNTY SCHOOL DISTRICT
2023-24 DISTRICT AUDIT CAPITAL PROJECTS FUND EXPENDITURE SUMMARY

YEAR ENDED JUNE 30, 2024

Code      Expenditure Descilptlon
1111   Prfuary.  K-3

1112  Intomedlate Programs

1 113  Elementary E.draourrioular

1121  Mlddlo/Juolor H]gh Programs

1122  Middle / Junlor Hlgh  Extracurricular

1131   Hloh  School Programs

1132  Hloli  School E.dracurricular

1140  Pro-Klndeqarten Programs
1210  Talented and Olfted
1220  Restrict Prog for Stiidents w/ Disabllttlos

1250  Loss Restrict Piog Students w/ Disablltttes
12eo  Earty lntenentlon
1271  Remodlatlon

1272  TItle I

12eo  Aftemativo Education

1291  Eno«sh as a Second Language
1292  Teon Parent Program
1293  Mtyrant Educaton
1294 Youth CoiTectlons Educatlon

1200 Oner Proqums
13cO  Adiwconthulng Educatlon Program
1400  Summer School Programs

Tctal ln8truct]on

2110  Ateridanco a Soclal \^fofk Sowlc®s

2120  0illdance Sewlces
2130  Health Services

2140  Psychotoolcal Sorvlcos
2150  Speech Pathology a Audlology
2160  Other Treatment Services
2100  Servlce Dhec«on, Student Support
2210  Improvement of lnstrucl{on

2220  Educatlonal Medla S®rvlces

2230 Assossrnent and Testho
2240  lnstrucuonal St8fl Development
2310  Board Of Educotlon Sofvices
2320  ExeaitF`re Admlnlstratlon Seivioos

2410  0fflco a/ the Pwhclpel Servico8

2400  Chher Support Serv,Sch Adm
2510  0lrectlon of Buslnoss SL[pport Serv
2520  Fiscal Sorvlces
2540 0peratlon a Malnt a/ Plant Serrices
2542  Care and Upkeep of Bulidings
2§43  Care and Upkeep of Grounds
2550  Support Traneportatlon Servloes
2570  Intemal Services

2610  Dlroctlon of Centml Support Services
2620  Pfannlng. Research. Develop, Evaluaton
2630  tnfoimation Senrices
2640  Staff Serviee§
2eeo Technology §ewlces
2870  Records Manao®ment Services
2690  Other Support Servlcos
27o0  Supplemental Retbemen` Program

Total 8uppor( Servlce.

3100  Food Sorvico8

320o  0tnei Enterprfeo Sorvlc®s
3300  Corrmunfty Services
a500  Custody & Care o/ Children Sorvlce§

Tctal Enterprlsereommunlty Sorvlc.a

4110  Service Area Dlrectlon
4120  Site AcqulsNIon & Development Serv

41S0  BIAo Acqulsltlon, Con§tructlon  artd  lmprov

4100  Other F8cllltlos Construction Servlce§

Total Facllltlee Acqul8ltol` .nd Conetr`.ctlon

§100  0ebl Services
5200 Transfers to oner Funds
53oo  Apportjonmont Of Funds try ESD

eooo  Continoencle§
7000  Unappropriated Endlno Fund Balances

Tocal Requlremente and I)alancoe

Orand Totals

rfe
&¥^r.%|lji%            3xp~%:>fft;r>z •QSi`SOO,EN`:`jg?# o® Tq nrfu ++
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KLAMATH COUNTY SCHOOL DISTRICT
2023-2024 DISTRICT AUDIT RESERVE FUND EXPENDITURE SUMMARY

FISCAL YEAR ENDED JUNE 30, 2024

Code      Expend]furo D®eerlptloli
111 1   Primary,  K-3

1112  Intomodiate Programs
1 113  Elementary Extracurricular

1121   Middle/Junior Hl8h Progmm8

1122  Middl® / Junior Hloh  Extracunlcular

1131   Hiori School Programs

1132  High School Eictraourriculer

1140  Pro-Kindor8arten Programs

1210  Talented and Gifted

1220  R®Strict Proo for S(udonta w/ Disabiliti®8

1250  Less Re8tricl Prog Studont8 w/ Disabilities
1260  Early Intervention

1271   R®modlation

1272  Title  I

1280  Altomativo Educatlon
1285  KCSD Onlln® Educatlon

1291  English as a Second Language
1292  Teon Parent Program
1293  Migrant Education

1294  Youtti Corroction8 Education
1200 Other Progmmg
1300 Adulvcontlnuino Education Program
1400  Summer School Programs

Total lnrfuctl®n

2110  Atendanc® a Soclal Work Services
2120  Guldanc® Servico8
2130  Health Sorvice8
2140  Psychological Sorvico8
2150  Speech Pathology a Audjolooy
2160  Other Troatm®nt Sewic®9
2190  S®rvic® Dlrection,  S(udent Support

2210  Improvement of lnsrfuctlon
2220  Educatl.anal Media Sorvl.cea
2230 A8se83mont and Tostlno
2240  I n8tructional Staff Developmont
2310  Board a/ Education S®rvic®s
2320  Ex®cutiv® Admlnl8tratlon Sorvic®9

2410  Office of the Prlnclpal Servlcos
2490  Other Suppert Sorv-Sch Adm
2510  Direction of Bu8lnes8 Support Serv
2520  Fiscal Services
2540  0perat(on a Maint of Plant Services
2543  Care/Upkeep Grounds
2544  Maintenance
2550  Support Transportation Services
2570  lntemal Sorvic®s
2610  Diroctlon of C®ntral Support Servlco8
2620  Planning. Ro9earch,  Develop, Evaluation
2630  I nlormatien Services
2640  Staff Sorvlcog
2660 Technoloov Services
2670  Records Management Services
2690  Other Support S®rvioes
2700  Supplemental Ret`rement Program

Tctii I Support S®rvlc®.

3100  Fcod Services
3200 Other Enterprise Servic®9
3300 Community Sorvlcos
3500 Cugtody & Care of Chlldron Sorvicee

Total Enterprlee/C®mmunlty 8®rvlc.8

4110  Sorvlco Area Oirectlon
4120  Site Acquigitlon & Development Sorv
4150  Bldo Acquisition,  Construction and  lmprov

4190  Other Facilities Con8tructlon S®rvico8
Total Facllitl.. Acqul.iton and Colietructlon

5100  Debt Servic®s

5200 Tran8/ore to Otlior Funds
5300 Apportionment of Funds try ESD
6000 Contino®ncies
7000  Unapproprtatod Ending Fund Balanc®3

Total F`®qulrem®nte arid Balances
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KLAMATH COUNTY SCHOOL DISTRICT
2023-24 DISTRICT AUDIT FIDUCIARY FUND EXPENDITURE SUMMARY

FISCAL YEAR ENDED JUNE 30, 2024

Code       Exp®ndltur® D®ecrlptlon

11 1 1   Primary,  K-3

11 12  lntermediato Programs
11 13  Elom®ntary Extracurricular

1121  Middle/Junior High Prooram$

1122  Middle / Junior HIgh  E>ctracurricular

1131  High School Programs

1132  High School Eictracunioular

1140  Pro-Kindergarten Programs
1210  Tal®ntod and Cifrod

1220  R.strlct Frog for Students wl Ol8abilitios
1250  Le8S R®strl.ct Prog St`ident8 w/ I)i8abilities

1260  Early lnterventlon

1271  Remediation

1272  Title  I

1280 Altemative Education
1291   English a8 a Second  Languao®
1292  Teen Parent Program
1293  Migrant Education

1294  Youth Conrections Educatl.on
1299  Other Programs
1300 Adulvcontinuino Education Program
1400  Summer Schcol Programs

Total lnrfuctlon

2110  Atendanc® a Social Work Serv{cog
2120  Guidance §®rvico8
2130  Hoalth Servicog
2140  Peychological S®rvic®s

2150  Speech Pathology a Audiology
2160  Other Troatm®nt S.rvice8
2190  Service Direction, Student Support
2210  lmprovomont Of Instruction

2220  Educational Media Services
2230 Assessment and Totting
2240  lnstructlonal 8tafl Dovolopm®nt
2310  Board of Education Services
2320  Executlv® Admln lstratlon Sewicos
2410  Office of the Principal Servlc®s
2490  Other Siippoft Serv-Sch Adm
2§10  Direction of Businogg Support Serv
2520  Fiscal Services
2540 Operation & Maint of Plant Services
2550  Support Transportatlon S®rvic®s

2570  lntomal Sorvicos
2610  Direction of C.ntral Support Services
2620  Planning,  R®soerch,  Develop,  Evaluatien
2630  Information Sorviceg
2640  Staff S®rvlc®s

2660  Tochnology Servtce8
2670  Records Management Servicoa
2690  Other Support Sorvice9
2700  Suppl.mental Rotiromont Progmm

Total Suppoit S.rvlc®e

3100  Food Sorvicos
3200  Other Enterprise Services
3300  Community Serv`ce8
3500 Cu8(edy a Care of Chlldron Sowices

Total Entorpriee/Communlty S.rvlc®e

4110  Service Area Direction
4120  Site Acqulslt`on a Dovelopmont Serv
4150  Bld8 Acquisltlon,  Construction and lmprov
4180  Other Faclliti®§ Construc6on Services

Total F&cllltl®. Acqul.ton and Conetructlon

5100  Debt S®rvices
5200 Tran8fors to Other Funds
5300 Apportionment Of Funds by ESD
6000 Conthgencies
7000  Unappropriated Ending Fimd Balances

Total Requlrem®nts and Balanc.8

Tohl

RA
- "-----

RE .;^^#miaas#ffi; \#,anm\c¥Orfu~ty` >,3F!aetig6caas:i^; ~^^~yaraREatgz`;{\"
;;\i;`;--\&rs#ratiErfe=S`§y,

4,500 4,500

4,500 4,SOO

334,219
334,219

74



KLAMATH COUNTY SCHOOL DISTRICT
2023-24 SUPPLEIVIENTAL INFORIVIATION

School District Business Managers and Auditors:

This page is a required part of your annual audited financial statements. Please make sure it is included.
Part A is needed for computing Oregon's full allocation for ESSA, Title I & other Federal Funds for Education.

A.            Energy Bill for Heating -All Funds:
please enter your expenditures for electricity,
heating fuel, and water & sewage for these
Functions & Objects.

a.

I  Obiects 325 & 326 & *327
Funct on 2540 $1,606.291.07
Funct On 2550 $23,630.35

Replacement of Equipment -General Fund:
Include all General Fund expenditures in object 542, except for the following exclusions:

Exclude these functions:
1113          Elementary co-curricular Activities
1122          Middle school co-curricular Activities
1132           High school co-curricular Activities
1140          Pre-Kindergarten
1300          Continuing Education
1400          Summer school
2550          Pupil Transportation
3100          Food service
3300          Community services
4150          Construction

753.40

*Object code 327 (water and sewage) has been added to Part A to be included in the Function 2540 and 2550 totals.

Form 581 -3211 -C (Rev 7.19)
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Statistical Section Contents

This part of the Klainath County School District's comprehensive annual financial
report provides additional history, context, and background information to assist

you in analyzing the preceding financial statements, note disclosures, and required
supplementary information, to better understand the overall financial health of
Klamath County School District.

Financial Trends
These schedules allow you to compare flnancial information over several years,
and analyze the District's financial performance and well-being over time.

Revenue Capacity
These schedules contain information to help the reader assess the District's most
significant  local revenue sources.

Debt Capacity
These schedules present information to help the reader assess the affordability of
the District's current levels of outstanding debt and the District's ability to issue
additional debt in the future.

Demographic and Economic Information
These schedules offer demographic and economic indicators to help the reader
understand the environment within which the District's financial activities take

place.

Operating Information
These schedules contain service and infrastructure data to assist you in
understanding the services the District provides, and the activities we perform.

Sources:  Unless otherwise noted, the information in these schedules is derived from the comprehensive annual
financial reports for the relevant year.
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Klarrrath Count)/ Scllool Dletilct
KlaJwh Falis. Oregon

FUND BAIJ\NCES af OOVEf`NMENTAL FUNDS

La8l Ten Fin Ycar8
(modif}ed coonral boste Of 8cxx}urthg)

2o23z4                          2o22z3                      2o21ca                    2oaeel                     2ole-ae                    2oi a-ie                    2oi7-1e                    aei e-17                    2oi 5.ie                    2oi 4-1 s

$                    81.993          $                  640,744         $             735.596        $            498.987        $             209.7cO        $               94.ilo        $               63,377         $               45, 519         $               44,245        $               34.876

881,298

2.460,022                            2.757.406                     2,291.513                    1.008.704                           56. S60                           16,434                         252.111                         281.877

Other aovemmental Fund.
Norrspendable:

SpocRI Revenue Fund
Fte8tiicted:
Sped Revenue Fund
Debt Sewn Fund
C®FEN Prope Fund

Conmuted:
C®rfud PrQpe8 Fund
Profoesfonel Dovaloprnend

Aasiered:
S±udeut Body elnd AIhiaucs
spedal Ftovenuo Funds
Reserm Furrd

Tofal other
ooverrmentd Fiirid.

Source:    raamath County School Dlstrtct F`nanclal Statemerfe and Supplemenfary lnformaton

• Now Fund Balance Desienatloro from GASB 54 beglnntrig 2011



marhLath County School I][8trlct
laamath Faha  ondon

cllANOE8 In FUNo aAIANCE8 ol OOVI:Rl\"ENTAL FUNDS

Last Ton Fiecd Yege
(modihod ®ccru.I bo.I8 Of oca.Intro)

Support saw/k>e8                                                                         ae,25€,240                 45,735,374
Enterprise end comrnunfty sorrioes                                     6.270,ee3                   5.823,283

Debt Sovc®:
Princlpal                                                                                           3.ace.2®.                    g,a45,75e
lnterd                                                                              1,o0e.«3                   9ae.a84
Diies Old Fees                                                                                                                           4,055

FedREco Acquldiion and conch[c6on                                   14€11.152                   6.112.593

I         (.Ilo,.13)   _.      8.6ql»      .      Lq|))7      .      +07`3a      .      1Ima2e      .       mrae7l     .       {.t.al)     .     flo..7"     .   tl2rq7.7BZ|     .   (1L10e`eap

331,352                              :             (2"%:8:;

36.937                           cO.078                            `0.214                         19t.018                            I I ,22§                           51,820                         354.575                           35.078                           24.9C2                           22,045
•                        857,54e                        I 1 4,322

16,eo5.4so                       sea.4ce                    1 ,32i ,2ei                    1.eel.6so                    1,405,49a                    2,58o.e2e                    1.cos.1 oe                    i ,432. i 3e                    I ,Gce.co3                       22i ,coo
(ie.ee5,45o)                     (5e3.4eei                  (1.3zi ,2e 1 )                  (1.eel eoo)                  ( 1.4as,406i                  (2.5eo.cae)                  (1 ¢o5, lee)                  (1.432. 1 36)                  (1.66e.eec)                     (221 ,e4o)

Total Other Financino
-4J-                                  .           F,qu_    .         e..in     .        $11ut     .       cera2e     .       e7..ch     .         81.Oa     .     1Zt2121     .     +cO«70     .         Hrq     .     aa+u

I-a-Iim.il-               I_e±P_1P]_  I    nl7.11.   .    LJ.7-   .    .nm   .    W-r-   .     tll.inn   .     7--    I    two   .  mJ71rm   .  tlarmm
NoncartyExpondfures                                    S          125.52a.533         $    119,517.4e2         S    i07.i51,ee9         $      03,411.07o         S      ae,444.010         S      e3.020,66e         $      83.939.240         $      70.el7,561         $      74.See.4e7         $      73,43i.372

Dctl §ewicos as a Pcrcoritag.
of Noncapttal Exponddrco                                             3.5q.                                3.e%                             4.1 %                            a.7tt                             ..4%                            4.3%                             4.3%                             ..I %                             4 2%                            7.o%

Souroe:    raamath Count)/ School Danct Finardd Statemonta end Suppl.mondi/ Infqua6an



Klamath County School District
Klamath Falls. Oreaon

AssEssED AND REAL MARKET VALUE Or TAXABLE pROpERTy
Last Ten Fiscal Years

FISCAL YEAR

PERCENTAGE
ASSESSED                  ASSESSED            INCREASED             REAL MARKET

VALUATION (1 )                 RATE t2t             roECREASED)           vALUATioN (3)

2023-24                $       4,544,563,823           $        4.0519
2022-23                          4,322,658,143                      4.0519
2021-22                           4,336,735,361                       4.0519
2020-21                           4,172,045,270                      4.0519
2019-20                          4,009,092,400                      4.0519
2018-19                          3,868,672,662                      4.0519
2017-18                           3,806,910,729                       4.0519
2016-17                           3,660,161,909                       4.0519
2015-16                           3,532,416,785                       4.0519
2014-15                           3,409,769,917                       4.0519

0.05              $ 9.698,646,015
0.00
0.04
0.04
3.63
1.62

4.01

3.62
3.60
1.09

8,136,710,768
6,758,701,867
6,044,267,369
5,708,236,654
5,310,498,528
5,512,028,775
4,794,394,029
4,535,894,810
4,311,508,756

RATIO OF
ASSESSED

VALUATION
PERCENTAGE              TO REAL

INCREASED                 MARKET
DECREASED VALUATION

46.86
53.13

64 . 1 7

69.02
70.23
72.85
69.07
76.34
77.88
79.09

*  Effective July 1, 2009 there was a boundary adjustment between Klamath County School Distn.ct and Klamath Falls City School District.

(1 )  Assessed values from Klamath County Assessors Office.

(2)  Tax Rate per $1,000 of assessed value

(3)  Real Market Value from Oregon Department of Revenue - Government & Researchers webpage
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Klamath County School District
Kiamath Falls  Oreaon

PROPERTY TAX RATES -ALL OVERLAPPING GOVERl\lMENTS -lAST TEN YEARS
DOLIARS PER $1 ,000 0F ASSESSED VALUE

TAXING DISTRICT
KLAMA" COUNTY

County
Courthouse Bond
Fairground Bond
Museum Levy
Library
Klam8th County Extension SD
Klamath County Predatory Control

CITIES
Bonanza
Chiloquin
Klamath Falls
Klamath Falls/Jeld Won
Klamath Falls Amex
Klamath Falls AIinex-2013
KF Police Dept.
Urban Ron Spec Levy
Ma'in

Merrill

SCHcOLS
Klamath City
Klamath City-Local Option
Kiamath City - Bond
Klamath County
Klamath County-Bond 2013
Central Oregon Ed
Central Oregon Ed Outside M50
So Ore Ed Ser Dist
Klamath Community College

CEMETERY DISTFuCIS
Bonanza Cemetery
Malin Cemetery
Merrill  Cemetery
Mt. Laki Cemetery

DRAINAGE DISTRI CTS
Basin view Drainage
Klamath Co Dra]nage

FIRE DISTRICTS
Bly Fire
Bonanza Fire
Chemult Fire
Chiloquin Flre
Crescent Fire
Crescent Fire Bond
Central Cascades
Central Cascades Fire & EMS
Keno Fire
Klam Co Flro No  1
Klam Co Fire No 3
Kiam Co Fire No 4
Klam Co Fire No 5
La Pine Fire
Le Pine Fire Operation Levy
La Pine Fire Capital Project
Malin Fire
Merrill  Fire
Merrill Fire- General Operations
Oregon Outback Fire
Rocky Point EMS & Fire

82

23-24

1 .7326

0.0500
0.4900
0.1500
0.0800

3.1127

1 .3833
4.0519
0.5478
0.6204
0.0804
0.3524
0.4'17

0.0968              0.0968              0.0968
0.1000               a.1000               0.1000
0.1100                 a.1100                 0.1100
0.1041                  a.1041                  0.1041

2.8261                 2.8261                 2.8261
0.6202               0.6202               0.6202
2.2397                2.2397               2.2397
0.9040              0.9040              0.9040
1.6326                 1.6326                 1.6326
0.8700               0.8700               0.8700
2.2470               2.2470               2.2470
a,2600              a.2600              0.2600
1.6149                  1.6149                  1.6149
2 ,8822               2.8822               2.8822
0,9869               0.9869               0.9869
1,1013                    1.1013                    1.1013

1.9583                 1.9583                1.9583
1.5397                 1.5397                 1.5397
0.6400               0.6400               0.6400
0.2300               0.2300               0.2300
0. 3948              a.3948              0 ,3948
0.3948              0.3948              0.3948
0.5000              0.5000              0.5000
1.2500                 1.2500                 1.2500
1.1866                   1.1866                  1.1866

2.4000

0.1478                0.1509                0.1356

5.0642               5.0642               5.0642
3.1210                   3.1210                   3.1210

3.1127                  3.1127                  3.1127

1.5874                 1.6075                 1.5785
4.0519                4.0519                4.0519
0.5676              a.5659              0.6054
0,6204              a.6204              0.6204
0.1093                 0.1114
0.3524               0.3524               0. 3524
0.4117                  0.4117                  0.4117

0.0968               0.0968               a.0968               0.0968
0.1000                0.1000
0.1100                 0.1100
0.1041                  a.1041

2.8261                 2.8261
0.6202               0.6202
2.2397                2.2397
0.9040              a.9040
1.6326                 1.6326
a.8700               0.8700
2.2470               2.2470
0.2600              0,2600
1.6149                  1.6149
2.8822               2.8822
a.9869               0.9869
1.1013                    1.1013

1.9583                I.9583
1.5397                 1.5397
0.6400              0.6400
0.2300               0.2300
0,3948              0.3948
0.3948               0. 3948
0.5000               0. 5000
1.2500                 1.2500
1.1866                   1.1866

0.1000                0.1000
0.1100                 a.1100
0.1041                  0.1041

1.7706          1.7706
5.2766         5.2766
5.4423         5.4423

1 .6000

a.1531

5.0642         5.0642
3.1210           3.1210

1127            3.1127           3.1127
.              0.5000         0.5000

5993         1.0359               -
0519         4.0519         4.0519
6297         0.6547        0.cO72
7425         0.7376         0.7400

3524         0.3524         0.3524
4117           0.4117           0.4117

0.0968         0.0968        0.0968
0.1000         0.1000         0.1000
0.1100           0.1100           0.1100

0.1041           0.1041           0,1041

2.8261                  2.8261              2.8261           2.8261          2.8261
0.6202               0.6202            a.6202         0.6202         0.6202
2.2397                2. 2397            2.2397         2.2397         2.2397
0.9040              0.9040           0.9040         0.9040        0.9040
1.6326                1.6326             1.6326          1.6326          1.6326
a.8700               0.8700            0.8700         0.8700        0.8700
2.2470               2. 2470            2.2470         2.4086         2.4176
0.2600
1.6149                  1.6149               1.6149           1.6149           1.6149

2.8822               2.8822            2,8822         2.8822         2.8822
0 ,9869               0.9869            0.9869         0.9869        0.9869
1.1013                    1.1013                1.1013            1.1013            1.1013

1.9583                 1.9583             1.9583          1.9583          1.9583
1.5397                 1.5397             2.1797          2.1797          2.1797
0.6400
0.2300               0.2300            0.2300         0.2300         0.2300
0.3948              a.3948            a.3948         0.3948        a.3948
0 ,3948              0.3948           0. 5948        0.5948        0.5948

0.3453         0.3719         0.4097
1.2500                 1.2500              1.2500          1.2500          1.2500
1.1866                  1.1866               I.1866           1.1866           1.1866



PARl< DISTFuCTS
Bonanza Park
Malin Pack
Merrill  Park
Poe Valley Park
Vviard Paik

ROAD DISTRICTS
AI`telope Meadows Rd
Cedar Trails Rd
Goldfinch Rd
Green Knoll Rd
Jackpine VIIlage Rd
Keno Pino8 Rd
Klam River Acres Rd
Klam Forest Ests Rd #2
Klam Forest Ests Rd #1
Pine Grove Highland Rd
Rainbow Park Rd
Rlver Pin®8 Ests Rd
Sun Forest Ests Rd
Two Rivers North Rd
Two Rlv®r8 N Rd Capital Project
Two Rivers N Rd Levy
Valley Acres Rd
Woodland Paik Rd

SANITARY DISTRICTS
Bly Sanitary a Water
Crescent Sanitary
Modoc Pt Sanitary
Suburban Sanitary

TFIANSIT DISTRICT
Basin Transit

VECTOR DISTRICIS
Bly Vector
Bonanza Vector
Chlloquin Vector
Kl8math Vector
Poe Valley Vedor

WATER DISTRICTS
Bly Water
Pine Grove Water
Falcon Heights Water
Moyina Water

EIVIERGENCY SERVICES
K]amatli 911  Emeroeney
Klamath 911  Emergency -OP

Source:    KJarmath county Tax office

22ia±           22±

0.1769                0.1769
1.2834                 1.2834
0.8202               0.8202
0.2544              0.2544
0.2161                  0.2161

1.5571                   1.5571

1.1206                  1.1206

2. 7952               2.7952
1.0000                 1.0000
1.5000                1.5000
2.0114                 2.0114
1.5621                   1.5621

2.7820               2.7820
2.8000              2.8000
1.6482                1.6482
1.6658                 1.6658
1.4276                1.4276
1.1280                  1.1280
0,9922              0.9922
a.2653               0.2848
0.7018                0.7018
1.7158                  1.7158

1.0654                1.0654

3.0641                3.0641
1.0321                   1.0321

0.4822               0.4822

2j¥         2Qfl
0.1769                a.1769
1.2834                1.2834
0.8202              0.8202
0,2544              0.2544
0.2161                  a.2161

1.5571                   1.5571

1.1206                  1.1206

2.7952               2. 7952
0.2500               0.2cOO
1.5000                1.5000
2.0114                 2.0114

1.5621                  1.5621

2.7820               2.7820
2.8000               2.8000
1.3185                  1.3185

1.6658                1.6658
1.4276                1.4276
1.1280                  1.1280

0.9922              0,9922
0.3024               0.3208
0.7018                a.7018
1.7158                  1.7158

1,0654               1.0654

3.0641                3.0641
1.0321                  I.0321

0 ,4822              0.4822

1.7031                   1.7031                   1.7031

0 ,8796              0.8796              0.8796
0.1807                0.1807                0.1807
0.1805                0.1805                0.1805
1.7628                 1.7628                 1.7628

2.2500               2.2500               2.2500
3.5000               3.5000               3.5000

0.1541                  0.1541                  0,1541

a.0800              0.0800              0.0800

jam
0.1769
1 .2834
a.8202
0.25„
a.2161

1 .5571

1 . 1 206

2.7952
4.0000
1 .5000
2.0114

1.5621

2.7820
2.8000
0.8241
1 .6658
1 .4276
1 . 1 280
0.9922
0.3413
0.7018
1.7158

1.0654

JziL&

0.1769
1.2834
0.8202
0.2544
0.2161

1 .5571

1 . 1 206
2.7952
4.0000
1.5000
2.0114
1.5621
2.7820
2.8000
0.8241
1 .6658
1 .4276
1 .1280
0.9922
0.3381

3.0641                3.0641                3.0641
1.0321                   1.0321                   1.0321

0.4822               0.4822               0.4822

I.7031                   1.7031                   1.7031                   1.7031

a.8796              a.8796              0.8796              0.8796
0.1807                0.1807                0.1807                0.1807
0.1805                0.1805                0.1805                0.1805
1.7628                1.8726                I.8726                1.8726

2.2500               2.2500               2.2500               2. 2500
3.5000              3.5000              3.5000              3.5000

0.1541                  0.1541                  0.1541                  0.1541
0.0800              0.0800              0.0800              0.0800

±£±Z        ±±1£        ±±1±

0.1769          0.1769          0.1769
1.2834          1.2834          1.2834
0.8202         0.8202         0.8202
0.2544         0.2544        0.2544
0.2161           0.2161           0.2161

1.5571

1 . 1 206

2.7952
4,0000
1 .5000
2.0114
1 .5621

2.7820
2.8000
0.8241
1 .6658
1 .4276
1 . 1 280

1.6940
0.4481

3.0641
1 .0321

0.4822         0.4822         0.4822

1.7031            1.7031            1.7031

0.8796         0.8796         0.8796
0.1800         0.1807         0.1807
0.1805          0.1805         0.1805
1.8726          1.8726          1.8726

2.2500         2.2500         2.2500
3.5000         3.5000         3.5000

0.1541           0.1541           0.1541

a.0800         0.08cO        0.0008



Klamath County School District
Kiamath Falls  Orecon

DIRECT PROPERTY TAX RATES
Last Ten Fiscal Years

GENERAL
TAX PERMANENT

FISCAL YEAR

2023-24
2022-23
2021-22
2020-21
2019-20
2018-19
2017-18
2016-17
2015-16
2014-15

4.0519
4.0519
4.0519
4.0519
4.0519
4.0519
4.0519
4.0519
4.0519
4.0519

LOCAL

OPTION

GEN ERAL                                  TOTAL
GAP BOND                  OBLIGATION DEBT                       DIRECT

(PERS) SERVICE BONDS TAX RATE

0.5759           $        4.6278
0. 5759                     4.6278
0,5410                      4.5929
0.5207                      4.5726
0.5676                      4.6195
0. 6054                     4.6573
0.6297                      4.6816
0.6547                      4.7066
0.6072                       4.6591
0.5628                       4.6147

(1) Tax Rate per $1,000 of assessed value
(2) The permanent and local option tax rates are determined by the State of Oregon.   E>dsting districts cannot
increase their permanent rate.   Local option levies are limited to five years for operations and ten years for capital
projects.  General Obligation Bonds are approved by voters in the taxing district.

Source:                    Klamath county Tax office
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Klamath County School District
Klamath Falls, Oregon

PRINCIPAL PROPERTY TAX PAYERS
Current and Ten Years Ago

2023-24
PERCENTAGE

OF TOTAL
TAIAB LE                              D I STR I CT' S

ASSESSED                          ASSESSED

2013-14
PERCENTAGE

OF TOTAL
TAXABLE                            DISTRICT'S

ASSESSED                       ASSESSED
TAIPAYER

Pacificorp

Avangrid Rene\mables LLC

Gas Transmission Northwest

Green Diamond Resource Co

Avista Corp

Jeld Wen,  lnc

Lumen Technologies

Charter Communications

Union Pacific Railroad Co

Klamath Falls Holdings,  LLC

Iberdrola Renewables lnc.

Ruby Pipeline Co

CenturyLink

Wal-Mart Real Estate Bus. Trust

Totals

RANK

$     282,971,410         1

223,575,000        2

160,232,844        3

43,052,086       4

68,982,000        5

58,091,680        6

54,258,987        7

34,670,862        8

53,852,100        9

26,711,610        10

6546.24%

5172.16%

3706.81%

995.96%

1595.82%

1343.89%

1255.22%

802.07%

1245.81%

617.94%

0.00%

0.00%

0.00%

0.00%

$  1,006,398,579                       26436.09%

(1) Amounts expressed in thousands.

Source:   Klamath County Tax Books 2023-24 and 2013-14

RANK       VALUATION

$        177,114         3                    5.25%

S

$      258,094

$       194,620

$         56,028

16,063

0.00%

4.59%

0.00%

0.85%

2.30%

0.00%

0.66%

0.95%

0.00%

7.65%

5.77%

1.660/o

0.48%

$   1,016,931                                45.18%
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Klamath County School District
Klamath Falls. Oreaon

GENERAL FUND -pROpERTy Tux LEviEs AND coLLECTioNs
Last Ten Fiscal Years

Collected within the
Fiscal Year Of the Lew

Fiscal Year            Taxes Levied                                                                          Collections
Ended                      for the                                              Percentage     in subsequent

June 30,                Fiscal Year              Amount

2024                  $12,430,887         $11,637,447

2023                   $17,692,677         $16,561,431

2022                   $17,751,604         $16,690,612

2021                   $ 17,093,574         $15,609,345

2020                   $16,243,526         $15,180,676

2019                   $15,675,366         $14,490,143

2018                  $15,385,264        $14,260,940

2017                   $14,830,610          $13,664,683

2016                     $14,311,108          $13,118,937

2015                    $13,814,179         $12,907,319

Years

93.6%           S

Total Collections to Date

Amount

$       11,637,447

93.6%           $   249,594.15         $       16,811,025

94.0%           $   198,430.00         $      16,889,042

91.3%           $         573,280         $      16,182,625

93.5%           $         690,344        $      15,871,020

92.4%           $         779,134         $      15,269,277

92.7%           $     1,034,361         $       15,295,301

92.1%           $         965,501         $       14,630,184

91.7%           $         949,869        $      14,068,806

93.4%           $         844,452         $      13,751,771

Sources:   Klamath County Tax Office and Klamath County School District financial records

Percentage
Of Levy

93.6%

95.0%

95.1%

94.7%

97.7%

97.4%

99.4%

98.6%

98.3%

99.5%
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Klamath County School District
raamath Falls. Oreaon

RATIO OF NET GENERAL BONDED DEBT TO ASSESSED VALUE
Last Ten Fiscal Years

DISTRICT
DISTRICT                       Assessed                   Net Bonded             PER CAPITA

POPULATION (1 )               Valuation (2)                     Debt (3)                    INCOME (4)

Ratio of Net
Bonded                         Net
Debt to                    Bonded

Assessed                    De bt
Valuation Per Capita

2023-24

2022-23

2021-22

2020-21

2019-20

2018-19

2017-18

2016-17

2015-16

2014-1 5

70,003

70,212

70,164

68,739

68,238

67,653

66,789

66,168

65,661

65,277

en,544,563,823          $  21 ,300,000              $5i ,246

4,322,658,143             24,044,684                 47,244

4,336,735,361              26,172,680                  48,050

4,172,045,270             26,339,754                  44,513

4,009,092,400              27,513,482                  41,613

3,868,672,662              28,582,211                  39,891

3,806,910,729             27,985,000                 38,367

3,660,161,909              28,745,000                  37,285

3,532,416,785             29,385,000                  35,984

3,409,769,917             29,940,000                  33,867

(1 ) Information provided by the U. S.  Department of Commerce,  Bureau of Economic Analysis
and includes all of Klamath county               (https://apps.bea.gowitable)
Table CAINC1  "Personal Income Summary:  Personal Income, Population, Per Capita Personal Income"

(2)   Assessed values from Klamath County Assessor's Office.

(3)    Net Bonded Debt is comprised Of the 2013 General Obligation Bonds reported
by Oregon State Treasury on the Overlapping Debt Report as of 06/30/2024

(4) Information provided by the U.  S.  Department of Commerce,  Bureau of Economic Analysis
and includes all of Kiamath county               (https://apps.bea.gowitable)
Table CAINC1  "Personal Income Summary: Personal Income,  Population, Per Capita Personal Income"

47%                $              304.27

56%                $              342.46

60%                $              373.02

63%                 $              383.19

69%                $             403.20

74%                $              422.48

74%                 $               419.01

79%               $             434.42

83%                $             447.53

88%               $             458.66
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Klamath County School District
Klamath Falls. Oreaon

OVERLAPPING DEBT SCHEDULE
June 30, 2024

Jun.sdiction

Bly RFPD

Central Oregon Community College

City of chiloquin

City of Klamath Falls

City of Merrill

Klamath Community College

Klamath Cty Emergeney Comm

Klamath City RFPD  1

Klamath Falls Urban Renewal Area

Southern Oregon ESD

Totals

Real Market              Percent
Valuation           Overlapping (1 )

$50,752,847                  100.00

94,858,713,910                       1.52

57,280,757                  100.00

3,573,768,519                    17.31

92,262,635                 1 cO.00

13,146,113,415                     62.83

14,184,708,619                   68.37

7,884,595,496                  53.30

3,573,768,519                     17.31

74,591,105,099                    13.00

Gross property-Tax      Net property-Tax
Backed Debt                 Backed Debt

$20,000

639,449

116,780

859,661

2,300,219

2,125,730

379,476

650,242

389,116

177,483

$7,658,156

(1) The denominator used in the percent overlapping caloulation is revenue based.

Source:  Oregon State Treasury, Debt Management Division

$20,000

546,312

116,780

859,661

2,300,219

2,125,730

379,476

650,242

389,116

177,483

$7,565,019
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Klamath County School District
Klamath Falls. Oreaon

COMPUTATION OF LEGAL DEBT MARGIN
Last Ten Fiscal Years

LEGAL DEBT
LIMITATION (1)                   INDEBTEDNESS (2) DEBT MARGIN

2023-2024

2022-2023

2021-2022

2020-2021

2019-2020

2018-2019

2017-2018

2016-2017

2015-2016

2014-2015

$771,042,358

$646,868,506

$537,316,798

$480,519,256

$453,804,814

$422,184,633

tt38,206,288

$381,154,325

$360,603,637

$342,764,946

$21,300,000                              $749,742,358

$24,044,684                             $622,823,822

$26,172,680                                  $511,144,118

$26,339.754                               $454,179,502

$27,513,482                               $426,291,332

$28,582,211                                $393,602,422

$27,985,000                                $410,221,288

$28,745,000                              $352,409,325

$29,385,000                                $331,218,637

$29,940,000                               $312,824,946

(1) The legal debt limitation for the gross bonded debt is calculated as 7.95% of the real market value of all taxable
property within the district,  per the following Oregon Revised Statute 328.245 caloulatjon:

Kindergarten through Eighth Grade (9..0055)
Ninth through Twelfth Grade (4*.0075)
AIlowable Percent

(2) Full Faith and Credit Obligations and Certificates of Participation do not meet the definition of gross bonded debt.

Sources:   ORS 328.245, Klamath County School District records, and Klamath County.
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Klamath County School District
Klamath Falls. Oreaon

RATIO OF OUTSTANDING DEBT BY TYPE
Last Ten Fiscal Years

General Bonded Debt

Fiscal
Year

General
Obligation

Bonds

2023-24            $  21,300,000

2022-23                23,475,000

2021 -22                 25,500,000

2020-21                 25,095,000

2019-20                 26,165,000

2018-19                  27,130,000

2017-18                 27,985,000

2016-17                 28,745,000

2015-16                 29,385,000

2014-15                 29,940,000

Premium                Less amount
on General                  Available
Obligation

Bonds

1,244,754

1,348,482

1,452,211

1,555,941

1,659,663

1,763,400

1,867,129

Other Governmental Act]vitlos Debt

for
Repayment

S

Fis ca I                     Capital
Year                   Leases

2023-24           $        383,778

2022-23                        223,612

2021 -22                       340,740

2020-21

2019-20

2018-19

2017-18

2016-17

2015-16

2014-15

Certificates                Notes a nd
of                              Loans

Percentage
Net General                  Of Actual
Obligation                 Real Market

Bonds                      Value of                   Per
Outstanding               Property (1 )          Student (2)

$     21,300,000

23,475,000

25,500,000

26,339,754

27,513,482

28,582,211

29,540,941

30,404,663

31,148,400

31.807,129

0.22%

0.29%

0.38%

0.42%

0.46%

0.51%

0.51%

0.60%

0.65%

0.69%

Total Dlstrlct Debt

Percentage
Total                            Per                        Per               of perso nal

Participation (3)            Payable (4)                     District (5)                  Student (2)

$     9,605,771             $    2,160,828

9,927,522                 3,079,925

10,253,242                  3,983.553

10,197,719                     3,155,129

10,879,678                  2,549,416

11,182,000                   2,241,673

11,882,000                  2,464,636

12,532,000                  2,682,979

8,952,000                  2,897,128

9,412,000                   3,106,626

$     33,450,377            $        4.722

36,706,059                       5.169

40,077,535                       5,714

39,692,602                      5,875

40,942,576                      6,096

42,005,884                      6,337

43,887,577                       6,717

45,619,642                       7,035

42,997,528                      6,763

44,325,755                      7,336

Note:  Details regarding the District's outstanding debt can be found in the notes to the financial statements.

(1 )  See Assessed and Real Market Value Of Taxable Property Schedule,

(2)  See Operating Statistics for student enrollment.

(3)  Certificates of Participation is comprised of Full Faith and Credit Obligations and Qualified Schcol
Construction Bonds.

(4)    Notes and Loans Payable indude Tax Anticipation Notes.

(5)  Includes general bonded debt, unamorized premiums on bond issues and other govemmental activities debt.

(6)  See Schedule of Demographic Statistics tor population data.

(7)  See Schedule Of Demographic Statistics for personal income data.

90

Capita (6)           Income (7)

472                     0.92%

520                      1.08%

566                        1.18%

577                      1.30%

600                     1.44%

621                        1.56%

657                        1.71%

689                      1.85%

655                       1.82%

679                      2.01 %



Klamath County School District
Klamath Falls  Oreaon

DEMOGRAplllc STATISTICS
Last Ten Fiscal Years

KLAMA"
DISTRICT                        DISTRICT                            COUNTY

DISTRICT                 PERSONAL                  PER CAPITA              UNEMPLOYMENT
POPULATION (1)          INCOME a)                   INCOME (3)                          RATE (4)                         ADMw(5)

2023-24                    70,003                     $3,587,397                       $51,246

2022-23                     70,212

2021 -22                     70,164

2020-21                     68,739

2019-20                     68,238

2018-19                     67,653

2017-18                     66,789

2016-17                      66,168

2015-16                      65,661

2014-15                     65,277

$3,371,067                       $47,244

$3,371,349                       $48,050

$3,059,781                        $44,513

$2,839,572                        $41,613

$2,698,725                      $38,446

2,562,516                         38,446

2,467,097                            37,111

2,362,754                        35,794

2,210,741                           33,687

5.50%                             8687.57        (6)

5.70%                             8818.84

5.70%                             8640.16

6.60%                              8514.34

7.86%                             8,407.80

6.69%                               8,261.13

6.05                                 8,164.60

6.14                                    8,189.91

7.39                                   8,119.00

8.47                               7,693.00

(1 ) Information provided by the U.  S.  Department of Commerce, Bureau of Economic Analysis
and includes all of Kiamath county     (https://apps.bea.gowitable)
Table CAINC1  "Personal Income Summary: Personal Income, Population, Per Capita Personal Income"

(2) Information provided by the U.  S.  Department of Commerce,  Bureau of Economic Analysis
and includes all of Klamath county     (https://apps.bea.gowitable)
Table CAINC1 .'Personal Income Summary: Personal Income, Population, Per Capita Personal Income"

(3) Information provided by the U. S. Department of Commerce, Bureau of Economic Analysis
and includes all of Kiamath county     (https://apps.bea.gowitable)
Table CAINC1 '.Personal Income Summary: Personal Income, Population, Per Capita Personal Income"

(4) Information provided by the State of Oregon Employment Department
The percentage reflected is the average for the fiscal year.

(https:/twww.qualityinfo.org) Economic Data, Unemployment Rates, Klamath County (Seasonally Adjusted)

(5)  ADM or Average Daily Membership means the aggregate days membership of a school during a certain period divided by
the number of days the school was actually in session during the same period.    ADMw is compn.sod of ADM plus an
additional amount for each student 1) eligible for special education as a child with a disabilfty; 2) enrolled in an English as a
second language program; 3) who is considered in a poverty family; 4) is pregnant or parenting;  5) jn foster homes; and 6) in
state-recognized facilities for neglected and delinquent children.  Weighting is also provided for remote schools and small
high schcols.

(6) Estimated.   Number will finalized in May 2024

Sources:  As outlined above.
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Kiamath County Schcol District
Klamath Falls. Oreaon

Ten Largest Employers

Cunent Year and Ten Years Prior

Employer

Sky Lakes Medical Center
Jeld-Wen, lnc
Klamath County School District
Kingsley Field Air National Guard  Base
Klamath Falls City School District
Klamath County
Oregon Institute of Technology
Wal-Mart
Columbia Forest Products
Collins Products LLC
Klamath Publishing Company
N.E.W.  Corporation

% Of Total
Employees   E±p!L   Employment (4)

No response
No response

278
242

0
0

5.5%
4.1%
3.8%
3.3%
1.7%
1.6%
0.0%
0.0%
0.9%
0.8%
0.0%
0.0%

% Of Total
Employees   Eep!i   Employment(4)   \

Sources:
(1 )   Information provided by Human Resource/Payroll staff at listed employment locations.

(2)   Information provided by Klamath County School District -reported employees on 2nd Qtr 2024 Form 941

(3)   Klamath County School District CAFR reporting from 2014.
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4.2%
4.2%
3.3%
2.8%
2.5%
1.9%
1.3%
1.3%
0.0%
0.0%
3.0%
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Klamath CoLlnfy School Dletrlct
Klamath Falls  Oretron

Full-Time Equivalent Di80ict Employees by Assignment/Functlon

lz)st Ton fl8cal Years

Function

1000 Instruction
2000 Support Sorvlces
3000 Enterprise & Communfty Servlco
4000 Facif fry Acquisition & Construction

Trful

(1) Source:   FTE for this Fiscal Year is based on the Adopted Budget.

Source:   Klamcth County School Distict'8 annual Notioo Of Budget Hearing -.Fom ED-1.



Klarnath County School District
Klamath Falls  Oregon

OPERATING STATISTICS
Last Ten Years

GENERAL FUND
ENROLLMENT               EXPENDITURES

ADMr (1)(2)            AND TRANSFERS OUT

2023-24              7,002.11    (3)     $

2022-23             7,057.89   (3)

2021-22             6,954.42

2020-21              6 , 755. 82

2019-20             6,715.87

2018-19              6,628.88

2017-18              6,533.47

2016-17             6,484.74

2015-16              6,357.63

2014-15             6,042.50

GENERAL FUND             STATEMENT
COST PER                 OF ACTIVITIES

PUPIL                          EXPENSES

110,321,529         $

89,574,172

83,417,632

77,895,596

76,085,217

72,265,079

70,882,155

67,229,442

65,471,969

64, 891,667

15,755            $       119,743,840           $

12,691                         113,352,671

11,995                        97,860,523

11,530                        98,230,307

11,329                         98.266,166

10,902                       87,757,078

10,849                         88,830,611

10,367                        83,701,053

10,298                      100,668,628

10,739                       51,646,984

COST PER                  LICENSED
PUPIL               STAFF (FTE) (1)(4|

17,101                                    462.9

16,060                                405.0

14,072                                405.0

14,540                                 399.3

14.632                                  390.9

13239                                382.2

13,596                                  373.3

12,907                                 362.7

15,834                                 348.2

8,547                                330.3

STUDENTTO
LICENSED STAFF

RATIO

1:18

1:18

1:18

1:17

1:17

1:17

1:18

1:18

1:18

1:18

(1 ) Source:   Klamath County Schcol District records. Used 5/2024 Live employee list

(2) ADMr prior to January Of 2020 includes Sage Community School, a charter schcol sponsored by Kiamath County School District which closed January of 2020.
Sage Community School is not considered a component unit of Klamath County Schcol Distn.ct.

(3)   Estimated.   Vvill be finalized in May 2025

(4) Official Statement for Kiamath County Schcol District Full Faith and Credit Obligations, Series 2010.

Sources:  As outlined above.
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Klamath County School District
Klamath Falls  Oreaon

Capital Asset Information - Enrollment and  Building Information
June 30, 2024

DATE OF CREATION:   May 22,1922

CENTRAL MAILING AIJDRESS:

FAcirmEs:
Elementary Schools  (K-6)

Bonanza El ementary
Chqu Elementay
Ferg uson Elementary
Gearh art Elementary
G ifehri st Elementry
Henley Elementry
Keno Elementary
Malin Elementay
Merrin Elementay
Peterson Elernenta ry
Shasta Elementary
Steams Elementary

K]amath County School District
2845 Greensprings Drive
Kiamath Falls, OR  97601

Enrollment (1
Square              Year of Building
Footage             Construction (2`

48,293
39,764
41,535
15,600
38,808
60,270
40,600
35,272
30,360
68,013
69,288
39,092

Mlddlescliool8   7-8)
Brixner Jr, High School
Henley Middle School

64.587
60,716

Jr. / Sr. High Schools  0 -12)
Bonanza Jr/Sr High School
Chiloquin Jn/Sr High School
Gllchrist Jr/Sr High School
Lost River Ji/Sr High School

213
161

106
230

43,214
84.395
38,944
65,090

1968
1937
1938
1970

High schoolS    (9-12)
Henley High school                                                                                                                            654                       124,956                        1968
Mazama High school                                                                                                                        640                       153.428                        1965

Altematlve schools   (K-12)
Falcon Heights Academy
Great Basin Home School
Klamath County Transitions Program

429                          11,544                        2006
210                               1,764                          1990

20                            2,200                        1968

Other District Facilities
District Office - Building #1  -Admin. Food Services, Warehouse
Distict Office - Building #2 - Bus, Maintenance, Technology
Bus Shop -vacated (storage)
Warehouse - storage

36,708                       2006
26.437                       2006

7,440                        1955
14,025                         1950

Notes:  (1)   Enrollment is as Of May 31. 2024

(2)  Year buildings were originally constructed and many buildings have since
undergone remodeling.  Also includes modular classrooms.

Sources:  raamath County School District's Student Enrollment and Capital Asset Records
Kiamath County School Distict's Insurance Binder 2023 -2024
Klamath Coiinty School District's Maintenance Department Records
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audit    I    tax    I    advisory    I    valuation

INDEPENDENT AUDITOR'S REPORT
REQUIRED BY OREGON STATE REGULATloNS

@fa*rfe©

kdpllp.com

Board of Directors
Klamath County School District
Klamath Falls, Oregon

We have audited the basic financial statements of Klamath County School District (the District) as of and
for the year ended  June 30,  2024 and  have  issued  our report thereon  dated  December  16,  2024.   We
conducted  our  audit  in  accordance with  auditing  standards  generally  accepted  in  the  United  States  of
America  and  the  standards  applicable to financial  audits contained  in  Govemmenf At/di.fing  Standards,
issued by the Comptroller General of the United States.

Compliance

As  part of obtaining  reasonable  assurance  about whether the  District's financial  statements  are free of
material  misstatement,  we performed tests of its compliance with certain  provisions of laws,  regulations,
contracts,  and grant agreements and other matters,  including the provisions of Oregon  Revised  Statutes
(ORS) as specified  in Oregon Administrative Rules  162-010-0000 through  162-010-0330 of the Min7.mum
Sfandands rorAud/.fs Of Oregon Munt.ct.pa/ Coxporafi.ons, noncompliance with which could have a direct and
material  effect  on  the  determination  of financial  statement amounts.    However,  providing  an  opinion  on
compliance with those provisions was not the objective of our audit,  and accordingly, we do not express
such an opinion.

We performed procedures to the extent we considered necessary to address the required comments and
disclosures but were not limited to the following:

•              Deposit of public funds with financial institutions under ORS chapter 295.

•             Indebtedness limitations,  restrictions and repayment.

•             Budgets legally required under ORS chapter 294.

•             Insurance and fidelity under bonds in force or required by law.

•             Programs funded from outside sources.

•             Authorized investment of surplus funds under ORS chapter 294.

•             Public contracts and purchasing under ORS chapters 279A, 279B, 279C.

•             State school fund factors and calculation.

In connection with our audit, nothing came to our attention that caused us to believe the District was not in
substantial  compliance  with  certain  provisions  of  laws,  regulations,  contracts,  and  grant  agreements,
including the provisions of Oregon Revised Statutes as specified in Oregon Administration Rules 162-010-
0009th:ougr.16.2-910:O?3.Ocif_thenyinimumstandardsforAuditsoforegonMunicipalcorporations,except
as disclosed in rvofe  7 of the financial statements.
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OAR 162-010-0230 Internal Control

ln planning and performing our audit of the financial statements, we considered the District's internal control
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements,  but not for the
purpose of expressing an opinion on the effectiveness of the District's intemal control. Accordingly, we do
not express an opinion on the effectiveness of the District's internal control.

A der7.c7.ency /.n /.ntema/ con fro/ exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A maker/.a/ weakness is a deficiency, or a combination of deficiencies, in
internal  control,  such  that there  is  a  reasonable  possibility that a  material  misstatement  of the  entity's
financial  statements  will  not  be  prevented,  or  detected  and  corrected,  on  a  timely  basis.  A  s/.gn/.r/.canf
deffci.ency is a deficiency,  or a combination of deficiencies,  in  intemal  control that is  less severe than  a
material weakness, yet important enough to merit attention by those charged with governance

Our consideration  of internal  control was for the limited  purpose described  in the first paragraph  of this
section   and  was  not  designed  to  identify  all   deficiencies  in  internal   control  that  might  be  material
weaknesses  or significant deficiencies.  Given  these  limitations,  during  our audit we  did  not  identify  any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
or significant deficiencies may exist that were not identified.

Restrictions on Use

This  report  is  intended   solely  for  the  information  and   use  of  the   District's   Board   of  Directors  and
management of the District and the Oregon Secretary of State and is not intended to be and should not be
used by anyone other than these parties.

DwhF#
Donald F.  Ewalt, CPA
KDP Certified Public Accountants, LLP
Medford, Oregon
December 16, 2024
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audit    I    tax    I    advisory    I    valuation

©fr"ul®

kdpllp-com

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL

STATEMENTs PERFORMED iN AcCoRDANCE wlTH CovERWMErv7. AUD/rwG SrAWDARDs

Board of Directors
Klamath County School District
Klamath Falls, Oregon

We have audited,  in  accordance with the auditing  standards generally  accepted  in the  United  States of
America  and  the  standards  applicable  to  financial  audits  contained  in  Govemmenf Audt.fi.r}g  Sfandards
issued  by the Comptroller General  of the  United  States  /Govemmenf Awdr.fi'ng  Standards/,  the financial
statements of the governmental activities, each major fund, and the aggregate remaining fund information
of Klamath County School District (the District), as of and for the year ended June 30, 2024, and the related
notes to the financial statements, which collectively comprise the District's basic financial statements, and
have issued our report thereon dated December 16, 2024.

Report on Internal Control Over Financial Reporting

ln planning and performing our audit of the financial statements, we considered the District's internal control
over financial reporting  (internal control) as a basis for designing audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements,  but not for the
purpose of expressing an opinion on the effectiveness of the District's internal control. Accordingly, we do
not express an opinion on the effectiveness of the District's internal control.

A defi.ct.ency /.n /.nfema/ confro/ exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis.  A mateH.a/ weaAness is a deficiency, or a combination of deficiencies, in
internal  control,  such  that there  is  a  reasonable  possibility  that  a  material  misstatement  of the  entity's
financial  statements  will  not  be  prevented,  or detected  and  corrected  on  a  timely  basis.    A  st.gnt.fi.cant
der/.c/.ency is  a  deficiency,  or a  combination  of deficiencies,  in  internal  control  that  is  less  severe than  a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration  of internal  control  was for the  limited  purpose  described  in  the first  paragraph  of this
section   and  was   not  designed  to   identify  all  deficiencies   in   internal  control  that  might  be  material
weaknesses  or significant  deficiencies.  Given  these  limitations,  during  our audit we  did  not  identify  any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
or significant deficiencies may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial statements are free from
material  misstatement, we performed tests of its compliance with certain  provisions of laws,  regulations,
contracts, and grant agreements,  noncompliance with which could have a direct and material effect on the
financial  statements.  However,  providing  an  opinion  on  compliance  with  those  provisions  was  not  an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed
no instances of noncompliance or other matters that are required to be reported under Govemmenf ALidi.fr.ng
Standards.
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Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing,  and not to  provide an opinion on the effectiveness of the entity's internal
control  or  on  compliance.  This  report  is  an  integral  part  of  an  audit  performed  in  accordance  with
Govemmenf Aud/.f/.ng Standards in  considering the entity's  intemal  control  and  compliance. Accordingly,
this communication is not suitable for any other purpose.

->h`J'.I-``l`+:-;.I.f,+.`

Donald F. Ewalt, CPA
KDP Certified Public Acoountants, LLP
Medford, Oregon
December 16, 2024
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INDEPENDENT AUDITOR'S REPORT 0N COIVIPLIANCE FOR EACH
MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE

REQUIRED BY THE UNIFORM GUIDANCE

Board of Directors
Klamath County School District
Klamath Falls, Oregon

Report on Compliance for Each Major Federal Program

Opinion on Each Maifor Federal Program

We have audited  Klamath  County School  District's (the District) compliance with the types of compliance
requirements  identified as subject to audit in the  OMB  Comp/i.ance  Supp/emenf that could  have a direct
and  material  effect on  each  at the  District's  major federal  programs for the year ended  June  30,  2024.
The  District's  major  federal  programs  are  identified  in  the  summary  of auditor's  results  section  of the
accompanying schedule of findings and questioned costs.

In  our opinion,  the  District complied,  in  all  material  respects,  with the types  of compliance  requirements
referred to above that could have a direct and material effect on each of its major federal programs for the
year ended June 30, 2024.

Basis for Opinion on Each Nlajor Federal Program

We conducted our audit of compliance  in  accordance with  auditing  standards generally accepted  in  the
United  States of America; the standards applicable to financial audits contained  in  Govemmenf Audi.ting
Sfandards, issued by the Comptroller General of the United States /Govemmenf Audt.ft.ng Standards/; and
the  audit  requ.irements  Of T.ille  2  lJ.S.  Code  of Federal  Regulations  Part  200,  Uniform  Administrative
Requirements,  Cost  Principles,  and  Audit  Requirements  for  Federal  Awards  (Un.iform  Gulidance).  Our
responsibilities  under those  standards  and  the  Uniform  Guidance  are  further described  in  the  Auditor's
Responsibilities for the Audit of Compliance section of our report.

We  are  required  to  be  independent  of  the  District  and  to  meet  our  other  ethical  responsibilities,   in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we
have  obtained  is  sufficient  and  appropriate  to  provide  a  basis  for our  opinion  on  compliance  for each
major federal program.  Our audit does not provide a legal determination  of the  District's compliance with
the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management  is  responsible for compliance with the  requirements  referred  to above and  for the design,
implementation,  and  maintenance of effective  internal  control  over compliance with the  requirements of
laws,  statutes,   regulations,   rules,  and  provisions  of  contracts  or  grant  agreements  applicable  to  the
District's federal programs.
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Auditor's Responsibilities for the Audit of Compliance

Our  objectives  are  to  obtain  reasonable  assurance  about  whether  material  noncompliance  with  the
compliance  requirements  referred  to  above  occurred,  whether  due  to  fraud  or  error,  and  express  an
opinion  on  the  District's  compliance  based  on  our  audit.   Reasonable  assurance  is  a  high  level  of
assurance  but  is  not  absolute  assurance  and  therefore  is  not  a  guarantee that  an  audit  conducted  in
accordance  with   generally  accepted   auditing   standards,   Govemmenf  At/d/.f/.ng  Standards,   and  the
Uniform  Guidance  will  always  detect  material  noncompliance  when  it  exists.  The  risk  of  not  detecting
material  noncompliance  resulting  from  fraud  is  higher than  for  that  resulting  from  error,  as  fraud  may
involve  collusion,  forgery,  intentional  omissions,  misrepresentations,  or the  override  of internal  control.
Noncompliance with the compliance requirements referred to above  is considered material,  if there is a
substantial  likelihood  that,  individually  or  in  the  aggregate,  it would  influence  the judgment  made  by  a
reasonable  user  of the  report  on  compliance  about the  District's  compliance  with  the  requirements  of
each major federal program as a whole.

In  performing  an  audit in accordance with  generally accepted  auditing  standards,  Govemmenf Aud/.fi.ng
Standards, and the Uniform Guidance, we:

•      Exercise professional judgment and maintain professional skepticism throughout the audit.

•      Identify  and  assess  the  risks  of  material  noncompliance,  whether  due  to  fraud  or  error,  and
design   and   perform   audit  procedures   responsive  to  those   risks.   Such   procedures   include
examining,  on  a  test  basis,  evidence  regarding  the  District's  compliance  with  the  compliance
requirements   referred  to  above  and   performing   such   other  procedures   as  we  considered
necessary in the circumstances.

•      Obtain an  understanding of the  District's internal control over compliance relevant to the audit in
order to design audit procedures that are appropriate in the circumstances and to test and report
on  internal  control  over  compliance  in  accordance with  the  Uniform  Guidance,  but  not for the
purpose  of  expressing  an  opinion  on  the  effectiveness  of  the  District's  intemal  control  over
compliance. Accordingly, no such opinion is expressed.

We are  required to communicate with those charged with governance  regarding,  among  other matters,
the  planned  scope and  timing  of the audit and  any significant deficiencies and  material weaknesses  in
intemal control over compliance that we identified during the audit.

Report on [nternal Control over Compliance

A deficieney in  intemal control over compliance  erdists when the  des.ign  or  aperamion  Of  a  cor\trol  over
compliance does not allow management or employees, in the normal course of performing their assigned
functions,  to  prevent,  or detect and correct,  noncompliance with  a type  of compliance  requirement of a
federal  program  on  a  tiime\y  bas.is.  A  material  weakness  in  intemal  control  over  compliance  .i5  a
deficiency,  or  a  combination  of  deficiencies,  in  internal  control  over  compliance,  such  that  there  is  a
reasonable  possibility that material  noncompliance  with  a  type  of compliance  requirement of a federal
program will  not be  prevented,  or detected  and corrected,  on  a timely  basis.  A  s/.gn/.#canf deficf.ency /.n
/.ntema/ confro/ over camp//.ance is a deficiency,  or a combination of deficiencies,  in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal  control  over compliance,  yet important enough to merit attention by those charged
with governance.
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Our  consideration  of  internal  control  over  compliance  was  for  the  limited  purpose  described  in  the
Auditor's Responsibilities for the Audit of Compliance section  above and was not designed to identify all
deficiencies   in   internal   control   over  compliance   that   might   be   material   weaknesses   or   significant
deficiencies  in  internal  control  over  compliance.  Given  these  limitations,  during  our  audit  we  did  not
identify any deficiencies in internal control over compliance that we consider to  be  material weaknesses,
as  defined  above.   However,   material  weaknesses  or  significant  deficiencies  in  internal  control  over
compliance may exist that were not identified.

Our  audit was  not  designed  for the  purpose  of expressing  an  opinion  on  the  effectiveness  of intemal
control over compliance. Accordingly, no such opinion is expressed.

The  purpose  of this  report  on  internal  control  over  compliance  is  solely  to  describe  the  scope  of our
testing of internal controls over compliance and the results of that testing  based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

bwlETwh
Donald F. Ewalt, CPA
KDP Certified Public Accountants, LLP
Medford, Oregon
December 16, 2024
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KLAMATH COUNTY SCHOOL DISTRICT
SCHEDULE OF EXPENDITURES 0F FEDERAL AWARDS

FISCAL YEAR ENDED JUNE 30, 2024

Federal AL           GranUcontract
Number                      NLlmber

Federal Grantol/Pass Through Grantor/
Lrol]_n_m||t|l

U.S. DEPAR"ENT OF AGRICULTURE:
Passed througli Oregon Deparfroent of Education:

Local  Food for Schools (LFS) Ccoperative
Total AL 10.558

School Breakfast Program (SBP)
COVID-19 National School  Lunch Program (SNLP) Supply Chain
National  School  Lunch Program (SNLP)
National  School  Lunch Program (SNLP) -commodities
Summer Food Service Program for Children Sponsor Admin

I     Summer Food Health Inspections

Summer Food Service Program for Children (SFSP)
Total  Child  Nutrition Cluster

COVID-19 Child and Adult Care Food Program Cash in Lieu
Child and Adult Care Food Program

Total AL  10.558

GNP NSLP Equipment FY 2023
CNP  NSLP Equipment FY 2023
GNP  NSLP Equipment FY 2023
CNP  NSLP  Equipment FY 2023

Total AL 10.579

COVID-19 State Pandemic Electronic Benefit Transfer Administrative Costs Grants
Tctal AL  10.649

TOTAL U.S.  DEPAR"ENT OF AGRICULTLIRE

U.S. DEPAR"ENT OF INTERIOR:
Passed through Klamath County:

Coronavirus  Relief Fund
Total AL 21.027

TOTAL u.S. DEPAR"ENT OF THE TREASURY

u.s. DEPAR"Er\iT oF EDucATioN:
Passed through Oregon Deparhent of Education:

1ltle I Grants to Local  Educational Agencies
lltle 1 Grants to Local  Educational Agencies
Title I Grants to Local Educational Agencies
lltle I Grants to Local Educational Agencies
title I Grants to Local Educational Agencies

Total AL 84.Oio

Passed througll Southern Oregon Education School Didict
Migrant Education- State Grant Program
Migrt]nt Education- State Grant Program

Tctal AL 84.oil

Passed through Oregon Deparhent of Education:
Special Education -Grants to States
Special Education -Grants to States
Special Education -Grants to States
COVID-19 Special Education -Preschool Grants
COVIDL19 Special  Education -Preschool Grants

Total  Special  Education Cluster (IDEA)

continued on next page

10.185                                  NIA

10.553

10.555

10.555

10.555

10.599

10.559

10.559

10.558

10.558

10.579                            77649
10. 579                           77648
10.579                             77651
10.579                            77650

10.649                               N/A

21.027                               N/A

84.010                             67001
84.010                             72541
84.010                            76506
84.010                            67978
84.010                              75158

84.011                           SOESD
84.011                            SOESD

84. 027                          74053
84. 027                          77993
84. 027                          79953
84.173                           74240
84.173                            77808
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956,444
57,930

2,596,961
289,710

5,745
410

55,363
3,962,562

$358

$358

$                  174,570
571,530

1.840,822
56,132

198,633
2,841,687

64,760
157,282

231,515
1,592,697

1 ,648
14,247
10,975

1,851,082



KLAMATH COUNTY SCHOOL DISTRICT
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED)

FISCAL YEAR ENDED JUNE 30, 2024

Federa I Grantot/Pass Through Grantor/
ram Tltle

Federal AL           Grant/Contract
Numt]er                     Number Expenditures

U.S.  DEPAF`"ENT OF EDUCATION (CONTINUED)

Dlrect Federal Award:
Indian Education Grants to Local  Educational Agencies

Total AL 84.060

Education for Homeless Children and Youths
Education for Homeless Children and Youths

Total AL 84.196

Passed through Oregon Unlver8ity System:
Gaining Early A\rareness and Readiness for Undergraduate Programs
Gaining Early Awareness and Readiness for Undergraduate Programs

Total AL 84.334

Passed through Oregon Doparhent of Education:
Rural Education

Total AL 84.358

English Language Acquisition State Grants
English Language Acquisition State Grants

Total AL 84.365

Passed through Oregon Depa rtment of Education:
Supporting Efective lnstTuction State Grants

Total AL 84.367

Student Support and Academic Enrichment Program
Student Support and Academic Enrichment Program
Student Support and Academic Enrichment Program

Total AL 84.424

Child Nutrition Discretionary Grants:
COVIEL19 Education Stabilization Fund
COVIDL19  Education Stabilization Fund
COVID-19 Education Stabilization Fund
COVID-19 Education Stabilization Fund
COVID-19 Education Stabilization Fund
COVID-19 Education Stabilization Fund
COVID-19 Education Stabilization Fund

TctaJ AL 84.425

TOTAL u.S. DEPAR"ENT OF EDUCATION

u.S. DEPAR"ENT OF HEAL" AND lluMAN SEFIVICES:
Passed through Oregon Employment Department:

Child Care and Development BIock Grant
Total Child Care and Development Fund Cluster

TOTAL u.s. DEPAR"EI\rT OF HEALTH AND HUMAN sERvicEs

TOTAL FEDERAL EXPENDITURES

u.S. DEPAR"ENT OF DEFENSE:
Passed through Klamath CoiJnty:

Schcrols and Roads - Grants to Counties
Total  FOTest Serice Schools  and Roads  Cluster

84, 060A                           N/A

84.196                           74844
84.196                            79858

84. 334s                     ED185C€
84. 334s                             N/A

84.358                           76936

84.365                            73099
84.365                           76986

84. 367                           76703

84.425D
84.425U
84.425U
84.425

84.425U
84.425
84.425

125,632

107,635

318,936

1,244,131

6,962,959
24,132

182,888
104,612

10.000
83,169

8,611,892

$           14,673,§29

93.575                     9797  i4ro26          $                   23,2o2

$                   23 ,202

$             18, BOO, 776

10.665                                N/A $               1.070,052
$              1,070,052
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KLAMATH COUNTY SCHOOL DISTRICT
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FISCAL YEAR ENDED JUNE 30, 2024

_Note A - Basis of Presentation

The schedule Of expenditures Of federal awards (the Schedule) includes the federal grant activity of Kiamath
County Schcol District (the District) under programs of the federal government for the year ended June 30,
2024. The information in this Schedule is presented in accordance with the requirements of Title 2  U.S.
Code of Federal  Regulations Part 200,  Uniform Administrative Requirements,  Cost Principles,  and Audit
Requirements for Federal Awards  (Uniform  Guidance).  Because the Schedule  presents only a selected
portion Of the operations of the District,  it is rot intended to and does not present the financial position or
changes in fund balance Of the District.

Note 8 -Summarv of Sianificant Accounting Policies

Expenditures reported  on the  Schedule are reperted on the modified  accrual basis of accounting.  Such
expenditures are recognized following the cost principles contained in the Uniform wherein certain types of
expenditures  are  recognieed  following  the  cost  principles  contained  in  the  Uniform  Guidence  wherein
certain types of expenditures are not allowable or are limited as to reimbursement.

Note C -Food Distribution

Nonmonetary assistance is reported in the schedule at the fair market value of the commodities received
and disbursed.

Note D -Indirect Cost Rate

The District has elected  not to use the  10% de minimis indirect cost rate as allowed  under the Uniform
Guidance.

Note E -Interest Subsjdv Payment Received

During  2009-10  fiscal  year,  the  District  received  a  Qualified  School  Construction  Bond  for  $2,000,000.
During the fiscal year ended June 30, 2024, the District received $153,356 in an interest subsidy from the
U.S. Treasury, which was paid directly to US Bank to be used to reduce future interest payments made by
the District.   During the 2011-12 fiscal year, the District received a Qualifed School Construction Bond for
$2,412,000.  During the fiscal year ended June 30, 2024, the District received $55,973 in an interest subsidy
from the U.S. Treasury, which was paid directly to the Bank of New York Mellon Trust Company to be used
to reduce future interest payments made by the District.

Note F -Schools and Roads -Grants to Counties

The District includes Schcols and Roads - Grants to Counties in the schedule due to requirements of the
Oregon Department of Education. These expenditures are rot subject to the Uniform guidance audit due
to the treatment based on guidance provided by both the O.regon Department of Education and the Unitecd
States Department of Agrioulture.
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KLAMATH COUNTY SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FISCAL YEAR ENDED JUNE 30, 2024

SECTION I -SUMMARY 0F AUDITOR'S RESULTS

Financial Statements

Type of report the auditor issued on whether the financial statements audited were prepared in accordance
with GAAP: Unmodified

Internal control over financial reporting :
•      Material weakness(es) identified?
•      Sienificant deficieney¢es) identified?

Noncompliance material to financial statements noted?

Federal Awards

lntemal control over major federal programs:
•      Material weakness(es) identified?
•      Significant deficieney¢es) identified?

Type of auditor's report issued on compliance for major
federal programs:

Any audit findings disclosed that are required to be
reported in accordance with 2 CFR 200.516(a)?

Identification Of major federal programs:
AL Number(s\

".027 & ".173

".425

H Yes                   E] No
I Yes                 E None Reported

I  Yes                        EEZI  No

I Yes                    EE No
I Yes                   E None reported

Unmodified

EYes                  E No

Name Of Federal Proaram or Cluster
Special Education (IDEA) Cluster

Education Stabilization Fund

Dollarthreshold used to distinguish between type A and type B programs:       $750,000

Auditee qualified as a low-risk auditee? I Yes                   EZ No
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KLAMATH COUNTY SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

FISCAL YEAR ENDED JUNE 30, 2024

SECTION 11 -FINANCIAL STATEMENT FINDINGS_

None Reported

_SECTION Ill -FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

None Reported
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KLAMA" COUNTY SCHOOL DISTRICT
SUIVIMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS

FISCAL YEAR ENDED JUNE 30, 2024

FINANCIAL STATEMENIT FINDINGS

2023-001 : Financial ReDortina: Year-End Close -Material Vveakness

Cond/iron -Cash, accounts receivable and related revenue and liabilities and related expenses were not
property recorded at June 30, 2023.

Recomr77endafrons - \^le highly recommend that the District enhance internal controls to ensure that all
accounts are reconciled timely and  all  necessary year end  caloulations are completed,  and that work is
reviewed on a regular basis.

Cur7enf Sfafus:  This finding was resolved. No similar Material Weakness or Significant Deficiency rated in
the fiscal year 2024 audit.

2023-002: Financial ReDortina: Correction of Errors -Sianificant Deficiency

Condfffon -Long-term debt and vchicles and equipment were rot properly recorded at June 30, 2022.

Recomrr7endaffons - \^le  highly recommend that the District enhance  internal controls to ensure that all
debt issuances and capital asset acquisitions and disposals are recorded and reported in the year in which
transactions ocour.

Cumenf Sfafus:  This finding was resolved. No similar Material Weakness or Significant Deficiency rated in
the fiscal year 2024 audit.
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